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Introduction

This report describes what the Internal
Revenue Service did in 1975 and how it did
it. It also describes what you, the taxpayer,
did and how well you met your responsibili-
ties. Fiscal Year 1975 was a period of
particular stress for the Service, and in this
period Congress began its intensive interest
in IRS oversight. | testified eighteen times
before various congressional committees
during FY 1975. Out of this stress, this self-
examination and this heightened congres-
sional activity will come a more responsive
and responsible system of tax administra-
tion.

In 1975 the Service coliected nearly $294
billion in Federal taxes. The 1975 filing
period was highly successful from the
standpoint of the IRS and taxpayers as
more and better returns were filed earlier
than ever before. Anticipating taxpayers'
need for a prompt refund, the Service
responded by processing returns faster

e

ll ain ever oeidie.

The Tax Reduction Act of 1975, passed by
the Congress midway through the filing
period, called for a rebate of a portion of
individual taxpayers’ 1974 tax liability. This
rebate program made unprecedented de-
mands upon us, both in data processing
and taxpayer service. The record shows
how we responded to this chalienge.

The real credit for this year's successful
filing period again goes to the American
people for the honest and conscientious
way that the vast majority met their tax -
responsibilities.

We in the Service recognize our obligation
to provide you with the information and
assistance you need in order to prepare
your return and in 1975 we continued to
improve these services.

We also recognize our obligation to carry
out a strong enforcement program to as-
sure you, the many taxpayers who consci-
entiously comply with the law, that those

. few who do not will be held accountable.

That-is why we have done our best to
design an enforcement program that is fair,
effective and comprehensive—one de-
signed to treat all taxpayers uniformly and
with full recognition of their legal rights.

This report describes these activities and
others. It discusses our continuing efforts to
make sure that taxpayers understand their
rights as well as their responsibilities under
the law. It describes technical and adminis-
trative activities that may not be apparent to
most taxpayers but which are necessary to
the overall job of tax administration. A new
chapter on Employee Plans and Exempt
Organizations describes how we carried out
our new responsibilities under the Em-
ptoyee Retirement Income Security Act of

-1974.
We hope that this .“port will help you bett e
understand tax administration and enforc
ment.

MC.M

Donald C. Alexander
Commissioner

I
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All yearly data are on a fiscat year basis
uniess otherwise specified. For example,
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many tables and charts, figures may not
add to totals, due to rounding.
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Assisting
Taxpayers

The American tax system depends upon
self-assessment and voluntary compliance,
Every year, taxpayers must make their own
determination of their income, exemptions,
and deductions, compute their tax liability,
and file teturns reporting the correct tax.
The Internal Revenue Service is fully aware
that taxpayers do not find this an easy task
and recognizes its responsibility to help
them as much as possible. The IRS be-
lieves that with the assistance it provides
through answering taxpayers’ questions,
most individual taxpayers should be able to
prepare their own retumns.

In recent years, the IRS has expanded its
taxpayer service function, improved the

- training of taxpayer service representa-

tives, offered toll-free telephone assistance,
extended the normal business hours of
many IRS offices, and made special efforts
to help low-income, elderly and non-English
speaking taxpayers.

During 1975, the Service received about
40.6 mitlion written, telephone and walk-in
inquiries, compared to 34.5 million in 1974.
The total in 1975 consisted of over 29
million telephone calls, more than 11 million
walk-in inquiries, and more than 190,000
written inquiries. More than 60 percent of
these inquiries occurred during the filing
period from January 1 through April 30,
1975. During that period, the IRS received
more than 16 million telephone calls, about
8 million walk-in inquiries, and over 50,000
written inquiries—a total of nearly 25 million
requests for assistance.

Walk-in taxpayer service was offered in 750
permanent offices and nearly 300 tempo-
rary locations in 1975. For taxpayers unable
to call or visit an IRS office during normal
business hours, 550 offices extended their
hours into the evening on weekdays or
were open on Saturdays.

The number of taxpayer service represen-
tatives was increased from about 1,900 to
over 2,300 this year and their training was
expanded so that they could provide better
service to taxpayers.

While taxpayers were encouraged to pre-
pare their own returns, IRS personnel pre-
pargd returns for those who needed such
assistance.

In July 1974, taxpayer service was reorga-
nized at the district level, separating this
function from enforcement activities. Under
this change, the collection and taxpayer

service functions now have equal organiza-
tional status in all IRS districts. This organi-
zational realignment provides for year-round
managers who can give closer attention to
the program, identify and correct problem
areas, and improve the quality of the pro-
gram.

Telephone Assistance

Toli-free telephone service was again of-
fered in all 58 IRS districts in all 50 states.
The actual number of answering sites was
red_uced from 135 in 1974 to 85 this year,
which improved the quality and depth of
assistance to taxpayers at each location.

Under this system, any taxpayer in the
United States may call the IRS for assist-
ance without having to pay a long-distance
telephone charge. Toll-free numbers are
listed in the income tax retum packages
provided to taxpayers. They may also use
the toll-free tetephone network to call the
IRS for clarification of many of the com-
putgr«generated bills and notices relating to
ther( accounts. These notices are accom-
panied by an enctcsure which lists a toll-
free telephone number and suggests that
the taxpayer use the number to obtain
assistance or further explanation.

Gabrielld Mitchell, a taxpayer service
representative in the Springfield District, answers
a taxpayer's inquiry about Federal taxes on the
toll-free telephone system.

Tax Form
Improvements

Other correspondence with taxpayers now
contains a telephone number and, on man-
ually prepared items, the name of an IRS
employee 1o call if there are any questions
about the item of correspondence.

The toll-free telephone system has provided
taxpayers with greater telephone access to
IRS offices and has made the entire assist-
ance program more efficient by reducing
the need for a taxpayer to visit an IRS
office.

Special Assistance Programs

Special efforts were made in 1975 to meet
the needs of the elderly and low-income
taxpayers unable to visit IRS offices by
providing them with income tax assistance
in their own neighborhoods. Over 73,000
low-income and aimost 26,000 elderly tax-
payers were served in 1975.

The Service again provided special assist-
ance to taxpayers speaking foreign lan-
guages with 148 IRS offices offering tax
assistance in Spanish and 154 offices pro-
viding help in other foreign languages.

Nearly 800,000 taxpayers received assist-
ance under the Volunteer income Tax As-
sistance Program (VITA) in 1875. The Serv-
ice trained more than 23,000 volunteers,
who provided free assistance to elderly,
Spanish-speaking, low-income and cther
taxpayers in their communities.

The successful 1975 filing period may be
attributed partly to the fact that we made
litle change in the 1974 individual income
tax forms, and taxpayers could use their
1973 forms as a guide in preparing their
1974 returns. Returns were more com-
pletely and accurately prepared with fewer
taxpayer errors this year.

Among the minor changes we made on this
year's return was the addition of a "no” box
for the 1976 Presidential Election Campaign
Fund check-off allowing taxpayers to check
either "yes" or “no” regarding their desire
to contribute to the Fund.

Schedule B (Form 1040) was reintroduced
for the reporting of dividends and interest.
Many taxpayers and practitioners found the
reinstatement of this schedule helpful in
correctly reporting such income.

We added lines on Schedule A to itemize
deductions for taxes, interest, and miscella-
neous expenses, and provided additional
space on Schedute D for listing capitat
gains and losses.

Over 2.6 million tax packages sent to
farmers and fishermen were printed on
recycled paper as a cost reduction and
environmental experiment. Public reaction
was generally favorable.

The Tax Reduction Act of 1975 required the
IRS to revise a number of major forms and
to develop new forms including: New Form
1120-FY (1974-75}, Corporation Fiscal Year
Tax Computation Schedule; Revised Form
1120-W (1975), Corporation Estimated in-
come Tax; New Form 1040-FY (1874-75),
Individual Fiscal Year Tax Computation
Schedule; Revised Form 1040-ES, Individual
Worksheet for Computation of Estimated
Tax; New Form 5404-FY (1974-75), Credit
for Purchase or Construction of New Princi-
pal Residence; Revised Form W-4, Em-
ployee’s Withholding Allowance Certificate;
Revised Circutar E, Employer's Tax Guide;
Revised Publication 493, Supplement to
Circular E; and New Publication 870, Tax
Tables for 1975 Filers or 1974-75 Fiscal
Year Filers.

During 1975, a number of new pension
forms were developed to impiement the
Employee Retirement income Security Act
of 1974, including: Form 5301, Application
for Determination; Schedule A (Form 5301),
Plan Characteristics Relevant to the issu-
ance of a Determination Letter; Form 5302,
Schedule of 25 Highest Paid Panticipating
Employees; Form 5304, Application for De-
termination-individual Retirement Accourtt;
Form 5305, Individual Retirement Trust Ac-
count; Form 5303-A, Individual Retirement
Custodial Account; Form 5306, Application
for Approval of Prototype individual Retire-
ment Account; and Form 5330, Return of ini-

tial Excise Taxes on Prohibited Transactions.




Communications During 1975, the IRS improvement of form

With Taxpayers

Tax
Publications

letters, computer notices, and other similar
taxpayer communications continued to be a
major objective. A special unit of writer-
editors now reviews all such standard com-
munications to humanize them and to make
sure they are clear and understandable to
the average taxpayer. National Office units
and field offices reviewed a total of 2,069
forms during the year, and were able to
eliminate 553 of them as duplicative or
unnecessary.

The Service continues to try to make all
taxpayers aware of their rights under the
tax laws and to provide complete and
courteous responses to taxpayer inquiries.

To reinforce information provided taxpayers
during direct contact, and to assure nation-
wide consistency in the application of the
tax laws, the Service also distributes, free of
charge, a number of publications.

The major IRS publications are Publication
17, Your Federal Income Tax, Publication
334, Tax Guide for Small Business, and
Publication 228, Farmer's Tax Guide. Also
the Service has issued publications dealing
with special tax problems, such as report-
ing the sale of a personal residence or
computing the vaiue of donated property.
New tax publications developed in 1975
included Publication 587, Tax information
on Operating a Business in Your Home;
Publication 588, Tax Information on Con-
dominiums and Cooperative Apartments;
Publication 589, Tax Information on Sub-
chapter S Corporations; and Publication
890, Tax Information on Individual Retire-
ment Savings Programs.

In 1875, we inaugurated free distribution of
Publication 17, Your Federal income Tax,
and Publication 334, Tax Guide for Small
Business, items that we had charged for
previously. Distribution reports for 1975
show that 1.5 million copies of Publication
17 and 600,000 copies of Publication 334
were distributed to taxpayers at no charge.

These publications, along with copies of the
various tax forms, were available to individ-
ual taxpayers at IRS offices throughout the
country on a walk-in basis. Many banks and
post offices also cooperated by making IRS
forms available to taxpayers. As another
option, the taxpayer could order forms or
publications by writing or telephoning IRS
offices. Over 4.4 million of these orders
were filled during the last haif of 1975. In
addition, over 79 million individual income
tax packages were mailed to taxpayers in
advance of the filing period.

The Mass
Media

The Service continued to use the nation's
mass media to-furnish tax information to the
public. In 1975, over 17,000 radio and TV
stations, daily and weekly newspapers, and
magazines received material prepared by
the IRS to inform and assist taxpayers.
Service personnel participated in 6,500 in-
terviews, answered more than 18,000 me-
dia inquiries, and made 5,500 talks to
citizen groups.

Nearly 8,800 news releases were issued to
the media. These releases covered such
topics as services available to taxpayers,
appeal rights, correct filing of returns, the
Presidential campaign fund check-off, tax
advice for disaster victims, and the tax
rebate program. Some of the releases were
transtated into Spanish for use in areas
where it is widely spoken as a second
fanguage. Tax question-and-answer col-
umns were written for nationwide distribu-
tion to weekly newspapers and magazines.

The Service also produced and distributed
to field offices a 27V2-minute color film on
audit and appeals procedures. This IRS film
was shown on 393 occasions by TV outlets
and 2,670.occasions by civic agsociations
and educational groups from January
through June of 1975,

Electronic
Tax Service

The Integrated Data Retrieval System
(IDRS), which finks all district and area
offices and Puerto Rico through video ter-
minals to computer files at the IRS service
centers, processed an average of 1.8 mil-
lion inquiries per service center each month
during the last half of 1975,

To cope with the rapid growth in use of
IDRS since it was made operational in
1974, the Service has installed targer com-
puters and related components with faster
processing capabilities at all ten IRS serv-
ice centers. For example, the IDRS can now
report on a taxpayer's refund status and on
rebates, which accounted for voluminous
taxpayer contacts in 1975.

This increased IDRS capability will also
provide a better method of controlling infor-
mation concerning the number of audits
being conducted, their status and their
disposition. The new system, the Audit Infor-
mation Management System (AIMS), will be
installed and operating on a pilot basis in
1976 and is scheduled to be operating
nationwide in 1977,
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Receipts,
Refunds

and

Returns Filed

A principal responsibility of the Internal
Revenue Service—probably the world’s
largest collection agency-—is the collection
of tax revenues. In 1975, gross tax collec-
tions rose to a record high of $293.8 billion,
an increase of $24.9 billion or 9.2 percent
over 1974, in spite of such counteracting
influences as the economic slowdown, and
various provisions of the Tax Reduction Act
of 1975.

Individual and corporation income taxes
accounted for over two-thirds of all tax
receipts. Individual income tax receipts,
representing more than haif of the total,
were $156.4 billion, an increase of $13.5
billion or 9.4 percent over the previous
year. Corporate income tax collections
amounted to $45.7 billion, up $4.0 billion
(9.6 percent) over 1974.

Employment taxes (Social Security, Unem-
ployment and Raitroad Retirement), the
second targest source of revenue, totaled
$70.1 biltion, a rise of $8.0 billion or 13.0
percent over 1974. In the two previous

_years, increases were in excess of 19
- percent. The increase in 1975 did not equai

this previous growth rate mainly because of
smaller increases in the social security tax
rate and the maximum amount of earnings
subject to tax.

Retumns Filed and Refunds Issued,
Individual Income Tax* January-June

(Cumulative 000's; cumulative percentages)

Excise taxes, levied on a variety of prod-
ucts, services, and activities, declined
slightly. Receipts from these taxes totaled
$16.8 billion, dipping $0.3 billion (1.5 per-
cent), reflecting the continued phasing out
of the telephone excise tax, efimination of
the Interest Equalization Tax, and an overall
net reduction in receipts from auto and
energy related excise taxes.

Although it is the Service's job to collect
revenue, the IRS also makes refunds of any
excessive payments. in 1975, 67.8 million
regular refund checks were issued, 2.0
million more than in 1974, Regutar refunds
this year totaled $32.2 billion, $4.0 billion or
14.2 percent more than last year.

In addition to reguiar refunds, rebates of
1974 individual income taxes, as provided
by the Tax Reduction Act of 1975, totaled
$7.9 billion. Some 54.7 million checks were
issued for the rebate alone and 9.1 miilion
checks combined the rebate with a regular
refund. (Further detail on the rebate pro-
gram is provided on page 18))

1974 Jan Feb Mar Apr May June
Returns Filed
Volume 3,638 34,669 51,610 77,283 79,747 80,672 .
Percent 4.5 43.0 64.0 95.8 98.9 100
Refunds Issued
Volume 1,182 18,319 38.019 53,383 61,690 62,783
Percent 19 29.2 60.6 85.0 98.3 100
1975
Returns Filed
Volume 3.828 37.266 54,252 80,049 82,370 83,278
Percent 4.6 44.7 65.1 96.1 98.9 100
Refunds Issued
Volume 895 21,989 41,494 55,130 63,598 64,730
Percent 1.4 34.0 64.1 85.2 983 100

*Refunds processed by National Computer
Center and scheduled for issuance by Regional

Disbursing Centers. Includes only forms 1040 and
1040A. Excludes Tax Rebates/Refunds.

—————

IRS service centers received 125.1 miliion
tax returns in 1975, compared to nearly 122
million in 1974. Individual and fiduciary
returns totaled 85.5 million, compared to
83.0 million in 1974. More than 22 million
individual taxpayers, 27 percent of all indi-

vidual fiters, used the short Form 1040A in
1975. Perhaps influenced by the economy,
many taxpayers filed eariier this year. Antic-
ipating taxpayers’ need for a prompt re-
fund, the Service responded by processing
returns faster than in any year in history,

Number of returns filed, by principal type of return
(Figures in thousands. For details, see table 7 in Appendix.)

Type of return

1974 1975

Grand total

121,914+ 125,117

Income tax, total

95,313+ 98,454

Individual and Fiduciary, total

83,029 85,519

Individual-citizens and resident aliens, total 81,480 83,883
All other individual 1092 1212
Fiduciary 1,440 1,514

Declarations of estimated tax, total

7437r 7,543

" Does not include Office of International Oper-
ations returns 1040NR, 1040SS-PR and 1042,
while the total in column 2, table 7 in Appendix
does include these returns,

Individual 7,437r 7.543
Corporation N/A N/A
Partnerships 1,118 1,138
Corporations 1,981 2,133
Other 1,748 2121
Employment tax, total 24,794 24,757
Employers' Form 941 16,960 16,925
Employers'Form 942 (household employees) . 3,309 3,161
Employers’ Form 943 (agricultural empioyees) 457 454
Railroad retirement, Forms CT-1, CT-2 13 13
Unemployment insurance, Form 940 4,056 4,204
Estate tax 212 216
‘Gift tax 253 260
Excise tax, total 1,342 1,430
Occupational tax 528 598
Form 720 (retailers, manufacturers, efc.) 308 310
Aicohol 19 20
Tobacco 5 5
Highway use tax 378 409
Other 104 89
*Revised 2 Consists of 1042, 1040NR and 1040SS-PR

returns.

TS




Gross Internal Revenue Collections ) } . Net Intemal Revenue Collections
(Dollars in thousands. For details see table 1 in Appendix) {including tax rebates) through June 30, 1975
(Dollars in thousands)
Increase or
Decrease .
Percent of - _— Net Collections
1975 Per- —_—
Source Collections 1974 1975 Amount cent . 5:"";
Grand total ! 100.0 260,952,254 293,822,726 24,870,472 9.2 Source Gross of
Income taxes, total 886 164,643,094 202,146,097 17,498,003 8.5 Collections Refunds ***  Amount Total
Corporation 156 41744444 45746660  4.002216 9.6 Grand total 293,822,726 39,906,742 253,915,984 100.0
Tndividual. total 53.2 142.903 650 9156,399,437 * 13,495,787 9.4 Corporation income taxes 45,746,660 5,125,547 40,621,113 16.0
Withheld by employers 2 416 112091799 122,108,137 10,011,338 89 Individual income taxes | 156,399,437 34,012,221 122,387,216 482
Other 2 117 30811,851 34296301 3484450 113 Employment taxes, total 70,140,809 394,522 69,746,287  27.5
Employment taxes, total 239 62,093,632 70,140,809 0,047,377 130 Old-age, survivors disability : : -
Otd-age survivors disabilit and hospital insurance
and Rospital nsurance, total 228 59105086 67136584 8031518 136 Ra P 67,136,584 360000 66776584 263
Federal insurance contributions 217 56096856 63720164 7623308 136 ailroad retirement 1,616,143 313 1615830 0.6
Self-employment insurance contributions 12 3008210 3416420 408210 136 Unemployment insurance 1,388,082 34,209 1,353,873 0.5
Unemployment insurance 05 1480574 1,388,082 -92492  -62 Estate and gift taxes 4,688,079 76,954 4,611,125 1.8
Railroad retirement 06 1507983 1,616,143 108,150 7.2 ' Excise taxes 16,847,741 297,498 16,550,243 6.5
Estate and gift taxes 1.6 5100675 4,688,079  -412598  --8.1 . :
' Does not include interest paic on refund 3 inc
Excise taxes, total §7 17,109,853 16,847,741 ~262112  ~-1§ . S. Inciudes rebates und -
Clvo taxes, 262 ?For details see tables 5, 6., and 19 in tion- Act. or the 1975 Tex Reduc
Alcohol 1.8 5358477 5,350,858 7619 -0.1 Appendix.
Tobacco 0.8 2437005 2315090 -121915 ~50
Other 31 9314371 9,181,794  -132577  -14
¢ Collections are adjusled to exclude amounts transterred to the estmates made by tha Secretary of the Treasury pursuant to the
Government of Guam. provisions of sac. 201(a) of the ial Security Act as amended,
* Estimated.—Collections of individual income tax withhetd ara and includes all old-age, survivors disability and hospital
nol reported saparately from old age, survivors disability and insurance taxes. The estimates shawn for the 2 classes of
hogpilal insurance taxes on wages and salaries. Similarly, individual income taxes were denved by subtracting the old-age
coilections on Individual income tax not withhetd ere not reported and dhsability insurance tax estimates fram the combined totals
saperatly rom olc-age and disatity insurance laxes on el reported. ! The Tax Doliar
employment income. The amount on old-age, survivors, disability ? Inciudes Presidential Eiection Fund amounting to $27,592,000. Where It Came Fri om

and hospital insurance tax collections shown is based on * Inciuctes Presidential Election Fund amounting to $31,656.525. Fiscal Year 1975 (Nel Collecti )
ollections;

The Tax Dollar .

Where It Came From

Fiscal Year 1975 (Gross Coliections)

: Employment
Corporation
Income Taxes 16.0¢ Taxes 27.5¢
! " Individual
Corporation Employment Excise Taxes 6.5¢
Income Taxes 15.8¢ Taxes 23.9¢ . income Taxes 48,2¢
state and Gift T: ¢
Excise Taxes 5.7¢ . a ift Taxes 1.8¢
Individual
Estate and Gift Taxes 1.6¢ Income Taxes 53.2¢

e




The Pipetine Tax returns received at IRS service centers
. are systematically processed through a se-

ries of steps known as "the pipeline.”
Although service center machinery is mod-
ern, automated and organized to perform
the processing function in the shortest pe-
riod of time, many of the operations are
performed by people. It is people, as this
photo series illustrates, who unload the mail
sacks bulging with tax returns, operate the
machines that open the envelopes, sort,
batch, number, examine and code returns,
program information from the returns into
computers, and most important of all, certify
returns for refunds. These photographs
were taken at the IRS service center in
Ogden, Utah.

Tax returns and accompanying
checks are compared.

Step 7 IRS computers perform validity
checks on tax returns.

Step 2 Envelopes are opened and
counted at the rate of 10,000—
12,000 per hour.

Step 5 Returns are edited and coded for
computer processing.

Step 8 Refund checks are printed by
Treasury Department Disbursing
Center.

Step 1 Income tax returns are received at
the service centers.

R E g M
Step 3 Returns are sorted by type of
return,

Step 6 Tax return information is fed into
the computer.




Rebate
Program

On March 29, 1975, the President signed
into law the Tax Reduction Act of 1975, P.L.
94-12, which provided for a number of
measures designed to reduce taxes for
individuals and corporations, including the
rebate of a portion of income taxes paid for
1974 to nearly 70 million individual taxpay-
ers. Generally, the law authorized a

rebate of 10 percent of the individual's
1974 income tax liability, with a minimum
rebate of $100 and a maximum of $200. If a
taxpayer's 1974 income tax was less than
$100, the rebate would equal the amount of
tax actually paid. In addition, if the tax-
payer's adjusted gross income was be-
tween $20,000 and $30.000. the $200 maxi-
mum rebate was reduced by one percent
of adjusted gross income in excess ot
$20,000 up to $30,000. Thus, taxpayers in
this income bracket received checks for
amounts between $100 and $200. Taxpay-
ers with adjusted gross income in excess of
$30,000 received $100. While the intent of
the Congress was to concentrate the tax
reductions among lower and middle income
taxpayers, these minimum, maximum and
phase-down provisions confused many tax-
payers and prompted a great many inquir-
ies to the IRS.

The rebate was enacted midway in the
1975 filing period and at the peak of returns
processing. By planning for the rebate even
before the President signed the law, how-
ever, the Service was able to implement its
rebate program in fate April and insure that
the first of the rebate checks would be
mailed to taxpayers on May 9, 1875. The
bulk of rebate mailing had been completed
when the fiscal year ended June 30. The
table at right provides details of the

rebate program.

Rebate Check Processing At the Bureau of
Accounts, Washington Disbursing Office, the
woman (rear right} manually reviews numerical
sequence of checks, while the man in the
foreground inserts checks tor machine
verification prior to insertion in envelopes.

Rebate Program

Amounts and

Applications

(through June 30, 1975)

Number of rebate credits 65.5 million
Amount of rebate credits $ 8.2 bilion

Average rebate credit $125.39

Application ! of rebate credits:

efunded 2—Number 63.8 million
Amount $ 8.0 bilion
Average $124.74

Applied to outstanding balance due or
temporarily unapplied pending resolution of
taxpayer's account
Number 3.5 million
Amount $ 0.3 bilion

Detaits may not add to totals due to rounding

' Apphcations exceed the total rebates bacause some rebates
were partially refunded and partially applied to an outstanding
balance due.

? Rebates processed by National Computer Center and
scheduled tor issuance by Regional Disbursing Centers to
taxpayers. nciuoes $21.4 milion scheduled in June 1975 and
issued The firs! week i July 1975, By the end of June 1975, $7.9

bilion in rebates had been issued

Presidential
Election
Campaign
Fun

Milwaukee Postmaster Emerson Paulson shows
Commissioner Alexander the first batch of rebate
checks to be delivered to taxpayers in

The IRS processed approximately 81.7 mil-
lion individual returns between January 1
and June 30, 1975. Of that total, 19.8
million or 24.2 percent had designations for
the Presidential Election Campaign Fund,
compared to 13.6 percent in the prior year.
A block, indicating the taxpayer's desire not
to designate to the fund, was placed on the
return for the first time this year. Of the total
returns processed, 33.7 million or 41.2

19

Milwaukes. On this date, May 8, 1975, the
Commissioner was visiting the Milwaukee District
Office. (Photo Courtesy of Milwaukee Journal)

percent checked this block, thus declining
to designate.

The total amount crediited to the Fund
during fiscal year 1975 was $31.7 miliion,
including $31.5 million on 1974 returns and
$0.2 million from prior year retums. The
cumulative amount credited to the Fund
(1872, 1973 and 1974 returns) since the
check-off was initiated is approximately
$61.7 million.
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Mathematical
Verification

Income
Sources

on
Magnetic Tape

During the year, the IRS checked the
mathematics on 84.6 miition individual re-
turns. The IRS calculated the tax on 1.0
million returns, manually verified the tax on
2.5 million returns and computer verified the
accuracy of taxpayers’ caiculation of tax on
81.1 million returns, As a result of computer
verification, 1.8 million taxpayers had de-
creases in the tax fiability shown on their
returns totaling $163 million, an average of
$83 per return. These decreases resulted in
either a larger refund for the taxpayer or a
smaller tax due billing. On 2.0 million re-

individual Income Tax Returns
Mathematically Verified By Computer
(In Thousands)

turns, errors by taxpayers increased their
tax liability by $270 million, an average of
approximately $134 per return. The results
of this year's computer mathematical verifi-
cation program are shown in the table
below.

In addition to mathematical verification of
returns, the Service also used its computers
to check the estimated tax credits claimed
on individual returns. This verification deter-
mined that taxpayers underclaimed $185
million in estimated credits and overclaimed
credits by $402 million.

1974 1975

Number verified by computer 81,649 81,067
Number of returns on which mathematical errors were

detected 5,061 3,771
Percent of returns with mathematical errors 6.2 47
Retums with increase: .

Number 3,073 2,014

Amount $399,137 $270,095

Average amount (dollars) $ 129.90 $ 134.14
Returmns with decrease:

Number 1,988 1,757

Amount $177,890 $163,251

Average amount (dollars) $ 8953 $ 9291

During 1975, the IRS received more than
428 million information documents from
businesses and organizations required to
report payments of wages, interest, and
dividends. Nearly 181 million of these
documents were submitted on magnetic
tape in 1975 as a result of the Service's
program of actively encouraging all
organizations which have tape capability or
access to computers to report on tape. The
increase in the number of reporting entities
to 15,500 reflects a shifting by many.
organizations from, paper filing to magnetic
tape filing.

Information Documents
Reported on Magnetic Tape

Yax Documents  Reporting
Year (Thousands) Entities
1966 26,248 591
1967 36,492 1,048
1968 47,686 2,426
1969 58,951 2,963
1970 68,300 4,637
1971 . 91,449 8,504
1972 115,008 12,758
1973 144,533 13,128
1974 180,946 15,500

*Revised
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Audit of
Returns

The IRS audits tax retuins in order to heip
ensure the highest possible degree of vol-
untary compliance with the tax laws. While
audit activity is the primary method that the
IRS uses to encourage voluntary compii-
ance, every return is subject to scrutiny by
IRS employees and computers. When a
return is received in one of the 10 IRS
service centers, it is first checked manually
for completeness and accuracy and certain
obvious errors such as the claiming of a
partial exemption or duplicate deductions.
Then the service center's computers check
the accuracy of the taxpayer's arithmetic
(See Mathematical Verification, page 20)
and pick up other errors which may have
escaped manua! detection, such as the
failure to reduce medical deductions by 3
percent of adjusted gross income.

- Retums Selection

The primary method used by the IRS'in
selecting returns for audits is a computer
program of mathematical formulae—the
Discriminant Function System (DIF)—which

. measures the probability of tax error in

each return. Returns identitied by the DIF
system as having the highest probability of
error are then reviewed manually, and those
confirmed as having the highest error po-
tential are selected for audit. Since this
system was introduced in 1969, the IRS has
reduced the number of taxpayers contacted
whose audit would result in no tax change
{all taxes) from a peak of 43 percent in
1968, to a historic low of 23 percent in
1975.

For the first time in 1975, the Service began
using the DIF system for the selection of
partnership returns. In 1975 and 1976, a
Taxpayer Compliance Measurement Pro-
gram (TCMP) will be conducted on fidu-
ciary returns. Filing and reporting charac-
teristics identified by this program will be
used to determine the feasibility of develop-
ing DIF formulae for fiduciary returns.

Returns are also selected for audit through
the application of certain criteria during the
initial computer screening process which
automatically trigger selection of the return.
Returns may also be chosen for audit under
a third computerized selection system, the
Taxpayer Compliance Measurement Pro-
gram (TCMP), which makes a random se-
lection of returns within income classes for

research purposes, such as updating DIF
formulae on more current taxpayer filing
and reporting characteristics. Audits con-
ducted under this program must be more
intensive than most in order to develop the
information required by the program.

The computer selection of returns is com-
plemented by manual selection in various
instances. For example, if the IRS is audit-
ing the return of a partnership (or of one
business partner) the returns of the partners
{or additional partners) may also be au-
dited. Other returns may be manually se-
lected as a result of information from other
enforcement activities, news reports or
criminal investigations. The IRS also
screens returns with adjusted gross income
above certain fimits and returns of taxpay-
ers who submit claims for refund or credit
after filing their returns.

Results of Audit Activity

The IRS audited 2,465,000 tax retumns of all
types in 1975, 277,000 more than the
2,187,864 audited in 1974. The 1975 total
was more than in any year since 1969,
when 2,543,929 were examined. Of the total
returns audited in 1975, 112,550 were ex-
amined by service centers, compared to
80,200 last year. The remainder were ex-
amined in-district offices by either revenue
agents or tax auditors, Examinations con-
ducted by revenue agents under field audit
technigues totaled 812,336 returns, an in-
crease of 123,278 returns or 18 percent
over last year. Examinations conducted by
tax auditors under office audit procedures
numbered 1,540,466 returns, an increase of
121,859 returns. Audit coverage of income,
estate and gift returns increased to 2.55
percent, compared to 2.39 percent
achieved in 1974,

The'Service's examination program resulted
in $5.3 billion of additional tax and penalties
recommended. While recommendations ex-
ceeded $5 biltion for the third straight year,
the total was about $600 miilion below last
year, mainly because there were nearty 600
fewer returns with unusually large deficien-
cies of $100,00 and over.
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Number Returns Examined
Thousands)
iscal Year 1971 thru 1975
Type of Return 197% 1972 1973 19747 1975
Revenue Agents
Grand Total 566 593 588 689 812
Income Tax Total 429 424 411 506 606
Individual 289 264 260 306 355
Fiduciary ! 7 .5 5 12
-Corporation 129 135 122 134 153
Exempt Organizations 11 18 22 19 21
Employee Plans
(990P and 4848) NA NA 2 42 65
Estate and Gift Tax 36 35 41 49 50
Excise & Employment 100 133 136 133 156
Tax Auditors
Grand Total 1,080 1,103 1,183 1,419 1,540
Income Tax Total 1,058 1,073 1,143 1,377 1,486
Individual 1,057 1,072 1,143 1,376 1,483
Fiduciary ! . o . :
Corporation 1 1 — — 2
Exempt Organizations _ — — 1 1
Employee Plans
(990P and 4848) NA NA —_ - —_
Estate and Gift Tax 4 5 8 10 12
Excise and Employment 18 25 31 32 42
Service Center Examinations
Grand Total — — — 80 113
Income Tax—Individual - — —_ — 80 105
Excise tax — — —_ —_ 8
Total
Grand Total 1,646 1,696 1,71 2,188 2,485
Income Tax Total 1,487 1,497 1,554 1,963 2,197
Individual 1.346 1,336 1,404 1,762 1,943
Fiduciary 1 7 5 5 12
Corporation 130 136 122 134 155
Exempt Organizations " 18 22 20 22
Employee Plans
(990P and 4848) NA NA 2 42 65
Estate and Gift Tax 41 40 49 59 62
Excise and Empioyment 117 158 167 165 206

! Not Available—combined with Individual

"Less than 500
2 1974 Revised Data
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During 1975, assessments totaled a record
$4.5 billion, including an all-time high of
$3.8 billion in assessed tax and penallies
and $695 million in interest. tn 1974, as-
sessments amounted to $3.7 billion, of
which $3.1 billion represented tax and pen-
alties and $626 million represented interest.

Examining officers are required to deter-
mine a taxpayer's correct tax liability—no
more, no less. This means that examiners
look for indications that taxpayers have
overstated, as well as understated, their tax
liability. In 1975, Service examinations dis-
closed overassessments on 122,399 re-
tums, accounting for refunds of $302.8
mitiion.

Service Center Examinations

The (RS service center review program
began in 1972. It is generally limited to the
verification or resolution of issues. which can
be satistactorily handied by service center
personnel! through correspondence with the
taxpayer. More than 1,329,000 returns were
checked in service centers in 1975, an 86
percent increase over 1974,

James Whitmore, well-known actor, discusses
IRS audit procedures with Karne Podsadecki,
office auditor, in a scene from the IRS film, “Why
me, Tom Krolik?" Eight other IRS employees,
along with protessional talent, appear in the

More than half of these returns involved
obviously unaliowable items, such as medi-
cal expenses not reduced by the 1 percent
and 3 percent iimitations. More than
952,000 returns with unallowable items
were corrected in 1975, compared to ap-
proximately 406,000 in 1974. Another major
issue verified by service center personnet
through correspondence with taxpayers this
year was that of taxpayers claiming to be
heads of households. Approximately
209,000 returns claiming such status were
verified in 1975, compared to 195,000 last
year.
The service centers also conducted corre-
spondence examinations of returns se-
lected under district office criteria involving
issues such as charitable contributions or
interest payments, which generally can be
resolved through correspondence with the
taxpayer. Approximatety 112,550 returns in
this category were examined during 1975,
an increase of nearly 40 percent over the
80,200 examined in 1974.

27'/2-minute film, which highlights taxpayers’
rights in dealings with the IRS. Among the topics
discussed in the film are audits and appeals,
delinquent taxes, taxpayer service and the
processing and confidentiality of tax returns.

Recommended Additio
(ions) nal Tax and Penalties
Fiscal years 1971 thry 1975
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Type of Retum 1971 1972 1973 19742 1975
Revenue Agents
Grand Total 3,216.2 3,177.8  4,798.68  5,549.7 4,811.3
|ncorr}e Tax Total 2,653.3 2,612.5 3,955.4 4,780.0 3,91 2:5
lr‘1dlvu.'jual 718.5 761.3 868.4 881.5 926.7
FlduCIarY ! 18.3 15.2 15.2 21.0
Corporation 1,933.1 1,828.6 3.068.6 3.888.1 28319
Exempt Organizations 1.7 43 13.2 4.8 ' 32'5
Egyg)oyee Plans (990P and .
NA NA NA 4 A4
listate and Gift Tax 471.1 432.2 690.4 564.3 611.2
xcise & Employment ‘
= Andno: y 91.9 133.1 152.7 195.4 287.6
Grand Totai 192.1 235.4 269.9 297.3 355.5
Income Tax Total 181.9 222.3 248.6 273.6 327.0
Individual " 1795 2219 248.1 273.2 325‘6
Fiduciary ! B 2 1 l3
Corporation 24 3 3 ‘3 1 >1
Exempt Organizations — — — : ‘
Egyg)oyee Ptans (990P and _ — ~
Estate and Gift Tax 6.3 6.8 9; 13_2 14_4
Excise and Employment 39 6.3 1.4 10'5 14'1
Service Center I A
Grand Total — —_ —_ 62.2 143.7
Income Tax—Individual —_ —_ —_— 62‘2 1429
Excise Tax - : l
Total - = — >
Grand Total 3,408.3  3,413.1 5,060.4  5,908.2 5,310.5
Incolrlve Tax Total 2,835.2 2,834.8 4,203.9 5,125.8 4:352.-4
lr?dnv'fjual 898.0 983.2 1,108.5 1,216.9 1,395.2
Fiduciary t 18.4 15.4 16.3 21.3
Corporation 1.935.5 1,828.9 3,068.8 38884 29330
Exempt Organizations 1.7 4.3 13.2 4.8 ' 32'5
Egndl;g)oyee Plans (990P and ‘
NA NA — 4 4
Estate and Gift Tax 477.4 439.0 700.3 577.5 625‘6
Excise and Employment 97.5 139.4 164.1 205.9 302'5

! Not Available-combined with Indivi
21974 Revised Data el

T
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Computer Assisted Audits

The Service is keeping pace with the grow-
ing number of automated accounting sys-
tems by expanding the use of computers in
audits. Both generalized computer pro-
grams and specifically developed programs
are used 1o retrieve and analyze data
essential to the examination. They permit an
automated "eye-balling” of massive data
files with the printout of only those items of
possible audit interest. Both taxpayers and
the IRS save time and expense since
computer-assisted audits can be done in a
fraction of the time needed to do the same
job manually. .
These audits are done by computer audit
specialists, experienced revenue agents
who have received intensive training in
computer hardware, programming fan-
guages and audit techniques. They work
with automated accounting systems. During
1976, the number of these specialists was
increased from 84 to 104, including, for the
first time, two women revenue agents.

The Program Audit Library (PAL), a system
of generalized computer programs devell—'
oped by the Service and designed specifi-
cally for tax audits, was upqaled and
expanded in 1975. In addition, the IRS has
developed computer programs 10 perfo.rm
statistical sampling techniques which will
soon become part of the PAL System.

Computer audit specialist Leo Terr checks ﬁna\_
output of hardcopy which will become part of his
workpapers. -

Coordinated Examination Program

Since larger corporations have complex
accounting operations and presemA complex
tax issues, the Service has increasingly
tured to the team audit or coordinated
examination approach when reviewing their
accounts. This approach combines the )
skills of the accountant-revenue agent with
those of economists, compute.r audit spe-
ciaiists, international tax examiners, engt-
neering agents and employee plans exam-
iners.

At the end of 1975, the 1,176 large cases
identified by the National Office averaged
2.6 open years. This is the third consecu-
tive year in which the average of open
years in the large case program has been
less than three.

The IRS, during 1975, expanded its prac-
tice of conducting industry-wide auq:ts in-
volving the contemporaneous examination
of all major companies in a given industry.

So far, these audits have not only saved
time for the Service and the taxpayers, but
have also resulted in greater unijormﬁy of
tax treatment among the industries exam-
ined. Five industries are currently being
audited by this technique.

Joint Committee Review

The Internal Revenue Code provides that all
income, estate and gift tax refunds and
credits which exceed $100,000 must be
reported to the Joint Committee on internal
Revenue Taxation. During 1975, 1,356
cases involving overassessments of $969
million were reported to the Joint Commit-
tee, as compared with 1,671 and $1.1 billion
in 1974.

Tax Shelter Program

"In 1974, the IRS established a nationwide
tax shelter examination program coordi-
nated by the Nationai Office. Due to the
multi-district involvement of promoters and
investors, these examinations were con-
ducted under the industry-wide audit con-
cept. The use of this approach insures a
greater degree of consistency and uniform-
ity in the Service's overall treatment of the
tax aspects of shelter programs.

During 1975, industry-wide examinations of
tax sheiters were conducted by field per-
sonnel analyzing the entire enterprise first
to determine whether participants, barring
unexpected problems, can reasonably be
expected to eam a profit appropriate to the
investment and degree of risk involved. The
business is then studied for the possibility
of improper or excess allocation of deduc-
tions and also to make certain that individ-
ual items causing operating losses are
properly claimed deductions.

Based on experience acquired in 1975, the
IRS will continue to identify and examine
other abusive tax shelter areas using indus-
try-wide audit methods when appropriate.
Possible tax shelter abuses by investors in
oil, real estate, cattle, equipment leasing -
and motion picture industries are being
studied.

The large size of the partnerships invoived
in this program (often thousands of indivig-
ual partners) presented a major clerical
problem in controlling large numbers of
related returns and in processing subse-
quent audit adjustments to individual part-
ners. The IRS has, when possible, auto-
mated the manual workflow involved in the
audit of large scale pannerships and now
has the capacity for computer-generated
audit control documents and audit adjust-
ment reports associated with these exami-
nations. .
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National Shared Library

The Service has established a National
Shared Library on the GSA-approved intor-
net Time-Sharing Computer System which
is utilized as a technical and administrative
tool in performing the comptex work in-
volved in many examinations. The initial
computer program placed in this library wilt
recompute the highly complex Form 1120L
Insurance Company Retum to reftect audit
adjustments and generate a marginal tax
table for each retumn, This shared system
avoids duplication of storage charges,
since authorized users in IRS districts and
regions do not have to store programs in a
separately maintained library. It also facili-
tates standardized and consistent program
changes or updates.

Computer Production of
Report on Audit Changes

The IRS completed a study in 1975 on the
type of report writing equipment necessary
to produce Form 1902-E, The Report of
Individual Income Tax Audit Changes, for
audit operations at service centers and
district offices. It was found that existing
service center computer systems could
best fuffill Form 1802-E requirements for the
service center audit divisions since this
type of equipment was on-site and affords
a low user cost. A computer program was'
implemanted at all service centers to gen-
erate both the basic Form 1902-€ and its
accompanying Form 3547, Explanation of
Adjustments, consisting of standard expia-
nations of adjustments. However, the study
also showed that on-site equipment was
also needed in district offices to service the
office audit workioad. As a result, efforts
are presently underway to replace older
machines in district audit operations with
more modern and efficient report writing
equipment. '
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Delinquent
Accounts

The Service makes every reasonablev effort
to collect taxes due, starting with notices to
taxpayers requesting payment and then
establishing delinquent accounts for as-
signment to enforcement personnel.

In 1975, IRS district offices closed over 29
million delinquent accounts receivable
cases, including approximately 376,009
cases in which the taxpayer, when nc_mﬁed
of a delinquency, contacted the Ilegleld
offices to resolve the matter ("ponce '
cases). The remaining 2.5 million del_lnquent
accounts required field contact by district
employees. Approximately _58 percent of
these delinquent accounts involved busi-
ness taxpayers.
More than $2.8 billion in delinquent taxes
was collected during the year, an increase
of $292 million over 1974. District personnel
also clsed over 1.2 million delinquent
return investigations, including 158,000
cases in "notice” status. in addition, -
388,000 contacts were made by district
personnel in the returns comp}i_ance pro-
gram, which detects the non-filing of tax
returns. These efforts secured 943,000 de-
linquent returns involving nearly $548 million
in additional taxes.

The Service has long recognized that pre-
venting a delinquency is at teast as impor-
tant as collecting a delinquent account. The
delinguency prevention program, whlch
was given new emphasis in 1974, contin-

Restaurant owners David Hedison and Pat Finley,
stars of new IRS film, “Hey, We're in Business,” mix
business record keeping, taxes, and a late snack
shortly after opening their restaurant in this scene
from the film. Among the areas covered by the film
arg the necessity of proper recordkeeping, free

ued this year, Business taxpayers idgntifled
as posing significant risks of becoming tax
delinquents were contacted by district col-
lection personnel in an effort to help the
taxpayers eliminate the cause of the poten-
tial delinquency and meet all tax obiiga-
tions.

Withholding Tax Laws
Strictly Enforced

In recent years, an increasing number otA
business taxpayers have failed to deposit
and pay over the money they withhold from
their employees’ salaries. Instead, these
trust funds have been improperly used as
working capital or otherwise diverted. The
Service uses a number of approac_hes wuh
these employers to enforce compliance with
the law regarding withholding requirements.

Under the Federal Tax Deposit Alert pro-
gram, the Service's data processing system
identifies employers who are not makung
appropriate deposits. Before the retumn is
due, revenue officers call on.these em-
ployers to learrt why they hlave not com-
plied with the deposit requirements.
To accelerate the biiling of de!inqugnl em-
ployers, delinquent accounts covering with-
held tax are taken out of the ordinary
processing cycle and immediately assigned
- to the district offices.

taxpayer assistance avaitable from IRS offices,
what a business should do if tax deadlines cannot
be met, and withholding tax responsibilities refat-
ing to employees. The fitm can be borrowed free
from the IRS by contacting any district office.

The Service befieves that another answer to
this abuse and to the general problem of
taxpayers using the govemment's money
rather than borrowing funds through tegiti-
mate means is Public Law 93-625, which
raised to 9 percent the interest rate on tax
delinquencies. This rate will be adjusted
periodically to reflect changes in the pre-
vailing prime rate charged by major banks.
The IRS also is vigorously pursuing civil
and criminal sanctions against noncompliant
taxpayers. Public Law 85-321 provides for a
$5,000 fine and/or a year in prison for failure
to deposit withheld taxes properly. During
1975, an intensified pragram resulted in 127
convictions and guilty pleas in such cases.

Collection Initiatives

The Service also undertook, during 1975, a
thorough reappraisal of delinquent tax col-
lection practices. The goal was to make the
collection process more clearly understood
by the taxpaying public and to ensure that
the tax laws are administered in a tair,
impartial manner. To accompiish this goal,
a major program, “The Collection Initia-
tives," was implemented and its changes
are now showing results.

Some of the changes being considered or
already implemented include: 1) the ac-
ceptance of postdated checks to cover the
terms of an installiment-payment agree-
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ment, for the greater convenience of tax-
payers and the IRS; 2) expanded use of
payroll deduction agreements; 3) reduction
of the amount of information taxpayers must
furnish on financial statements: 4) routinely
extending instaliment arrangements 1o first-
time delinquent individual income taxpayers
who are otherwise in full compliance with the
tax laws, 5) the substitution of a telephone
contact for one of four written notices to ex-
plain the seriousness of tax delinquency and
to help the taxpayer avoid drastic enforce-
ment action, such as levy or seizure; 6) great-
er supervisory review before the property of
adelinquent taxpayer is seized:; 7) areview of
the legislative and procedural exemptions
and exclusions from our levy. authority.

Also, the procedure for administering Public
Law 85-321 has been strengthened and
will be expanded to encompass a larger
number of chronic trust fund delinquents.
Uniform criteria for selecting, investigating
and preparing trust fund prosecution cases
have been established to better ensure qual-
ity referrals to the Department of Justice. As
part of the revised "Trust Fund Compliance
Program,” noncomplying taxpayers who are
not the subject of a criminal prosecution

* recommendation, as an alternative, will be

required under Treas. Reg. 6011(a)-5 to file
returns and pay withheld employment taxes
monthly instead of quarterly.

Gross tax, penalties and interest resulting from direct enforcement

(in thousands of dollars)

ltem 1974 1975
Additional tax, penalties, and interest assessed,
total 4,208,948 5,203,155
From examination of tax returns, total 3,724121 4,526,347
Income tax, total 3,127,166 3,838,758
Corporation 2,142,340 2,596,803
Individual and fiduciary 984,826 1,242,955
Estate and gift tax 458,884 482,250
Employment tax (including withheld income tax) 82,970 131,082
Excise tax 55,102 73,257
From delinquent returns secured, totat 484,827 676,808
By district collection divisions 417,735 547,568
By district audit division 67,092 129,240
Deling taxes coll d, total 2,527,845 2,819,752
* Revised
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The
Appeals
Process

IDRS

Delinguent accounts are controlled by the
Integrated Data Retrieval System (IDRS),
which automatically issues and controfs
case assignments, monitors index files,
computes interest and penailties on ac-
counts, allows direct input of payments on
accounts, issues certain correspondence
and forms, and provides necessary man-
agement reports.

Administrative Appeals

The Internal Revenue Service encourages
the resolution of tax disputes through an
administrative appeats system rather than
through litigation. Taxpayers who disagree
with a proposed change to their tax liability
are entitied to a prompt, independent re-
view of their case. The appeals system is
designed to minimize inconvenience, ex-
pense, and delay to the taxpayer in dispos-
ing of contested tax cases.

Within the system, there are two levels of
appeal: the district conference staff in the
audit division of the district director’s office
and the appellate division in the regional
commissioner's office. Each level of appeal
is independent of the other, and each has
different authority and jurisdiction. Their
common and principal objective is the early
disposition of disputed cases with a fair
and impartial application of the law. For the
initial appeal conference, a taxpayer may
choose either the district conference staff or
the regional appellate staff. Opportunities
for such a hearing are offered at 58 district
offices and 36 regional offices throughout
the country. Conferences are also arranged
as needed at other IRS locations by circuit-
riding conferees at places and times con-
venient to the taxpayer.
Proceedings are informal in both of these
offices. Taxpayers may represent them-
selves or be represented by an attorney,
accountant, or any other advisor enrolled to
practice before the IRS. If the disputed tax
liability is $2,500 or less the taxpayer may
obtain a district conference and a subse-
quent regional conference without filing a
written protest. At the conference, taxpay-
ers are given the opportunity to present
their views and discuss the merits of the
issues. If agreement cannot be reached
during the district conference, the taxpayer
is advised of his or her further appeal rights
and may then request a regional appellate
office conference.

In a majority of cases, the taxpayers and
district or regional conferees reach a mu-
tually acceptable basis for resolving their
tax disputes. Consequently, very few cases
go to trial. in the past 10 years, 97 percent
of all disputed cases were closed without
trial. District conference staffs reached
agreement with the taxpayer in about 75
percent of the cases considered. In 1975,
the appeals function disposed of 54,945
cases by agreement; the Tax Court tried
967 cases; and the United States District
Courts and Court of Claims tried 376 cases.
Thus in disputed tax matters, the adminis-
trative appeals system continues 1o serve
taxpayers well. The system provides for an
expeditious, independent, and impartial re-
view of tax cases, and one measure of its
success is its ability to resolve the great
maijority of tax disputes efficiently and with-
out litigation.

Appellate Workload

The cases considered in the appeals proc-
ess cover a wide range of issues from the
most elementary to the most complex. They
involve additional taxes or claims for refund
ranging from small amounts to millions of
dollars, including individual and corporation
income tax, estate tax, gift tax, excise tax,
employment tax, and offers in compromise.
Deficiency cases can also be considered
before a petition is filed in the Tax Court
(nondocketed cases) and after the petition
has been filed (docketed cases). Nondock-
eted cases make up about 62 percent of
the appellate workload. in 1975, 75 percent
of the nondocketed cases closed by appel-
late offices were closed by agreement with
‘the taxpayer. The remaining 38 percent of
the appellate workload consists of dock-
eted cases in which settlement negotiations
continue in appellate offices after the filing
of the petition. In 1975 approximately 75
percent of the docketed cases completed
by appellate offices were closed by agree-
ment with the taxpayer.
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District Conference Settiements

Since April 1, 1974, district conference
staffs have had the authority, where the
amount of tax in dispute was $2.500 or
less, to settle cases by taking into account
the hazards of litigation, including the
chance that the Service might lose the case if
it were litigated. Previously, only appellate
conferees had this settlement authority,
wh(ch meant that many taxpayers had to take
their case to the regional appellate office in
order 1o resolve unclear issues,

Sgnge feceiving this settlement authority,
district conference staffs have significantly
increased the percentage of agreed cases.
About 25 percent of the cases where the
new settiement authority could be exercised
to resolve doubtful issues have been set-
tled. The results have been favorabie to
taxpayers in terms of time, convenience
and expense as well as to the IRS in terms
of redug:ing the number of cases going to
the regional appeliate office or to the Small
Case Division of the United States Tax .
Court.

Other Appeal Options

If a tax dispute cannot be resolved at either
the di;trict or the regional level, the tax-
payer is advised of his or her remaining
appeal rights. Generally, the taxpayer may
petition the United States Tax Court. When
tr)e d(spuied tax does not exceed $1,500, a
simplified procedure is available under the
Tax Court's Small Case Rules. Except in
unusual circumstances, the timely filing of a
petition with the Tax Court prevents the
assessment and collection of the tax until
theAcoun has made its decision. Even i a
petition is filed with the Tax Court and the
case is dlocketed for trial, the case may be
settle;i with the regional appeliate office at
any time before the trial begins. ’

It the ltaxpayer does not want to litigate a
case in the Tax Court, he or she may pay
the tax deficiency and fite a claim for refund
within two years from the date of payment.
Thel same administrative appeals are then
ava(lable to the taxpayer. If the claim is
denied by the IRS, or if the IRS takes no
action within six months, the taxpayer may
file suit against the Government tor refund
in either a United States District Court or
the Court of Claims.

e
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Tax Fraud
Investigations

The Intelligence Division is responsil_)lg for
the enforcement of the criminal provisions
of the tax laws. Special agents investigate
evasion of income, estate, gift and excise
taxes, failure to file returns, failure to remit
trust fund taxes (withheid income and social
security taxes) the filing of false withholding
exemption statements and false claims for
refunds and the preparation of false returns
for others. When evidence of tax evasion or
1ax fraud is identified, the Intelligence Divi-
sion investigates and recommends prose-
cution when warranted.

Special projects are sometimes ca_rried outto
determine the extent.of noncompllar)ce ina
given geographicai arealor ogcupaponal
field, if a pattern of noncompliance is de-
tected, or to increase the coardination (_)f in-
vestigations covering an already identified
area of noncompliance. One successful pro-
ject dealing with the appraisers, inspectors
and contractors working with the Federal
Housing Authority was substantially com-
pleted this year. Since August 1972, when
this investigation began, there have been 66
prosecution recommendations and the addi-
tional tax and penalties proposed exgee_d
$13 miflion dollars. Other recent and signifi-
cant intelligence investigations have focused
on foreign bank and brokerage accounts,
nuclear power plant construction, corruption
of public officials through payofts a_\nd
kickbacks, and tax return preparation.

During 1975, the Inteliigence Division com-
pleted 8,731 investigations and recom-
mended prosecution of 2,760 taxpayers.
Grand juries indicted or courts filed |n‘for-
mations on 1,495 taxpayers. Prosecution
was successfully compieted in 1.219»cases.
In 1,046 cases laxpayers entered guilty
pleas, and in 173 cases taxpayers were
convicted after trial. Acquittals and dismiss-
als totaled 83 and 168, respectively. Of the
1,202 taxpayers sentenced during 1975,
485 or 40.3 percent received jail sentences
compared with 42 percent last year.

Cases Prosecuted

Tax fraud is not restricted to any particular
occupational or social group but reaches
across a wide spectrum of industries gnd
occupations. The following examples illus-
trate only a few successful prosecutions
resulting from the Service's vigorous and
batanced program of investigating tax
fraud:

A San Francisco Bay area resident was
found guitty of income tax evasion and
sentenced to five years in prison. The
investigation revealed that he had failed to
report $128,000 in irish Sweeps(akes win-
nings, which he claimed in Dublin and
deposited in a foreign bank account.

- Two trials and eight guilty pleas resulted in

the conviction of 10 Seattle residents who
had filed false claims for refunds. The
charges emanated from the filing of 13
fraudulent income tax returns using false
Forms W-2. The individuals received sen-
tences totaling 14 years.

A Philadeiphia auto dealer and former city
official was fined $7.500 and placed on
propation for five years for failing to reporli
money embezzled.-from his business. Addi-
tional tax and penalties proposed by the
IRS were about $679,000.

A North Carolina school teacher was con-
victed of preparing faise tax returns for
others. The judge ordered the school
teacher to deposit $5,000 in a trust tund to
assist his clients who were injured by his
fraudulent acts.

A Texas insurance agent was sentenced to
three years in prison for income tax eva-
sion. He was convicted of failing to report
more than $130,000 received from a fraud-
ulent scheme involving a life insurance
company.

Three Wheeling, lllinois residents received
fines ranging from $3,000 to $25,000 and
up to four years in prison for failing to
report income derived from payoffs extorted
from building contractors.

A Georgia veterinarian was sentenced to
three years in prison after pleading guilty to
income tax evasion for the year 1967. The
net worth method was used to determine
his correct income for.the years 1966
through 1969. Additional civil tax and pen-
alties exceeded $1 million.

Organized Crime and
Strike Force Activities

The IRS cooperates in the Federal govern-
ment's fight against organized crime by
participating in the Federal Organized Crime
and Strike Forces Program. Located in 17
major cities, these units are headed by Strike
Force attorneys from the Justice Department.
The objective of this program is to coordinate
the combined forces of Federal taw enforce-
ment agencies against the criminal element
in our society. The IRS is responsible for en-
suring that income from iliegal activities is
correctly reported and taxed and for detect-
ing criminal violations of the tax laws. During
1975, the IRS contributed 513 man-years of
direct investigative and examination time to
the Strike Force eftort.

A total of 97 organized crime members and
their associates were convicted or pleaded
guilty to tax charges during the year and
650 prosecution cases were pending when
the year ended.

Since the inception of the organized crime
program in 1966, 539 organized crime
members and associates have been con-
victed or have pleaded guilty to various tax
charges.

The following are examples of Organized
Crime and Strike Force activities:

During 1975, probes were conducted in
many areas of illegal activities by the var-
ious Strike Forces to identify individuals
who may have violated the tax laws. One of
the most important areas in terms of total
monetary value involves the fencing of
stolen goods, ranging from smail items,
such as jewelry and gold, 1o large, bulky oit
drilling equipment. Other areas of prime
concern to the Strike Forces have been
union racketeering and corruption and the
investment of income from illegal activities
in legitimate businesses and real estate
developments.

A major Atlanta racketeer was convicted
of tax evasion for the years 1967 through
1969 and was fined $15,000 and sentenced
to five years in prison.

in Los Angeles, an ex-IRS revenue agent
and his business associate, an organized
crime figure, were sentenced to four years
and one year, respectively, upon conviction
of income tax evasion for 1970. Total civil
tax and penaities on the unreported income
from the sale of bootleg eight-track tapes
was nearly $1.4 million,
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A Seattle racketeer was sentenced to six
months in prison for violations of the tax
laws covering withheld income and social
security taxes. His defense that he was
merely making an "unauthorized loan" from
the government was not found acceptable
by the trial judge.

Narcotics Traffickers

Since 1971, the IRS has cooperated with
other Federal, state and local law enforce-
ment agencies in a concerted effort against
narcotics traffickers. The IRS contribution to
this effort involves the identification and
investigation of middte and upper echelon
traffickers and financiers who violate the
Internal Revenue laws. :

Consistent with the IRS policy to achieve
maximum compliance with the revenue
laws, the Service will continue to identify
and investigate significant tax violations by
traffickers and financiers.

During 1975, the IRS completed 398 crimi-
nal tax investigations, obtained 81 indict-
ments and achieved 83 convictions of
traffickers and financiers. The IRS collected
more than $3.8 milfion in narcotic trafficker
assessments during 1975 and had property
valued at $4.5 million under levy and seizure
at the end of the year.

The following are examples of the resuits of
IRS narcotics tratfickers investigations:

A convicted Hawaiian crime figure re-
ceived a 24-year sentence, the most severe
penalty thus far handed down by a Federal
court for tax evasion.

A Miami narcotics trafficker was con-
victed of tax evasion for the years 1969 and
1970 and was sentenced to 3 years in
prison. Additional tax and penalty figures
proposed by the IRS exceeded $38.000.

A Los Angeles narcotics wholesaler re-
ceived prison sentences of six years for tax
evasion and two years for his part in a
conspiracy to violate the tax law.
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Executive Order Limits Tax
information Disclosure

During 1975, attention was focused on the
disclosure of tax information. White reguta-
tions issued by the Treasury Department
and approved by the President pursuant to
section 6103 of the Intemal Revenue Code
place strict limitations upon agency and
public access to tax return information,
there were no explicit legisiative restrictions
upon disclosure to the White House. On
September 20, 1974, President Ford signed
an Executive Order setting forth legally
binding procedures whereby the President
must personally sign all requests for copies
or inspection of tax returns and must desig-
nate in writing the member of his staff who
is authorized to see specifically identified
returns on his behalf.

To insure that income tax return information
is not disclosed improperly, present law
provides for penalties of up to $1,000 or
imprisonment for one year, or both, for any
unauthorized disclosures. The Service is
constantly on guard against any unauthor-
ized use of tax return information.

Chapter 4
Technical Activities

Tax Rulings
and Technical Advice

Internal Revenue Bulletin
Accounting Methods Rulings
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i The Service's tax ruling program consists of Test Program fgr Tax Credit for . Superintendent of Documents, U.S. Govern.
T?‘: Rulings letter rulings and published Revenue Rul- Processing Ruling Requests Purchase of Residence ment Printing Otfice, Washington, D.C.
'?'echnic;“ ings. On July 1, 1974, the Service initiated a test Under the Tax Reduction Act of 1975, new 20402, on a single copy or subscription

A letter ruling is a written statement issued
to a taxpayer by the National Office inter-
preting and applying the tax laws to a
specific set of facts. Such a ruling provides
advice concerning the tax effects of a
proposed transaction so that the taxpayer
may structure the transaction to comply
with the tax taws, thus resolving issues in
advance and avoiding future controversy.
Letter rutings are not precedents and may
not be relied upon by other taxpayers.
A Revenue Ruling is an interpretation of the
tax laws issued by the National Office and
published in the Internal Revenue Bulletin
for the information and guidance ot taxpay-
ers, practitioners and IRS personnel. qut
Revenue Rulings are based on letter rulings
which have the potential of setting prece-
dents or have such broad applicability that
general guidance should be offered to
people in simitar situations.

Technical advice is counsel or guidance as
to the interpretation and proper application
of the tax laws to a specific set of facts. It is
furnished by the Nationat Office at the
request of a district office in connection
with the audit of a taxpayer's return or claim
for refund or credit. Frequently, the district
director's request is made in response to
the suggestion of the taxpayer that techni-

program in the Reorganization and Excise
Tax Branches, Office of the Assistant Com-
missioner (Technical), to change the proc-
essing of ruling requests. Under the test
program, tax taw specialists would, within
seven work days after receipt of the re-
quest, contact the taxpayer or the tax-
payer's representative to discuss informally
the procedural and substantive issues in-
volved in the ruling request.

The test program, initially conducted for a
six-month period and later extended to
June 30, 1975, proved to be feasible in the
two branches and was very favorably re-
ceived by taxpayers. A report urging con-
tinuation of the program was received from
the American Bar Association.

On April 7, 1975, the Service announced in
Rev. Proc. 75-23 that the test program had
been extended to June 30, 1976, and
expanded to inciude (with only a few ex-
ceptions) ruling requests received by all the
ruling branches in Technical. Under the
expanded test program, the taxpayer or the
representative will be contacted within fif-
teen work days after receipt of the ruling
request and informed of a tax law special-
ist's tentative conclusions concerning the
ruling request.

Code Section 44 provides for a tax credit to basis.

taxpayers purchasing a new residence un-
der certain conditions. Since this provision
had no counterpart in previous tax law, the
IRS promptly issued a Technical Information
Release summarizing the provisions and
the Service's interpretation of Section 44.
From April to June, the National Office
Technical organization received over 150
requests for written information in addition
to 10-30 telephone calls per day.

Sick Pay Exclusion Clarified

Prior to April 1974, the IRS took the position
that the sick pay exclusion under Section
105(d) of the Internal Revenue Code was
applicable to disability pension payments
only until the employee reached optional
retirement age rather than mandatory retire-
ment age. Optional retirement age was
deemed to be the earliest age indicated in
the pension plan at which the taxpayer
could retire without the employer's consent
and still receive retirement benefits based
on service up to retirement computed at the
full interest rate in the plan. After a number
of adverse court decisions, the IRS an-

During 1975, items in the Bufletin included
576 Revenue Rulfings, 66 Revenue Proce-
dures, 27 Public Laws relating to internal
Revenue matters and 31 committee reports,
3 Executive Orders, 42 Treasury Decisions
containing new or amended regulations, 19
Delegation Orders, 3 Treasury Department
Orders, 9 court decisions, 33 Notices of
Suspension and Disbarment from Practice
before the Service, and 181 Announce-
ments of general interest.

The Bultetin Index-Digest System, revised
as of December 31, 1974, provides a rapid
and comprehensive means of researching
material published in the internal Revenue
Bulietin after 1952. The major part of the
System consists of digests of Bdlletin items
arranged under headings that facilitate a
topical approach to a search for items on a
specific issue. With the aid of finding lists,
the researcher can locate items by Code
section or number.’ ’

Revenue Rulings and Revenue
P dures Published in 1975

nounced in Technical Information Rel
1283, on April 9, 1974, that taxpayers

cal advice be sought. retired on disability prior to the mandatory Type Number
retirement age could apply the sick pay Administrative 23
Requests for Tax Rulings and Technical Advice (Closings) 1975) exclusion to their disability payments. -y =
During 1975, the Service received over 150 mployment |axes 32 -
Taxpayers' Field ‘requests for rulings and information on Estate and Gift Taxes 30 ]
Subject : Total Requests  Requests specific plans that included the sick pay Excise Taxes 7 il
Total 24.236 23,596 640 exclusion. Tax Reguiations impiementing — iy
of the new procedures and superseding prior Exempt Organizations 50 ",
Administrative Provisions 42 30 12 regulations were pubiished in the Federal S
Register on April 14, 1975 Income Taxes 403 l
Changes in Accounting Methods 4,987 4,987 -— g p , X z ,r
mployee Plans 28 ‘1|\‘
Changes in Accounting Periods 9,880 9,880 - Internal The weekly internal Revenue Bulletin is the Tax Conventions 5 i
Eamings and Profits Determinations 719 719 — Revenue authoritative publication of the Commis- {;;
6 Bulletin sioner for announcing official rulings and Total 642 i
Employment and Self-Employment Taxes 556 480 procedures of the Service and for publigh- i
— - 240 163 77 ing Treasury Decisions, Executive Orders,
Engineering 9“95“0”5 - tax conventions, legislation, court decisions, e
Estate and Gift Taxes 506 429 and other items of general interest. Bulfletin i
" 310 229 8t contents of a permanent nature are consoli- Tl
Exclse Taxes 117 dated semiannually into Cumulative Bulle- il
Individual Income Tax Matters 2,691 2,574 tins. Copies of the weekly and semiannual if-
issues are distributed within the Service B

ion Tax Matters 4,305 4,085 210 t
Corporation Tex ! and are made available to the public by the
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Accounting
Methods
Rulings

During 1975, a sudden increase was expe-
rienced in requests for rulings regarding
accounting methods. The increase oc-
curred principally in two areas.

First, many taxpayers requested permission
to adopt or readopt the last-in first-out
(LIFO) method of inventorying their goods.
The LIFO method softens the impact of
inflationary trends on prices paid for goods
and, in eftect, reduces or defers taxpayers’
current profits and taxes. The increase in
requests for permission to adopt the LIFO
method is expected to continue until the
present inflationary spiral levels off or re-
verses.

Second, there were increases in the num-
ber of requests by manufacturers to change
to the full absorption method for inventory
valuation. This activity was pfimarily a result
of the promuigation in 1973 of section
1.471-11 of the income Tax Regulations,
which provided a transition period for man-
ufacturers to change to the full absorption
method for inventory valuation.

Chapter 5

Employee Plans and
Exempt Organizations

Employee Plans
Exempt Organizations
Actuarial Matters
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Employee
Plans and
Exempt
Organizations

Employee
Plans

To administer the Employee Retirement In-
come Security Act of 1974 (ERISA), the IRS
established on December 2, 1974 an Office
of Employee Plans and Exempt Organiza-
tions (EP/EQ) headed by an Assistant Com-
missioner, the first created by statute. The
purpose of ERISA is not to raise revenue,
but rather to protect the retirement income
security of some 30 million American work-
ers. It also required major changes in the
private pension field and had an impact
comparable to the initial Social Security Act
of 1935. ERISA was the most significant
change in the Federal taxing provisions
since the Tax Reform Act of 1969.

The new office is responsibie for carrying
out regulatory responsibilities assigned to
the Service with respect to employee bene-
fit plans as well as to tax exempt organiza-
tions. In the National Office, the new struc-
ture consists of Employee Plans, Exempt
Organizations, and Actuarial Divisions,
achieved by a transfer of functions from the
Audit and Technical organizations. EP/EQ
field staft are located primarily in 7 regional
offices and 19 key districts, and local
service is provided in numerous other of-
fices.

Reguiations have been developed to ad-
minister employee plans in accordance with
the new law. Major emphasis has been
placed on those regulations most urgently
needed by taxpayers.

To insure that taxpayers receive consistent
information on rulings and are not required
to make duplicate reports, the IRS estab-
lished liaison with the Department of Labor
and the Pension Benefit Guaranty Corpora-
tion through a policy committee, an ERISA
coordination board, and a joint interagency
regulations drafting group.

From September 2, 1874 to the end of FY
1975, 12 regulations, 10 revenue rulings, 7
revenue procedures, 6 delegation orders,
22 technical information releases, 12 forms,
6 news releases and 1 publication were
issued in the employee plans area. Fact
sheets on the most common questions and
answers were also developed for taxpayer
assistance personnel.

The Employee Retirement Incoms Security
Act reguires the conformance of all new
pension benefit plans, approximately
500,000 existing corporate pians, and an
estimated 400,000 existing self-employed
plans.

In 1975, the Service devoted an average of
555 field professional positions to carrying
out its regulatory responsibility in the em-
ployee benefit plans area.

This responsibility is met by issuing ad-
vance determination letters regarding the
qualification of pension, profit-sharing and
other employee benefit plans and by con-
ducting an examination program to deter-
mine whether plans continue to qualify in
operation and to verify the appropriateness
of deductions for plan contributions. The
number of determination letters issued with
respect to corporate pension and profit-
sharing plans during 1975 was 70,818, a
decrease of 17.7 percent from 1874. The
decrease is attributed to the passage of
ERISA and the fatt that the IRS was in the
process of developing regulations under
the new law.

Preparations have been made for a case
inventory control and management informa-
tion reports system with computer terminals
in all key districts and certain associate
districts. This will enable IRS to control
applications for approval of plans and plan
amendments.

Organizations

During 1975, the Service received 42,411
applipations and reapplications from orga-
nizations seeking a determination of their
tax exernpt status or seeking a determina-
tion of the effect of organizational or opera-
tional change on their status. The Service
issued 34,203 determinations and ruling
letters. In addition, 368 technical advice
memoranda were issued. The Service de-
voted an average of 495 field protessional
positions to the examination of the returns
of 22,168 exempt organizations.

Also, 1 regulation, 50 revenue rulings, 5
delegation orders, 8 forms, 4 news releases
and 2 publications were issued in 1975.
Question and answer sheets were also
prepared for taxpayer service use on ex-
empt organizations.

In 1975, the Service met its commitment to
the Congress to examine all private founda-
tions within a 5-year audit cycle which
ended December 31, 1974,

A Taxpayer Compiiance Measurement Pro-
gram (TCMP) covering the examination of
private foundations, public charities and
social welfare organizations was initiated in
1975. The program is designed to identify
patterns and characteristics of compliance
and noncompliance of the exempt organi-
zations being studied.

The number of active entities recorded on
the Exempt Organizations Master File
(EOMF) increased from 673,000 in 1974 to
692,000 in 1975,

As of July 1, 1875, the EOMF was rede-
signed to include additional data from re-
tumns to provide information to the Con-
gress, the charitable community and the
Service.

A revised Cumulative List (Publication 78)
of charitable organizations described in
Section 170(c) of the Internal Revenue
Code was published in 1975. This publica-
tion, now issued annually with Cumulative
Quarterly Supplements, identifies those or-
ganizations with outstanding ruling or deter-
mination letters holding that contributions to
them are deductible.

A proposed Revenue Procedure concerning
guidelines and recordkeeping requirements
for private schools was published in the
Federal Register for public comment. The
public responses have been evaluated and
will be incorporated into the final Revenue
Procedure. A Revenue Ruling concerning
the IRS position on church-related schools
practicing racial or ethnic discrimination
was also announced.

a1

Three Revenue Rulings and a Revenue
Procedure were published covering the tax
exempt status of public interest law firms
and the acceptance of iegal fees by such
firms.

Actuarial Matters

In 1975, the Service devoted 17 average
positions to reviewing actuarial determina-
tions, interpreting and cflarifying provisions
under ERISA, and overseeing the enroll-
ment of actuaries to practice before the
Internal Revenue Service.

The Joint Board for the Enroliment of Actu-
aries developed final regulations for enroll-
ment which provide for examinations of

applicants in all 58 Districts in a manner -
similar to the examination for enroliment to
practice before the internai Revenue Serv-
ice. Enroliment on the basis of professional
standing and experience is also provided.

Publication 861, Annuity Factors for Lump-
Sum Distribution, was issued in 1975.

Revenue Rulings and Revenue
Procedures Published in 1975

Type Number
Exempt Organizations 50
Employee Plans 28
Total 78

Requests for Tax Rulings and
Technical Advice (Clos_lngs), 1975

Taxpay- Fleld
ers’ Re- Re-
Subject Total quest quests
Total 6935 6024 911
Actuarial Matters 1359 1280 79

Exempt
Organizations 3762 3386 376

Employee Plans 1814 1358 456

=7
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Tax
Administration
Abroad

The Service maintains a system of perma-
nent foreign posts to help coordinate its
domestic and foreign tax programs. Reve-
nue Service Representatives (RSRs) at
these stations are involved in compliance
and taxpayer assistance activities and
maintain cooperative contacts with foreign
tax agencies. Foreign operations of the IRS
are the responsibility of the Office of Inter-
national Operations (010).

The five new OtO posts authorized in 1974
are now fully operational. They are located
in the U.S. embassies or consulates in the
following cities: Canberra, Australia; Cara-
cas, Venezuela: Johannesburg, South Al-
rica; Kuala Lumpur, Malaysia and Teheran,
Iran, These posts reinforce those already
established in Bonn, London, Manila, Mex-
ico City, Ottawa, Paris, Rome, Sao Paulo
and Tokyo. In addition to the new posts, the
staffs at several of the older locations were
increased. This expansion program should
significantly improve the Service's overseas
operation by permitting a more intensified
and efficient coverage of each post area.

Assistant Commissioner (Compliance) S. B. Wolle
presents superior performance award to Linda
Harris for her work with the overseas audit

To increase the foreign language profi-
ciency of RSRs, training facilities of the
State Department are used. In addition, the
OIO maintains its own language taboratory,
which in 1975 oftered courses in conversa-
tiona! French and German. An expanded
program is under development to provide
in-housing training in Spanish and ltalian as
well as for personnel who are sent abroad on
temporary assignments.

0I0 conducted its annual Overseas Tax-
payer Assistance Program in 1975 for the
twenty-second consecutive year. A tax-
payer service representative (TSR) was
detailed to each of the OIO foreign offices
to counsel taxpayers during the extended
overseas filing period of January through
June. Also, other “circuit riding” TSRs cov-
ered an additional 105 cities in 59 coun-
tries.

program during an assignment to the IRS foreign
office in Rome, Italy.

Together with other IRS personnel, these
specially trained representatives gave infor-
mation and guidance to approximately
93,000 taxpayers overseas during the first
six months of 1975, dn all-time record in
number of taxpayers assisted. in addition,
several days of tax instruction were pro-
vided to members of the Armed Services at
foreign bases, who were then able to help
thousands of overseas military personnel
prepare their returns.

Compliance Overseas

In 1975, the Service continued its overseas
audit program to encourage a ltevel of
compliance among Americans abroad

which will compare more favorably with the -

high degree of voluntary compliance in the
United States. Under this program, reve-
nue agents and tax auditors are detailed
on six-month tours to the Service's foreign
offices where they conduct both field and
office audits, working together with the
RSRs stationed overseas.

For the second consecutive year, revenue
officers were also detailed to several for-
eign areas to collect tax payments and
secure returns from delinquent taxpayers.

The majority of QIO audits and collections
still take place within the United States. An
important phase of this activity is designed
to ensure tax compliance by foreign corpo-
rations doing business in this country. A
growing counterpart program is repre-
sented by “support” audits, through which
OIO renders assistance to district offices
by examining foreign subsidiaries of U.S.
corporations.

Resolution of Tax
Jurisdiction Problems

In 1972, the Congress enacted legislation
providing for jurisdictional coordination be-
tween the U.S. and the Territory of Guam
on individual income tax payments. Taxpay-
ers may now file and pay tax to only one of
the two jurisdictions, depending on their
place of residence at the end of the taxable
year. The IRS and the Guam territorial
government have cooperated closely in
determining if taxpayers have filed erro-
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neously under the new rutes, and in resolv-
ing accounts between the two jurisdictions.

An active on-site audit program was con-
ducted to determine the extent of compli-
ance in the employment tax area by em-
ployers in all U.S. possessions. This pro-
gram has resulted in increased taxpayer
awareness of the filing requirements and
improved compliance.

Competent Authority Cases

The interactions of U.S. and foreign tax
systems inevitably generate such problems
as double taxation. To provide relief to
taxpayers in these situations, tax treaties
include procedures for settiement of inter-
national tax issues by “competent authori- .
ties” of the signatory countries. During
recent years, there has been a continuing
increase in taxpayer requests for competent
authority assistance, The U.S. competent
authority, the Assistant Commissioner
(Compliance), and his foreign counterparts
have successfully resolved most of the
problems which prompted these requests.
In the past five years, U.S. and foreign
adjustments to taxpayer income to provide
relief through settlement procedures have
totaled more than $110 million. Also, the
time required to process most of these
requests has been reduced by approxi-
mately 50 percent through improved case
management techniques.

Exchange of information

Effective ‘administration of U.S. tax laws as
to multinational corporations and other

U.S. taxpayers engaged in international
operations has required increased coopera-
tion under our tax treaties. The IRS has
continued to fulfill its reciprocal obligations
specified in the treaties and has encour-
aged the appropriate use of the provisions

" for mutual exchange of information.
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Technical
Assistance
to Foreign
Countries

The IRS Tax Administration Advisory Serv-
ices Division assigns tax advisors upon
request by developing countries to help
them modernize their tax administration
systems. During 1975, 35 IRS employees
performed such overseas assignments.
Full-time advisors were assigned to eight
countries—Bolivia, Columbia, Guatemala,
Paraguay, Uruguay, Trinidad & Tobago, Viet
Nam and Liberia. Short-term assistance in
specific functions was provided to the Gov-
emments of Guyana, Et Salvador and Ethio-
pia, while broad tax administration surveys
were conducted for the Governments of
Egypt and Portugal.

Tax officials from foreign countries visit IRS
facilities for observation, to discuss prob-
lems in tax administration and for training.
During 1975, 284 officials from 72 countries
made such visits. Nearly 4,000 officials from
118 countries have visited the IRS during
the past 13 years.

The Commissioner of Internal Revenue is a
member of the Inter-American Center of Tax
Administrators {CIAT), which has represen-
tation from 26 countries of the Western
Hemisphere. The purpose of CIAT is to
improve tax administration within the West-
ern Hemisphere through the cooperative
efforts of member countries. The Commis-
sioner led the U.S. delegation to the Ninth
annual CIAT Assembly in Ottawa, Canada
in June 1975.

The Manhattan District hosts many foreign
visitors each year. During October 1974, four
members of Great Britain’s Board of Inland
Revenue visited the district to discuss the use of
automatic data processing in audit and collection
functions. From left, the photo shows Raiph
Alexander Hamilton, Inspector of Taxes, Arthur

Robert Brunsdon, Senior inspector of Taxes,
William Scotland Rankin, Principat Inspector of
Taxes, and lan Douglas Thomson, Senior
Principal Inspector of Taxes, being greeted by
Manhattan District Director Phifip E. Coates and
Assistant District Director George S. Alberts.

Chapter 7
Legal Activities
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Litigation
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Responsibilities
of the

Chief Counsel

The Chief Counsel is the chief legal officer
for the internal Revenue Service and is a
member of the Commissioner's executive
stafl. He advises the Commissioner on ali
matters pertaining to the administration and
enforcement of the internal revenue laws
and related statutes, as well as on all non-
tax legal questions.

His advisory responsibilities are divided into
two major areas: litigation and technical.

Organization

The Office of the Chief Counsel is organ-
ized as follows:

Chief Counsel
Deputy Chief Counsel
l |
Asgociate Assistant Associate
Chng Qounsel Chief Counsel Chief Counsel
(Litigation) (Technical)
Tax Court Generat
— Litigation Litigation Interpretative
Division Division Division
} Criminal General Legislation-and
ey Tz:lx. . Legal Services =i Regulations
Division Division Division
R_efungi Administrative
Litigation i Services
Division Division
Regional Counsel
- Disclosure North-Atlantic
Division Mid-Atiantic
Southeast
Central
Midwest
Southwest
Western
Tax Court, General Litigation, Criminal Tax, and General Di: h L and R

Legal Services have field counterparts, Refund Litigation,

and Administrative Services do

not,

R

Litigation

Both the National Office and the field of-
fices are actively involved in litigation. Tax
Court, General Litigation, Criminal Tax, and
General Legal Services work is handied in
the field offices subject to the overali direc-
tion of the National Office. Refund Litigation
and Disclosure activities are centralized in
the National Office.

Tax Court

One of the major responsibilities of the
Office of Chief Counsel is the representa-
tion of the Commissioner of Internal Reve-
nue in all actions brought in the United
States Tax Court. One of the most signifi-
cant events affecting Tax Court litigation
during 1975 was the enactment of the
Employee Retirement Income Security Act
of 1974, which confers jurisdiction upon the
Tax Court as of September 2, 1975 to
render declaratory judgments with respect
to qualification of retirement plans. On June
18, 1975, the Tax Court issued its rules
applicable to actions for deciaratory judg- .
ments, effective September 2, 1975!

Refund Litigation

The Retund Litigation Division performs all
necessary legal services on behalf of the
internal Revenue Service in connection with
suits instituted in the United States District
Courts and the Court of Claims by taxpay-
ers for refunds of taxes. The Division deter-
mines and coordinates the legal position of
the Service in these suits and incorporates
such determinations in recommendations to
the Department of Justice, which handles
the trials of such cases.

One of the most significant matters handied
by the Refund Litigation Division during
1875 involved motion picture investment
credit. The principal issue in this area
concerns the validity of Treas. Reg. § 1.48-
1(f), which provides that motion picture
production costs are not eligible for the
investment credit. While pending cases in-
volve only the motion picture and television
industries, the issue could have wide signif-
icance in the recording, book publishing
and similar industries.
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Tax Court Cases Received
1971-1975

11,206

Numbers above bars
represent total Tax Court
cases.,

9,624

CTZY b
8,949

8,209 |6.672 6419

7,229

Tax Court cases other
than Small Tax cases.

Small Tax cases

1971 1972 1973 1974 1975

Refund Litigation Cases Received
1971-1975

1971 1972 1973 1974 1975
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Tax in Litigation—Tax Court
(In Thousands of Dollars)

All Tax Court Cases*

Taxes and Penalties

Over-payments

of Deter-
Status Cases In Dispute mined Claimed Determined
Pending July 1,
1974 13,739 $2,144978 $284,516
Received 11,206 667,748 31,709
Disposed of 2 8,568 448,104 $146,589 14,905 85,619
ecovery Rate ? 32.7% 37.7%
Pending June 30,
1975 16,377 2,364,623 301,320
Small Tax Cases
) Pending July 1,
1974 1,580 949 42
Recesived 3,203 1930 37
Disposed of 2 2,594 1,471 $793 42 $17
, ecovery Rate ? 53.9% - 40.5%
Pending June 30,
1975 2,189 1,407 38
"t includes both small tax cases and cthars » Amount D as perc of Amount

* Disposals inchude cases tried, settied, end dismissed. Some
of the determined amounts are for cases which were subse-
quently appealed.

General Litigation

National Office and field office attorneys in
the General Litigation area furnish legal
advice to the internal Revenue Service in
connection with the assessment and collec-
tion of federal taxes and assist the Depart-
ment of Justice in the prosecution and
defense of suits to collect taxes, suits to
recover erroneous refunds, proceedings
under the Bankruptcy Act and other insol-
vencies, civil enforcement of summonses,
and injunction and declaratory judgment
actions. During 1975 the number of Bank-
ruptcy Act proceedings handled by General
Litigation attorneys, especially Arrange-
ments under Chapter XI of the Act, in-
creased substantially.

A maijor issue in the General Litigation area
during 1975 concerned the use of “John
Doe" summonses by the Service in tax
investigations. In United States v. Bisceglia,
420 U.S. 141 (1975), the Supreme Court

Assarted or Claimed. These amounts do not include proposed

asgessments which are agreed to by the taxpayer at Bstria or

Appeilate conferances. in the case of a claimed ovarpayment, the
Recovery Rates shown above represent the portion of the amount
in gispute which was refunded to the taxpayer.

! Revised.

held that the Service has authority to issue
a "John Doe" summons to competl produc-
tion of a bank’s records relating to transac-
tions with unknown persons which suggest
the possibility of iiability for unpaid taxes. In
United States v. Humble Oil & Refining Co.,
421 U.S. 943 (1975), which involved en-
forcement of a summons to compel a
company to turn over certain data concern-
ing leases with unidentified lessors, the
Court vacated the judgment and remanded
the case to the Fifth Circuit for further
consideration in light of its decision in
Bisceglia. The Fifth Circuit on remand de-
termined that the facts in this case did not
warrant enforcement of a "John Doe” sum-
mons. United States v. Humble Oil & Refin-
ing Co., 518 F.2d 747 (5th Cir. 1975). The
Service has publicly stated that the author-
ity to issue “John Doe” summonses will be
used only in limited and justifiable circum-
stances.

Tax in Litigation—Refund Sults !
(In Thousands of Doliars)
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District Courts
of in not
Status Cases Dispute? Retunded ¢
Pending July 1, 1974 2,475 $379,741 "
Received 889 270,095
Disposed of 2 784 81,013 $43,157
% Not Refunded 53.3%
Pending June 30, 1975 2,580 568,823
Court of Claims
Number Amount Amount
of in not
Status Cases Dispute? Refunded *
Pending July 1, 1974 384 $321,828 "
Received 129 70,451
" Disposed of 2 103 41,552 $31,536
% Not Refunded 75.9%
Pending June 30, 1975 410 350,727
Total
Numh A A
of in not
Status Cases Dispute® Refunded®
Pending July 1, 1974 2,859 $701,569
Received 1,018 340,546
Disposed of 2 887 122,565 $74,693
% Not Refunded 60.9%
Pending June 30, 1975 2,990 919,550

1Cases in Courts of Appeal and the Supreme Court are
included under the cotumns represanti ol origi
2 Disposals include cases tned, settl

* Amount in Dispute includes claims for relund of taxes,

penalties, 8nd assessed interest
" d

1
portion ot the Amount in Dispute which was not refundad

to taxpayer.
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Trial Court Case Record
(Opinions Rendered—Refund Litigation and Tax Court Cases) !

Tax Court ®
Court of District Smal T
Claims Courts mall Tax
Cases Other Total
Action 1974 19752 1974 1975 1974 1975° 1974 19755 1974 1975
Decided in tavor of
Govemmeni---Number 38 10 211 217 170 192 234 255 404 447
~Percent 809% 526% 60.1% 66.2% 54.5% 61.7% 51.4% 54.7% 52.7% 57.5%
Decided in tavor of
Taxpayar—Number 5 4 85 23 35 61 49 84 84
—Percent - 108%  21.1%  27.1%  250% 74%  113%  134%  105%  109%  10.8%
Decided partially
for the TsxFa er
and partially for the
Government—Number 4 5 45 23 119 84 160 162 279 246
—Percent 8.5% 26.3% 12.6% 8.8% 381% 27.0% 35.2% 34.8% 36.4% 31.7%
47 19 ast 328 312 m 455 488 87 ked
Totat Oplnions
! Relaled cases are reflected as one apinion. 8 466 Tax Court Opinions involving 661 cases other than Smali
19 Ogmons in Court of Claims involving 23 cases. Tax cases.
328 Opinions in District Courts mvolving 391 cases. *In cases on which decisions were entered during the fiscal
+311 Tax Count Opinions involving 328 Small Tax cases. year,

Appellate Court Case Record
(Decisions—Refund Litigation and Tax Court Cases)

Partly for

For the Against the and Partly

Government Government Against the

Court Total Government

No. % No. % No. %

Courts of Appeals 245 179 73.1% 45 18.4% 21 8.6%
Originally tried in—

ax-Court 1331 103 77.4% 17 128% 13 98%

District Courts 1122 76 67.9% 28 25.0% 8 71%

Supreme Court — —_ — - -

1 Of the cases ongl;ul!y tried in the Tax Coun, the Counts of 2 Of the cases originally thed in District

Appedls rendered 133 opinions in 234 dockets, including 168

Courts, the Courts of

dockets for the govarnment, 45 partially for the government, and dockets for the 9 panially
21 apainst the government, 31 against the govemment.

Receipt and Disposal of General Litigation Cases—
National and Regional

Appeals renderad 112 opinions n 122 dockets, inchiding 82
a

for the

Status Coun Non-Court Totat
Pending July 1, 1974 7,323 1,618 8,941
Received 9,867 8,283 18,150
Disposed of 8,296 7,990 16,286
Pending June 30, 1975 8,894 1.911 10,805

General Litigation and Disclosure Cases Received
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1971-1975

" Types of Cases—Reglons: 1971 1972 1973 1974 1975
Bankruptcies and Receiverships 1,107 1217 1,153 1,112 1.254
Wage Earners’ Plans (CH. Xlil) 58 61 81 102 62
Arrangements {CH. X1) 1,855 1,492 1526 2,273 3,440
iﬁ%’ﬁégﬁgﬂi’s"(scﬁ ,R X Egnizoxﬁﬁny 271 203 184 348 626
Miscellaneous Insolvencies 73 199 140 100 102
Decedents’ Estates 438 424 423 © 413 374
Suits to Collect Taxes 604 624 608 623 565
Section 2410
(28 U.S.C. 2410) Interpteaders 174 206 226 242 222
Others 92 159 235 162 160
Injunctions 131 152 230 272 227
Disctosure and Testimony 297 . 411 449 481 424
Summons Cases 1.083 1,307 1,371 1,663 1,877
Erroneous Refund Suits 50 28 32 31 42
Miscellaneous Court Cases 527 513 593 530 564
Advisory Opinions 3.746 4,025 4,556 4,310 4,860
Discharges of Property from Lien 2,094 2,311 2,429 2.269 2,701
Total, All Regions 12,600 13,332 14,236 14,931 17,500
Natlonal Office: 197 1972 1973 1874 1975
Appeals 136 176 2186 184 197
Advisory 162 142 132 140 298
International Operations 118 113 88 165 126
Disctosure and Testimony 29 54 212 158 ' 542
Other Centralized Cases 2 19 40 22 26 29
Total National Office 464 525 670 673 650
Total All Regions and
National Office 13,064 13,857 14,906 15,604 18,150

* Now hangited in the Drisclosure Division
d

2 Includes Railroal and Actions for
andior Declaratory Relief.

.,A
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Disclosure

Attorneys in the Disclosure Division handle
matters arising under the Freedom of Infor-
mation Act, as well as requests for disclo-
sure of documents and testimony in both
tax and non-tax litigation. The Division is
also responsible for providing legal advice
to the Service concemning implementation of
the Privacy Act of 1974, effective September
27, 1975,

Specifically, the Division is responsible for
planning, directing and coordinating for the
Internal Revenue Service all matters relating
to requests for testimony and production of
Internat Revenue documents, records or
information under the Federal Rules of Civil
or Criminal Procedure, the Tax Court Rules,
the Court of Claims Rules and various State
court rules. This Division works closely with
the Disclosure Staff of the Internal Revenue
Service. It also coordinates with the Depart-
ment of Justice all litigation arising under
the Freedom of Information Act, including
recommendations about defense or setlle-
ment of suits and appeals of adverse
decisions.

During 1975, the Division was extensively in-
volved in the vital question of the publication
of private letter rulings and technical advice
memoranda.

Tax Analysts and Advocates filed suit in April

" 1975 in the District Court for the District of

Columbia seeking all letter rulings issued
since the effective date of the Freedom of

Disclosure Division
Fiscal Year 1975

Information Act, subject only to deletions of
trade secrets, confidential commercial or fi-
nancial information, or clearty unwarranted
invasions of privacy. Persons who have re-
ceived unpublished letter rulings were ad-
visedin a news release issued by the Service
that the above action had been commenced
and they could take whatever action or make
whatever comment they feit appropriate. Ear-
lier, the D.C. Circuit held in Tax Analysis and
Advocates v. Internal Revenue Service, 505
F.2d 350 (D.C. Cir. 1974), that the Service
had to disclose certain requested letter rul-
ings under the Freedom of Information Act,
but did not have to disclose technical advice
memoranda. In Fruehauf Corporation v. in-
ternal Revenue Service, 522 F.2d 284 (6th
Cir. 1978), the Sixth Circuit determined that
private excise tax rulings-letters were subject
to disclosure, and technical advice
memoranda as a category are not covered
by Code § 6103 as tax return information. A
petition for rehearing on this latter point was
denied. A petition for certiorari was filed on
November 6, 1975. The Service's position
remains that technical advice memoranda
are tax return information not subject to dis-
Closure under the Freedom of Information
Act.

In December 1974, the Commissioner an-
nounced a notice of proposed rule making
which would authorize the prospective dis-
closure of future rutings and determination
letters issued by the Internal Revenue Serv-
ice. A public hearing on the proposed
provision was held in March 1975.

Pending Pending
Types of Cases 7-1-74 Received Disposed 6-30-75
FOIA & Miscellaneous Litigation 12 26 9 29
FOIA Opinions 58 ‘98 66 90
Disclosure Opinions 37 200 152 85
Discovery Opinions 3 20 12 11
Miscellaneous Opinions 23 14 23 16
FOIA Requests — 35 21 14
FOIA Appeals — 118 59 59
Disclosure Litigation 1 7 3 5
Disclosure Coordination (excluding
Discovery) 6 32 22 .16

Division Totals

140 552 367 325

Criminal Tax

Nationa! Office and field office attorneys in
the Criminal Tax area handle alt criminal tax
legal matters for the Internal Revenue Serv-
ice, coordinate criminal tax prosecutions
with the Department of Justice, assist the
Tax Court and Refund Litigation Divisions in
coordinating the application of the civil
fraud penalties, and coordinate disclosure
matters in cases where criminal action is
anticipated or has been undertaken.

During 1975, Criminal Tax attorneys fur-
nished an increasing amount of legal ad-
vice to criminal investigators in the Internal
Revenue Service's intelligence Division dur-
ing the investigative stage of criminal tax
cases. In addition, decentralization of crimi-
nal tax work to regional and branch offices
resulted in a steady increase in pre-referral
assistance to the Intelligence Division, and
resulted in a more efficient use of man-

Criminal Tax Cases Received
1971-1975

PR . il 1971 1972 1973 1974 1975

power in criminal tax investigations.
Receipt and Disposal of Criminal Tax Cases
1971-1975
Status 1971 1972 1973 1974 1975
Pending Beginning of F/Y 2,206 2,467 2,762 3,597 3.895
Received, Total 1.313 1,680 2,385 2413 2,620
With Recommendation for Prosecution 1.204 1,523 2,304 2,304 2,440
With Requests for Opinion, Etc. 109 157 81 108 180
Disposed of, Total 1,052 1,385 1,850 2,115 2,156
Prosecution not Warranted 79 94 104 181 205
Dept. of Justice Declined 48 57 72 133+ 176
Prosecutions 759 1,009 1077 1521 1,397
Opinions Delivered 46 58 46 62 94
Other Closings 120 167 251 218" 284
Pending end of F/Y 2,467 2,762 3,597 3.895 4,359

rRevised

NOTE: Sorne cases include more than one taxpayer.
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Results of Criminal Action In Tax Fraud Cases

1971-1975
Number of Defendants

Actlon 1971 1972 1973 1874 1975
Plea of guilty or .

nolo ccr?!enéeve 645 733 914 1,062 1,046
Convicted after trial 142 113 190 191 173
Acquitted 57 40 55 97 83
Nol-prossed or dismissed 153 151 112 115 168
Total disposals 297 1,037 1,27 1,485 1,470
Indictments & Informations 956 1,085 1,186 1,441 1,485

General Legal Services

The General Legal Services Division was
established on July 21, 1874 to handle the
increasing volume of legal matters arising in
the non-tax legal area. These matters were
formerly handled by the General Legal
Branch of the Operations and Planning
Division, which was abolished on the same
date.

Attorneys in the General Legal Services
function in the National Office and the field
offices represent the Service in labor cases,
including representation hearings, impasse
proceedings, unfair labor practices, and
arbitration hearings, and serve as counsel
to and a member of management teams
negotiating individual and multi-unit labor
agreements. In addition, the attorneys rep-
resent the Service in adverse action and
discrimination proceedings, represent the
Director of Practice, Office of the Secretary
‘of the Treasury, in disciplinary actions
brought against tax practitioners, and pro-
vide on-going advice to the Service con-
cerning government contracts, tort claims,
forteitures, Inspection Service matters, and
other areas not directly related to Federal
tax matters. The most significant event
affecting the General Legal Services func-
tion during 1975 was the decentralization of
the function, so that advice in non-tax legal
areas will be readily available to the Service
both in the National Office and in the field
offices.

General Legal Cases Received
1971-1975

1971

1972

1973 1974 1975

Technical

The two technical divisions of the Office of
Chief Counsel—Interpretative and Legisla-
tion and Reguiations—are located in the
Nationa! Office.

Interpretative

The Interpretative Division provides legal
assistance to the Office of Assistant Com-
missioner (Technical) and the Office of
Assistant Commissioner (Employee Plans
and Exempt Organizations) in the issuance
of letter rulings, technical advice, revenue
rulings and revenue procedures. The Divi-
sion also provides legal assistance to other
Divisions in the Chief Counsel's Office in
determining litigating positions and in coor-
dinating the litigating positions with the ruling
positions of the Service. The Interpretative
Division was reorganized in 1975 by the crea-
tion of an additional Assistant Director, who
will be responsible for the general supervi-
sion of the legal work received by the Division
concerning employee plans or exempt
organizations,

Interpretative Division Cases Received
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Legislation and Regulations

The Legistation and Regulations Division
represents the Commissioner and the Serv-
ice in tax legislative matters. Division attor-
neys also provide the Treasury Depart-
ment's Assistant Secretary for Tax Policy
with technical assistance and expertise in
the development and drafting of internal
revenue legisiation and furnish assistance
to Congressional committees in the drafting
of committee reports on tax legislation,

Attorneys in the Legislation and Regulations
Division are responsible for drafting pro-
posed regulations, drafting Executive Or-
ders, and for representing the Service in
negotiating and drafting tax treaties with
foreign governments. Working closely with
Service officials, attorneys in this Division
prepare and review tax forms and instruc-
tions, hold hearings on proposed regula-
tions, evaluate suggestions by Service per-
sonnel for regulatory changes, and review
publications issued for the information and
guidance of taxpayers and Service officials.

1971-1975

Type of Case 1971 1972 1873 1874 1975
Revenue Rulings . 305 512 511 47 443
Letter Rulings 59 89 107 124 117
Technical Advice 95 114 117 20 80
Other Advice 220 173 185 158 212
Total 679 888 820 843 852
Legislation and Regulations

Division Cases Received

1971-1975

Type of Case 1971 1972 1973 1974 1975
Legislation 24 76 46 77 85
Regulations 99 110 90 56 LAl
Misceilaneous 22 19 38 43 33
Total 145 205 174 178 289
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Administration

During 1975, The Division established over
50 regulation projects to impiement the
Employee Retirement income Security Act of
1974 (P.L. 93-406), approved Sept. 2, 1974.
A substantial number of these projects were
published either as proposed or temporary
regulations during this past year, including
regulations dealing with specific problem
areas under the new minimum participation,
vesting, and funding standards of Code

§§ 410, 411, and 412 applicable to qualified
plans; individual retirement accounts, an-
nuities, and bonds; lump-sum treatment of
distributions from qualified plans; “H.R. 10"
plans covering self-employed individuals;
and declaratory judgment procedures estab-
lished tor qualified plans under Code § 7476.

The Administrative Services Division is re-
sponsible for the general supervision of all
matters relating to administration and man-
agement in the Office of Chiet Counsel. The
Division is also responsible for the attorney
recruitment program of the office.

Under the aegis of the Division, an Equal
Employment Opportunity Advisory Commit-
tee, composed of representatives from
each division in the National Office, assists
in the administration of the Chief Counsel's
Equal Employment Opportunity Program.
The Office has made substantial progress
in achieving its stated objectives and goals
under the Affirmative Action Plan during this
past year. In addition, the Federal Women's
Program Advisory Committee participated
with the Commissioner's committees in the
observance of Intemational Women's Year
with a series of monthly programs on new
legislation and legal rights of particular
concem to women.

During FY 1975, the Administrative Services
Division completed testing a computerized
legal research system, Technical Reference
information Systemn, and is making plans for
the installation of the system.

Chapter 8

Planning and Research

Planning Activities
Research and Testing
Legislative Activities
Federal-State Cooperation
Statistical Activities
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Pianning
Activities

Planning activities of the Service during
1875 concentrated on the design and test-
ing of improved automation systems, analy-
sis of pending legislation, and statistical
compilation and projection of tax return
data. Long-range planning of workloads
and resources and measurement of prog-
ress in meeting program objectives contin-
ued as central features of planning activi-
ties.

Tax Administration System

Pians for a redesigned IRS data processing
framework—the Tax Administration
System—were completed by the Tax Sys-
tems Redesign Division and, after pending
Congressional approval, a solicitation docu-
ment will be released to equipment manufac-
turers. The redesigned system was de-
veloped to improve service to the public, in-
cluding the processing of tax returns and the
retrieval of information related to those re-
turns, to provide increased capability for
compliance and enforcement programs, and
to enable the Service to accommodate
changes effectively and overcome the inef-
ficiencies of the old system.

To accomplish the Tax Administration System
objectives, the taxpayer account files at the
National Computer Center in Martinsburg,
West Virginia, will be decentralized to the ten
IRS service centers; the National Computer
Center, in turn, will assume the new role of
controlling activities between the service cen-
ters and maintaining a directory of service
center records so that an account is not kept
on file at more than one service center.
Implementation of the redesign plans will be
of such magnitude that it will take place in
phases. The major phase, planned to begin
inthe initial service center in late 1979 and to
be implemented nationwide over the next
year, will consist of converting the ;ndlvudyal
master file accounts to the Tax Administration
System. All phases are expected to be opera-
tional in all service centers for the 1982 filing
season.

Optical Character Recognition

Recent technological advances in Optical
Character Recognition (OCR) development
indicate that OCR will probably be more
economical than manual transcription. The
Service plans to test this hypothesis in two
areas: (1) converting to magnetic tape the
data reported by taxpayers on information
returns such as payments of wages, divi-
dends and interest, or adjustments to in-
come, and (2) conversion of data recorded
on Federal Tax Deposit forms (FTD's), and
other forms with print characteristics con-
trolled by Service preparation, such as
internal management documents, turn
around documents, management informa-
tion data, and others.

Research
and
Testing

Automatic Document Numbering

The IRS annually processes millions of
paper documents, many of which are man-
ually numbered to facilitate control. We now
plan to conduct a test of Automatic Docu-
ment Numbering machines in one service
center. We expect these machines to be

- capable of automatically feeding, number-

ing, and sequentially stacking tax returns as
received from taxpayers, therefore having the
potential for eliminating current manual num-
bering activity and expediting the flow of re-
turns processing. Subsequent tests will de-

termine the feasibility of computer-controlled
numbering.

Remittance Processing
System (RPS)

Successful tests were made with a proto-
type computerized system to expedite
clearance and deposit of tax remittances.
Combined remittance data input, number-
ing and preparation of accounting docu-
ments are included in a single operation.
The RPS will reduce processing costs,
accelerate remittance posting to account
status and tax data bases, and provide a
“fact of filing” indicator for account status
operations.

Technical Reference Information

Testing was successiully completed on a
Technical Reference Information (TRI) sys-
tem. Under the control of a large scale
computer, the TRI applies computer tech-
niques to help resolve legal research prob-
lems of the IRS. Researchers query the TRI
system, which contains the current internal
Revenue Code and Regulations, Revenue
Rulings since 1954 and selected tax cases
from the various courts, via interactive video
terminals for material relevant to various tax
issues. Fifteen video terminals are currently
installed in targe IRS offices and we plan
gradual expansion to ather offices.

Statistical Sampling

A system is being developed to provide
revenue agents with computer-generated
sampling plans. This will reduce the amount
of time needed to complete many large
corporate examinations because only a
fraction of the voluminous records which
previously would receive individual scru-
tiny will now require such action. Instead, a
probability sample of these records will be
selected through the use of programmed
random number generators. The results of
these sample examinations will be evalu-
ated in terms of established statisticat prin-
ciples.

Restructure of the Planning
and Research Activity

Recognition of the necessity for a very
close relationship between research efforts
and the analysis of operations resulted in
the restructure of the Office of Planning and
Research. All Servicewide research and
operations analysis functions were assigned
to a new Research and Operations Analysis
Division. Since applications of automated
systems are closely related to these efforts,
the functions of the former Systems Devel-
opment Division were also assigned to the
new Division. Another facet of the restruc-
ture was organizational identification of the
increasing responsibilities associated with
drafting of legislation related to the adminis-
tration of the Intemal Revenue Code. This
was accompiished by establishment of the
Legistative Analysis Division.
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Legislative
Activities

Pension Reform

Landmark legislation on pension reform, the
Employee Retirement Income Security Act

of 1974, was enacted during the second
session of the 93rd Congress. Under the

Act, the Service established an Office of
Employee Plans and Exempt Organizations
(EP/EQ) with national and field office func-
tions under an Assistant Commissioner.

(See Chapter 5, page 40, for EP/EO activi-
ties)

Tax Reduction Act

The Tax Reduction Act of 1975 was en-
acted during the early part of the 94th
Congress and required rapid response from
the Service in implementation of a program
to compute and issue rebates, revision of
withholding tax tables, distribution of a new
Circular E, and dissemination of information
on other features of the law. Provisions of
the Act made it necessary to revise a large
number of taxpayer publications, tax regu-
lations, returns, transcription instructions,
and computer programs.

Freedom of information Act
Amendments and Rights to

Privacy

Significant non-tax legislation affecting the
IRS included the Freedom of Information
Act Amendments and the Privacy Act of
1974. The FOI amendments impose strict
time limitations within which an agency
must act on information requests, and re-
strict the information which may be with-
held. The Privacy Act imposes conditions
under which disclosures may be made,
establishes notice and recordkeeping re-
quirements relating to disclosures, estab-
lishes procedures by which an individual
may inspect and request amendment of
records pertaining to himself, and provides
civil remedies and criminal penalties for
violations,

Tax Reform

During the 93rd Congress, extensive hear-
ings were conducted by the House Ways
and Means Committee on a proposed Tax
Reform Act of 1974. The Committee
reached tentative decisions on proposals
which would have resulted in a large-scale
revision of the Code, but a bill was not
reported out. The IRS maintained close
liaison with the tax writing committees of the
Congress and assisted the Office of the
Secretary in preparing a number of legisia-
tive proposals for tax simplification and
reduction of administrative problems in en-
forcing current tax laws.

Confidentiality of Tax Retums

Numerous bilts were introduced in the 93rd
and 94th Congresses which would restrict
the disclosure of tax returns and tax return
information permitted under the Internat
Revenue Code. The main thrust of these
bills was to prescribe by statute the per-
sons to whom and the purpose for which
disclosure of such information may be
made and to establish tighter rules and
safeguards to insure the confidentiality of
tax returns and tax data. .

Energy Legisiation

The Congress is actively considering en-
ergy legistation which will provide for new
taxes and credits to encourage energy con-
servation. Provisions under consideration
would have a substantial impact on Service
operations..

Single Wage Reporting System

The Secretary of the Treasury has approved
a draft bill which, if enacted, would provide
for the combined annual reporting of wages
on Form W-2, Wage and Tax Statement, to
serve the needs of the Social Security
Administration in determining social security
program coverage and benefits as well as
the IRS for tax enforcement. This system
would benefit both employers and the Fed-
eral government through a substantial re-
duction in the volume of required wage
reports. The. (RS has long urged this reduc-
tion in the U.S. paperwork burden.

Federal-State
Cooperation

Other Legislative
Developments

In addition to the laws on pension reform,
freedom of information, and rights to pri-
vacy, 16 other public taws enacted during
the second session of the 93rd Congress
required implementing action by the IRS.
Among significant laws passed were those
dealing with tax relief for U.S. personnel
who served in Vietnam and their families,
an increase in interest rates applicable to
refunds and delinquencies, and IRS assist-
ance in locating absent parents and col-
tecting count-ordered payments for child
support.

Aid to State Tax Authorities

Under the intergovernmentai Personnel Act,
IRS emptoyees have helped state-tax au-
thorities improve their programs and have
contributed to increased cooperation be-
tween the IRS and state tax authorities. In
1975, the IRS provided almast 160 weeks
of training assistance to 17 state and locat
governments. State revenue employegs re-
ceived training in special agent, revenue
agent and income tax law courses. IRS

instructor training courses have enabled the '

governments of New York State and the city
of Philadelphia to develop training courses
which will meet the future needs of their tax
department employees.
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Federal-State Exchange

Program

The Service has formal agreements which
provide for reciprocal exchange of tax infor-
mation with 48 states, the District of Colum-
bia, Puerto Rico, Guam, and American
Samoa. A revised modei agreement was
designed to tighten up the language on
disclosure of tax return information, and
some states have already signed agree-
ments conforming to the revised model.
Magnetic tapes containing standard data
elements extracted from the Individual Mas-
ter File for tax year 1973 were furnished to
tax authorities in 38 states, the District of
Columbia, and Puerto Rico. Also available
to state tax agencies are magnetic tape
extracts of information from the Business
Master Fite and Service master files relating
to gift taxes and exempt organizations.

Federal Collection of State
Individual Income Taxes

No state has elected to have the Federal
government collect individual state income
taxes as authorized by the Federal-State
Tax Coliection Act of 1972, but in anticipa-
tion of such possible election by states,

the IRS has completed preliminary plans for
tax withholding and operating procedures.
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Statistical
Activities

Statistics of Income Highlights

The Statistics of Income (SOI) reports provide
the public and the Government with a wide
variety of data reported on income tax re-
turns, without violating taxpayers' rights to
privacy. The estimates are based on rep-
resentative samples of returns.

SOl reports published in 1975 covered indi-
vidual, corporation, and business income tax
returns for 1972, The latter two were prefimi-
nary reports. All of these reports are issued
annually.

Also in 1975, after an interval of some years,
the IRS published an SOI report on estate tax
returns. This report is based on Federal es-
tate tax returns filed in 1973 for decedents
(most of whom died in 1972). Work also
began on the first of a projected series of
statistical reports covering tax-exempt or-
ganizations, the first of which is expected to
cover compensation plans, farmers' coopera-
tives, and other exempt organizations inctud-
ing charities, schools, and associations.

Statistics of income publications can be ob-
tained from the Superintendent of Docu-
ments, U.S. Government Printing Office,
Washington, D.C. 20402.

Tax Models

Orginally developed over 10 years ago to
meet Treasury's need for timely estimates of
the revenue effects of proposed tax legisia-
tion, the tax models continue to be valuable
tools for economic planning. Five basic mod-
els, representing the returns of individuals,
corporations, proprietorships, partnerships,
and estates, are now used.

Each model consists of a set of generalized
computer programs used with specially
structured data files comprising records in
the Statistics of income files. Statistical infor-
mation is generated from a model file by
using instruction cards designed by statisti-
cians and economists.

In addition to the basic tax modet! for indi-
vidual returns, the Service deveioped, in
connection with the Federal-State Tax Collec-
tion Act of 1972, a specia! individual model
set, “State Tax Models.” These models are
designed to permit reliable data estimates
for each of the 50 states and the District of
Columbia. Toward this end, the models are

based on the full Statistics of Income sample
(over 235,000 returns for 1973) instead of the
subsample of about 100,000 returns used for
the basic model.

Retums Filed Projections

Projections of the number of returns to be
filed serve as the basis for the development
of the Service’s plans for the allocation of
manpower and facilities as well as budget
requests. These workload projections are
prepared for the United States as well as for
service center areas, regions, and districts.
Statistical techniques are used to identify the
relationship between tax returns filed and
economic and demographic variables. An-
nual updating atlows for the incorporation of
the most recent economic outtook as well as
allowing the incorporation of the effects of tax
law changes.

The total number of returns filed in 1975
was about 3 million higher than in 1874. An
additional increase of 3 million more returns
is expected in 1976. Much of the antici-
pated 1976 increase can be attributed to
the Earned income Credit provisions which
the Tax Reduction Act of 1975 made effec-
tive for that filing year only. Between 1977
and 1980, returns are expected to increase
at an annual rate of 2.3 percent and at an
annual rate of about 2 percent between 1980
and 1985.

The trend toward more complex returns is
also expected to continue. Individual re-
turns with adjusted gross income of
$10,000 and over are expected almost to
double between 1974-85. Fiduciary, estate,
gift, exempt organization, and employee
plan returns are also expected to increase
rapidly.

Projections of some major categories of
returns are shown in the following table.

Selected Types of Retums Fiied in 1974, and Projected fo
1975, 1976, 1980 and 1985, By Calendar Year l '
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(Thousands)
Projected Percent
Esti- change
Actual mated 1874~
Type of return 1874 1975 1976 1980 1985 1985
(1) (2) 3) 4) (8) (6)
Total returns 122,082 125,020 128,107 137,638 161,480 251
Individual, totat -81,386 84,022 86,364 93,781 104,206 28.0

Form 1040A 22,221 22,421 24,935 23,322 24,015 8.1

Form 1040, totat 59,051 61,484 61,309 70,329 80,049 356
Adjusted gross income
under $10,000 28,256 25,897 25,798 22,402 19,57 =307
Adjusted gross income
$10,000 and over 30,795 35,587 35511 47,927 60,478 96.4

Other Individual 114 17 120 130 142 25.1

Fiduciary 1,456 1,566 1,650 2178 2,965 103.6
Partnership 1,106 1,132 1,153 1.221 1,289 17.4
Corporation, total 2,085 2,076 2,117 2,340 2,662 277

Forms 1120, 1120 -

Special, total 1,744 1,726 1,748 1,896 2,123 21.7
Assets under $50,000 762 755 765 820 910 19.4
Assets $50,000 under '
$1,000,000 853 848 858 934 1,050 231
Assets $1,000,000 or more 129 123 125 142 163 26.3

Form 11208 3N 350 369 444 539 58.2

Employment 24,740 24,666 24,746 25,358 26,489 71

Estate and Gift 474 499 528 687 824 949
Exempt Organization and

Employee Plans 1,442 1,525 1,971 2,159 2,469 7.2
Excise . 809 833 835 846 852 54
Other ' 8,854 8,701 8,743 9,068 9,614 1-.0

! includes Forms 7, 8. 11, 1B, 11C, 4705,
1040ES, 7004, 7005, 2438 and 1042. 4708, 47ar. ar0n.

(Revised and
Oclober 16, 1975)

fingl tigures wuppliedt by Statistics Dision,
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Maintaining
integrity
and
Efficiency

Internal audit and security programs of the
Inspection Service help IRS managers
maintain the highest levels of integrity and
efficiency.

Intemal Audit Activities

The Internal Audit Division independently
reviews all IRS activities to ensure that
policies, procedures, and controis protect
taxpayer rights and the revenue, and that
Service operations are carried out effi-
ciently, effectively, and in accordance with
laws and regulations. Varied auditing tech-
niques, including computer analyses and
statistical sampling, are used to detect
operating problems and integrity break-
downs.

Savings and Improvements

Management actions resutting from internal
audit reports have improved service to
taxpayers, increased operating efficiency,
strengthened internal controls, and stimu-
lated an attitude of integrity awareness
within the Service. In addition, measurable
savings and additional revenue resulting
from Internat Audit activities in 1975 are
estimated to exceed $32 mitlion.

Corrective actions on some internal audit
findings do not result in measurable sav-
ings or additional revenue, but instead
accelerate the collection of taxes or other-
wise improve Service operations and pro-
cedures. Management actions to accelerate
the collection of taxes were taken on ac-
counts and returns estimated tp total $17
million.

Disclosure Safeguards

Periodic reviews are made in all regions to
evaluate security and controts over Federal
tax data. As a resuit of these reviews in
1975, Service managers took action to
strengthen the security and controls over
the computerized Integrated Data Retrieval
System and the tax document files. Also,
actions were taken to strengthen the proce-
dures and practices for exchanging tax
data with the states.

Fraud, Embezziement ot
Misconduct

One of the basic purposes of the internal
Audit program is to detect fraud, embezzle-
ment, or other wrongdoing on the part of
Service employees or others who attempt to
corrupt employees.

Integrity reviews during 1975 resulted in the
detection of fraudulent or erroneous refunds
totaling $720,000. In one case, the preparer
sent fictitious tax returns to all ten service
centers seeking refunds totaling $270,000.
Early detection of the scheme resutted in
supression of all of the fraudutent refunds
prior to issuance. The integrity reviews were
also a.contributing factor in the referral to
Internal Security of information indicating
possible breaches of integrity by 249 em-
ployees and other individuals.

In addition to the prevention of revenue
tosses due to early detection of improper
actions, the integrity reviews have a deter-
rent effect on those contemplating improper
actions, and also identify operational prob-
tems for correction by management.

Internal Security Activities

Internal Security Division inspectors con-
duct background investigations of IRS job
applicants and investigate complaints of
criminal and non-criminal misconduct and
irreguiarities concerning employees. They
also investigate persons outside the IRS
who attempt to bribe or otherwise corrupt
Service employees or who threaten or as-
sault employees.

- The Division also investigates the unauthor-

ized disclosure of Federal tax return infor-
mation, disclosure or use of information by
preparers of returns, and investigates
charges against tax practitioners. In addi-
tion, the Division conducts special investi-
gations and inquiries as required by the
Commissioner and the Office of the Secre-
tary of the Treasury.

During 1975, Internal Security Division in-
spectors arrested or were responsible for
the indictment of 140 individuals, including
20 employees or former employees and
120 taxpayers, tax practitioners or others. A
total of 76 defendents were convicted dur-
ing the year including 57 defendents who
pleaded guilty rather than go to trial. Forty-

one of these convictions were for bribery,
15 were for assault, and the remainder
involved such other criminal charges as
embezzlement, conspiracy to defraud the
Government, obstruction of justice, sub-
scribing to false returns and disclosure of
confidential tax information.

Bribery Attempts

Last year, IRS employees continued to
thwart those persons who challenged the
integrity of the Service through attempted
bribery. In 1975, 219 employees reported
238 possible bribery attempts, resulting in
61 arrests or indictments.

During the 14-year period that the IRS
Inspection Service has had the responsibil-
ity for the bribery program, IRS employees
have reported 1,647 bribery attempts. Ap-
proximately one of every four such attempts
resuited in prosecution of the taxpayer;

in the remainder there was insufficient evi-
dence to warrant prosecution. Since 1961,
bribery investigations have resulted in 442
arrests or indictments and 329 convictions
or guilty pleas. At the end of 1975, 44
persons were awaiting trial on bribery
charges.

The foltowing cases illustrate bribery at-
tempts during 1975:

Two Pennjsylvania CPA's were each sen-
tenced to three years probation and fined
$10,000 for attempting to pay an audit
conteree $15,000 to aliow corporate travet
and entertainment expenses of $103,000
which had previously been disallowed.

A Flotida hotel owner was indicted for
attempting to pay a revenue agent $1,050
to allow $70,000 worth of claimed business
expenses that could not be substantiated
during an audit.

A major pornography peddier and mas-
sage parlor owner in New York and his go-
between were indicted for attempted brib-
ery after paying special agents $14,000 to
“fix" the pending tax case.

A $5,000 bribe payment to a revenue
agent in Pennsylvania in an effort to reduce
an $80,000 tax assessment resulted in the
arrest and conviction of an auto parns
manufacturer in California and a CPA in
Pennsylvania. The payment was forwarded
to the revenue agent through the Pennsyl-
vania CPA from the manufacturer in Califor-
nia.
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A New Jersey taxpayer and his CPA were
arrested for bribery of a revenue agent and
conspiracy after payment ot $1,300 for a no
change audit result.

A dentist in California was indicted for
paying a revenue agent $1,000 in an effort
to reduce tax deficiencies resulting from an
audit of two tax returns.

Assaults and Threats
on IRS Employees

Since March 1972, when it was assigned
the responsibility for the Assautt Program,
the internal Security Division has investi-
gated 1,519 cases in this area. Prosecution
was authorized in 137 cases and 57 of
these resuited in convictions. During 1975,
619 investigations were initiated, and 15
persons were convicted. In instances whére
prosecution is not authorized, inspectors
interview the alleged assailant, with the
approval of the U.S. Attorney, to determine
his or her full recollection of the incident.
The alleged assailant is informed of the
applicable Federal statutes and advised
that repetitive acts could result in serious
consequences, including prosecution.

The following cases illustrate examples of
threat and assault cases this year:

An Oklahoma taxpayer was arrested for
threatening two revenue officers who were
attempting to seize his truck. The taxpayer
brandished a pistol while threatening and
ordering the revenue officers from his prop-
eny.

An Indiana taxpayer was convicted for
assaulting two revenue officers during a
seizure of his automobile. The taxpayer
struck both revenue officers and kicked one
of the officers after knocking him to the
ground.

A Georgia taxpayer was afrested after he
pulled a knife on a revenue officer, shoved
him in a room and physically assaulted him
following a disagreement over delinquent
taxes.

Prevention of
Organized Crime Influence

The possible corruptive influence of organ-
ized crime upon the Service, always a
matter of concern, has resuited in extensive
investigations. In one case, extending over
four years, ten individuats identified with
organized crime were indicted on bribery
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and conspiracy charges. Seven of them
have been convicted, two were acquitted
and the charges were dropped against one
who pleaded guilty to other FBI charges.
The last two convictions involved a gam-
bling figure and an alleged kingpin in &
crime family.

Other Criminal Prosecutions

Other criminal activities involving the Serv-
ice which led to prosecutions as a result of
Internal Security investigations this year
were the following: An applicant for enroll-
ment to practice before the RS in Florida
was arrested and convicted for submitting
false statements on his application in an
attempt to conceal a prior conviction stem-
ming from failure to file an income tax
return.

Two Michigan accountants were arrested
for conspiracy and extortion in a scheme
involving the impersonation of a revenue
agent and an attempt to extort money from
a taxpayer for ending a non-existent tax.
investigation.

A former Fresno Service Center employee
and his brother were arrested and con-
victed after attempting to defraud the Gov-
ernment of $14,000 through a refund
scheme conspiracy.

Investigation of Employees

Employees who engage in improper behav-
jor or unlawful actions constitute a very
small percentage of the IRS work force. The
vast majority of investigations relating to
alleged acts of impropriety by Service per-
sonnei result in exoneration of the employ-
ees.

The Internat Security Division completed
18,265 investigations during the year. in
addition, singutar and multiple police record
searches were conducted on 14,329 per-
sons considered for temporary short-term
appointments or for positions created for
special economic and educational pro-
grams.

These searches or investigations resulted in
the rejection of 195 job applicants and in
disciplinary actions such as separations,
suspensions, reprimands, warnings or de-
motion against 1,126 employees.

The chart on the next page shows the type
of investigations completed during the past
two years and disposition of those cases.

Investigative Teamwork

Breaches of integrity by individuals can be
investigated jointly by Internal Audit and
Internal Security with the assistance of the
IRS intelligence Division in some cases.

In one case, a supervisory employee was
indicted on 19 counts of embezzlement in
October 1974. The investigation disclosed
that he misappropriated more than $28,000
of taxpayers’ payments and applied them to
his own estimated tax account subse-
quently refunded to him. He pleaded guilty
to the charges and received a prison term
for his actions.

in another case, a former employee misap-
propriated nearly $9,000 while working for
the Internal Revenue Service. She was
indicted for this action and subsequently
pleaded guilty to the charges. Part of the
sentence provided that she must make full
restitution to the Government for the money
that she embezzled.

Violations of tax laws discovered during
internal audits and integrity investigations
are referred to the IRS Intetligence Division
for investigation if no employees are in-
volved. During the year, there were 52 such
referrals.

In each region, joint Intemal Audit-Internal
Security integrity developmental projects
were established to probe identified high
risk Service operations. For example, tests
ot selected seizure and sale transactions
were made to determine if seized property
had been disposed of in accordance with
prescribed procedures. Also, tax adjust-
ments resulting in large refunds were re-
viewed at service centers to verify the
propriety of the adjusting actions. A third
project was established to determine the
propriety of the release of tax liens for
delinquent accounts which had been out-
standing for long periods.

Internal Security Division Investigations

7

Type of | and Acti 1974 1975
Total Investigations 21,322 18,265
Personnel investigations

Character and Security 13,823 11,104

Conduct 1,367 1,083

Special Inquiries 2,711 2,561
Total Personnel Investigations 17,801 14,728
Other Type investigations
Assault 472 819
Disclosure 103 179
Applications to Practice Before IRS 1,207 1,49
Charges Against Attorneys, CPA's and Enroliees 74 75
Federal Tort Claims 144 134
Bribery 215 214
Investigations for Other Treasury Bureaus 1,206 825
Total Other Investigations 3,421 3,537
Actions by Management Ofticiatls
on Personnel Investigations
Total Actions 17,801 14,728
Separations ! 331 256
Suspensions From Duty and Pay 115 74
Reprimands, Wamings and Demotions 1,033 796
Rejected for Employment 329 195
Non-Disciplinary Actions 2 16,093 13,407
Separations by Type ot Offense
Bribery, Extortion or Coliusion 2 5
Embezzlement or Thett of Funds or Property 3 8
Failure of Employee to Pay Proper Tax 66 23
Falsitication or Distortion of Reports. Records, etc. 17 123
Unauthorized Outside Activity 3 2
Failure to Discharge Duties Properly 10 12
Divulgence of Confidential Information 2 4
Acceptance of Fees and Gratuities 2 4
Refusal to Cooperate in Official investigation 1 0
Personal and Other Misconduct 125 75

' I‘ncludss i or other white
were under or before

decision was made on disciphnary action whera investigation
disclosed derogatory information,

_ ¥ includes ciearance and closed withoul action lettars on conduct




72

Management
and
Administration

Cost Reduction and
Management improvement

With active support and involvement of
executives and managers at all levels, the
IRS in 1975 placed high priority on and
carried out numerous projects aimed at
reducing costs and improving the efficiency
of operations. While it is not feasible to
determine and report the savings from all
cost reduction actions, the known results of
severat major cost reduction initiatives in
overhead support operations indicate that
savings of approximatety $20 million (some
of a cost avoidance nature) will be realized.

For example, estimated savings in space
and property utilization of over $400,000
were reported in 1975, and savings of over
$3.0 million are projected for 1976 as a
result of actions to reduce office space
expansion; repair and refinish existing furni-
ture when economically sound; use muttiple
occupancy work stations where more than
one worker can efficiently occupy one work
station; veriy actual IRS-occupied square
footage against measurement and biliing
records; and review assigned quality rat-
ings and classifications of IRS space.

tn the telecommunications area, an inten-
sive cost reduction campaign resulted in
better use of telecommunications facilities
and innovative approaches toward provid-
ing effective telecommunications at lower
cost. This campaign has reduced the cost
of toll-free Taxpayer Service, Federal Tele- "
communications Systems (FTS), and locat
and iong distance telephone calls in 1975
by $1.1 million.

Several programs of effective mail manage-
ment produced savings in 1975 of nearly
$3.9 miliion.

Records disposal during calendar year
1974 resulted in the release of space and
equipment valued at $2,047,000. A total of
126,953 cubic feet of records was de-
stroyed in accordance with regular pro-
grams, and 265,580 cubic feet of records
were refired to Federal Records Centers.

The Service's reports curtaitment project,
which in 1974 yielded an annual savings of
$2.4 million was carried into 1975 and
produced additional savings of $700,000
through the elimination of unessential re-
ports and the modification of others. IRS
employees Gary Hall, Roy Shiflett, and
Joseph Tarantino received an Award for

Special Merit from the Association of Rec-
ords Executives and Administrators in rec-
ognition of their achievements on this proj-
ect.

Employee participation in cost reduction
efforts was successfully promoted through
the incentive awards program. During 1375,
932 employee suggestions were adopted,
resulting in tangible benefits of $710,200. In
addition, 430 awards were granted for spe-
cial achievements which saved $535,900.

This total tangible savings of $1,246,100
from suggestions and special achievements
slightly exceeded incentive awards pro-
gram savings reported in 1974, for which
the Service received the Secretary’s Award
for Cost Reduction and Management Im-
provement.

Safety Programs

With a rate of 1.9 disabling employee
injuries per million staff-hours worked in
calendar year 1974-—down from a rate of
2.0 in 1973—the Service continues to rank
as one of the top Federal agencies in the
area of health and safety.

Service personnel drove 127.6 million miles
on official business in 1975 with only 812
accidents, for a fow accident frequency rate
of 6.4 accidents per million miles driven.

Executive Personnel

The IRS experienced an acute turnover of
executive staff this year because of the
large number of senior-leve! officiais who
retired in 1974 and the $36,000 ceiling on
executive sataries. However, the Service
undertook to meet its obligation to fill exec-
utive positions by training 18 employees in
an executive development class.

Other special efforts used by the IRS to
train mid-level and top-level employees and
minimize the amount of time senior officials
are away from their posts of duty included:

Development of “Technical Guidelines for
Executives"—a ready desk reference pro-
viding current, concise and accurate inter-
pretation and clarification of those complex
portions of the Internal Revenue Code and
Manual needed in the executive's day-to-
day activities.

Communications via video tapes—a means,
for the Commissioner and other headquar-
ters officials to directly communicate their
views, official policy, and new procedures
on a person-to-person basis without the
field executive having to travel to executive
conferences.

Commissioner Alexander made several visits 10
the North Atlantic Region during 1975. In the top
photo, the Commissioner visits employees and
managers at the newest Manhattan District post-
of-duty at 55 West 125th Street in Harlem, New
York City. in the bottom photo, taken at the
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Reduction in instructor time—reducing by
almost 50 percent the time and number of
executives needed to serve as instructors in
improved mid-level training courses which
accomplished in 2v2 weeks what formerly
took 4 weeks.

Brookhaven Service Center, Holtsville, N.Y., from
left, Regional Commissioner Eliiott Gray and
Commissioner Alexander discuss operational
matters with two audit division managers Ed
Glister and Charles DeMarco.
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Labor Management Activities

In early February, the IRS concluded a 2-
year collective bargaining agreement with
the National Treasury Employees Union
(NTEU) covering 2,200 employees in the
headquarters office. It provides for bitateral
union-management decision-making in per-
sonnel policies and practices, such as
promotions and performance evaluations.

At the close of 1975, the IRS and NTEU
were involved in the process of negotiating
a new multicenter agreement covering
29,000 employees in the Data Center, Na-
tional Computer Center and in 9 of the 10
service centers. Overall, the National Office
agreement, the multicenter agreement, and
the multiregional and multidistrict agree-
ments cover over 62,000 IRS employees.

The collective bargaining agreements con-
cluded between the IRS and employee
unions renewed the need for training of
managers and supporting staff people on
their supervisory responsibilities under the
agreements.

Orientation sessions were held in all regions
for first-line and middie managers, and
three executive seminars on union relations
were given to field and Nationai Office
officials. We also conducted training for
personnel officers to assist them in advising
managers on union relations matters.

Additional specialized courses in grievance
handling and arbitration have been devel-
oped and will be used in Service-wide
training next year.

Employment of the Handicapped

The IRS continued to increase its employ-
ment of the handicapped in all occupations.
By the end of calendar year 1974, 1,629
handicapped persons were employed by
the IRS. Of this number, 107 were blind
individuals working as taxpayer service
representatives in IRS districts and as tax
examiners in the service centers.

Every year, the IRS focuses attention on the
valuable contributions of IRS handicapped
employees and their ability to perform top-
level work by presenting an IRS Outstand-
ing Handicapped Employee of the Year
Award. This year, Charles E. Johnson, com-
puter operator at the Andover Service Cen-
ter, received the award.

Equal Employment Opportunity

The IRS continued to increase equal em-
ployment opportunity and to insure Upward
Mobility opportunities for all employees.
While total Service year-end employment
increased by 13.6 percent between 1974
and 1975, minority employment during the
same period increased by 19.6 percent,
from 11,971 to 14,321, This included a 36
percent increase in employment of Spanish-
speaking employees, from 1,609 to 2,188.

On December 14, 1974, the IRS officially
recognized 1875 as “International Women's
Year" and programs and activities were
planned throughout the Service to focus
attention on the potential and accomplish-
ments of IRS women. During the year, Ms.
Anita Alpern was appointed Assistant Com-
missioner (Planning and Research), making
her the first career woman in the IRS and
the. Department of the Treasury to reach
grade GS-18.

Commissioner Alexander confers with Jesse L.
Paredes, of the,Audit Division, shortly after
appointing him as National Spanish Speaking
Program Coordinator. Spanish Speaking
coordinators in the National Office, regions, and
district offices serve as a focal point for helping
to prepars and implement affirmative action
plans covering recruitment, job restructuring,
training and career development which enhance
opportunities for Spanish Speaking Americans
within the Service.

The IRS formalized its Upward Mobitity
program in August, 1974, to place special
emphasis on providing opportunities for
employees in grades GS-1 through 7, or
the equivalent, to increase their effective
utilization in the tax administration area.
Although the program was not fully imple-
mented until late in the year, approximately
800 employees actively participated in
training under the program.

Taxpayer Service Specialists

In recognition of increased emphasis upon
providing quality assistance to taxpayers,
the IRS developed the new taxpayer serv-
ice specialist series. The program estab-
lished taxpayer service occupations with
expanded duties and responsibilities,
higher-level qualification requirements, an
improved grade structure and more com-
prehensive training. To enhance these oc-
cupations, the IRS developed new position
descriptions, an amendment to the qualifi-
cation standard, and incumbent selection
and screening criteria.

Taxpayer Relations Training

During 1975, a special effort was also made
toimprove the effectiveness of taxpayer reia-
tions. Most new and certain incumbent
employees in the collection activity who have
direct dealings with the public attended tax-
payer relations training which covered inter-
personal communications, taxpayer rights
and responsibilities, and how to resolve is-
sues with taxpayers in a fair and helpful man-
ner,

Revenue Agent Training

The IRS-designed revenue agent training
program {units 1, il, It and IV) was evaiu-
ated by the American Council on Education
(ACE) in March and tound to be of such
high quality that ACE has recommended to
colleges and universities the granting of six
upper division credit hours to IRS empioy-
ees who successfully complete the training
program and who subsequently enroll in
universities to pursue a masters degree in
tax law.

The revenue agent training program has
been revised to reduce the classroom portion
of training from 142 weeks to 12 weeks with
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improved quality and effectiveness of instruc-
tion. Under the restructured training ar-
rangement, a new revenue agent will be able
to examine various tax returns with minimum
supervision after 25 weeks of classroom and
on-the-job training instead of 32 weeks. We
estimate that about 1,200 agents will be
trained next year with projected salary sav-
ings of $1.2 million and per diem savings of
$360,000.

This year, another 31 experienced revenue
agents were trained for computer audit
specialist positions. By the end of 1975, 104
IRS employees were qualified to perform the
complex auditing duties required by today's
sophisticated computer-prepared tax re-
turns.

Paraprotessional Positions

By the end of 1975, over 1,000 paraprofes-
sional positions had been established and
filled in the Audit, Collection, and Inteli-
gence Divisions. These employees, in
grades G5-4 through GS-7, perform work
that would otherwise be done by profes-
sional and technical empioyees at grades
GS-9 and above. This program has re-
sulted in savings of over $4.5 million dollars
plus more effective use of the higher-levet
skills, knowledge and abilities of the profes-
sional and technical workforce.
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Advisory
Groups

Commissioner's Advisory

Group

In January 1975, the Commissioner named
14 prominent accountants, attorneys, busi-
ness executives, educators and public in-
terest representatives to serve as his Advi-
sory Group for 1975.

The group met with the Commissioner twice
before the fiscal year ended to provide him
and his staff with useful views and criticism
of IRS operations so that the Service could
do a better job of serving the pubiic.
Members of the group are selected on the
basis of suggestions by professional and
public interest organizations in the tax field,
IRS officials around the country and other
groups and individuals interested in sound
tax administration. Members of the Com-
missioner's Advisory Group serve tor one
calendar year without compensation.

Art Advisory Panel

Since 1968, a 12-member panel of art
experts including museum directors, schol-
ars, and art dealers, has hetped the Service
determine the correct value of works of art
donated to charity or included in taxabile
gifts or estates.

In its seven years of operation, the pane
has reviewed estimates valued at more than
$145 milion and has recommended valua-
tion adjustments of over $35 mitlion. At the
three meetings held during 1975, the panel
reviewed works of art vatued in tax returns
at approximately $27 million and recom-
mended substantial adjustments in approxi-
mately 60 percent of the cases.

Small Business Advisory

Committee

As a step towards recognizing and dealing
with the particular tax problems of small
businessmen, the Service announced the
organization of a new Small Business Advi-
sory Committee. The Committee held its
first meeting in the fall of 1975.

An IRS retirement gathering in December 1974
brought five internal Revenue Commissioners
together, and this picture records the notable

event. (L. to R) Sheldon S. Cohen, 1965-68;
Johnnie M. Walters, 1971-73; Donald C.
Alexander, 1973 to present; Mortimer M. Caplin,
1961-64; Randolph W. Thrower, 1969-71.
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Western Region Operations, National Office

Region and District Legend:

Central Reglon

1 Cincinnati, Ohio

2 Cleveland, Ohio

3 Covington, Ky.
{Cincinnatt SC)

4 Detroit, Mich.

5 Indianapolis, ind.

6 Louisville, Ky.

7 Parkersburg, W. Va.

Mid-Atlantic Region

Baltimors, Md.
Newark, N.J.

10 Philagelphia, Pa.
11 Pittsburgh, Pa.
12 Richmond, Va,
13 Wilmington, Del,

X

Southeast Region

14 Atlanta, Ga.
15 Birmingham, Ala.
16 Chambiee, Ga,
17 Columbia, S.C.
18 Greensboro, N.C.
19 Jackson, Miss.
20 Jacksonville, Fla.
21 Memphis, Tenn.
22 Nashville, Tenn.
Southwest Reglon
. 23 Albuquerque,

N. Mex.
24 Austin, Tex.
25 Cheyenne, Wyo,
26 Dallas, Tex.

27 Denver, Colo.
28 Little Rock, Ark.

29 New Orleans, La.

30 Oklahoma City,
Okla.

31 Wichita, Kans.

Midwest Reglon

32 Aberdeen, S. Dak.
33 Chicago, Nl

34 Des Moines, lowa
35 Fargo, N. Dak.
36 Kansas City, Mo.
37 Milwaukee, Wis.
38 Omaha, Neb.

39 Springfield, Il
40 St. Louls, Mo.

41 St Paul, Minn.

North Atlantic Region

42
43
44
45

a
@

47
48
49
50

51
52
53
54

Aibany, N.Y.
Andover, Mass.
Augusta, Maine
8oston, Mass.
Brooklyn, N.Y.
Buifalo, N.Y.
Burlington, V1.
Hartford, Conn.
Holtsville, N.Y,
(Brookhaven SC)
Manhattan, N.Y.
New York, N.Y,
Portsmouth, N.H,
Providence, R..

Western Reglon

55
56
57
58
59
60
61
62
63
84
65
66
67

Anchorage, Alaska
8oise, ldaho
Fresno, Callf.
Helena, Mont.
Honolulu, Hawali
Los Angeles, Calif.
Ogden, Utah
Phoenix, Ariz.
Portland, Ore,
Reno, Nev.

Salt Lake City, Utah
San Francisco, Calif.
Seattle, Wash.
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Historical

List of
Commissioners
of Internal
Revenue

George S. Boutwell
Massachusetts

Juty 17, 1862/Mar. 4, 1863
Joseph J. Lewis
Pennsylvania

Mar. 18, 1863/June 30, 1865
William Orton

New York

July 1, 1865/0ct. 31, 1865
Edward A. Rollins

New Hampshire

Nov. 1, 1865/Mar. 10, 1869
Columbus Delano

Ohio

Mar. 11, 1869/Oct. 31, 1870
Alfred Pleasonton

New York

Jan. 3, 1871/Aug. 8, 1871
John W, Douglass
Pennsylvania

Aug. 9, 1871/May 14, 1875
Danlel D. Pratt

Indiana

May 15, 1875/July 31, 1876
Green B. Raum

lilinois

Aug. 2, 1876/Apr. 30, 1883
Walter Evans

Kentucky

 May 21, 1883/Mar. 19, 1885

Joseph S. Miiler

West Virginia

March 20, 1885/Mar. 20, 1889
John W. Mason

West Virginia

Mar. 21, 1889/Apr. 18, 1893
Joseph S. Mliler

West Virginia

Apr. 19, 1893/Nov. 26, 1896
W. St. John Forman
llinois

Nov. 27, 1896/Dec. 31, 1897
Nathan B. Scott

West Virginia

Jan. 1, 1898/Feb. 28, 1899
Goorge W. Wilson

Ohio
Mar. 1, 1899/Nov. 27, 1900
John W. Yerkes

Kentucky
Dec. 20, 1900/Apr. 30, 1907

John G. Capers

South Carolina

June 5, 1907/Aug. 31, 1909
Royal E. Cabell

Virginia

Sept. 1, 1909/Apr. 27, 1913
William H. Osbomn

North Carolina

Apr. 28, 1913/Sept. 25, 1917
Daniel C. Roper

South Carolina

Sept. 26, 1917/Mar. 31, 1920
William M. Williams
Atabama

Apr. 1, 1920/Apr. 11, 1921
David H. Blalr

North Carolina

May 27, 1921/May 31, 1929
Robert H. Lucas

Kentucky

June 1, 1929/Aug. 15, 1930
David Burnet

Ohio

Aug. 20, 1930/May 15, 1933
Guy T. Helevering

Kansas

June 6, 1933/Oct. 8, 1943
Robert E. Hannegan
Missouri

Oct. 9, 1843/Jan. 22, 1944
Joseph D. Nunan, Jr.

New York

Mar. 1, 1944/June 30, 1947
George J. Schoeneman
Rhode Istand

July 1, 1947/July 31, 1951
John B. Dunlap

Texas

Aug. 1, 1951/Nov. 18, 1952
T. Coleman Andrews
Virginia

Feb. 4, 1953/Oct. 31, 1955
Russell C. Harrington
Rhode Island

Dec. 5, 1955/Sept. 30, 1958
Dana Latham

California

Nov. 5, 1958/Jan. 20, 1961
Mortimer M. Caplin
Virginia

Feb. 7, 1961/July 10, 1964

Sheidon S. Cohen
Maryland

Jan. 25, 1965/Jan. 20, 1969
Randoiph W. Thrower
Georgia .

Apr. 1, 1969/June 22, 1971
Johnnie M. Walters
South Carolina

Aug. 6, 1971/Apr. 30, 1973
Donald C. Alexander
Ohio

May 25, 1973
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Office of Commissioner of Internal
Revenue Created by Act of Congress, July
1, 1862

In addition, the following were Acting
Commissioners during periods of time
when there was no Commissioner holding
the office:

John W. Douglas, of Pennsylvania from
Nov. 1, 1870, to Jan. 2, 1871; Henry C.
Rogers, of Pennsylvania, from May 1 to
May 10, 1883, and from May 1 to Juns 4,
1907; John J. Knox, of Minnesota from
May 11 to May 20, 1883; Robert Williams,
Jr., of Ohio, from Nov. 28 to Dec. 19, 1900;
Millard F. West, of Kentucky, from Apr. 12
to May 26, 1921; H. F. Mires, of
Washington, from Aug. 16 to Aug. 19,
1930; Pressly R. Baldridge, of lowa, from

. May 16 to June 5, 1933; Harold N. Graves,

of lllinois, from Jan. 23 to Feb. 29, 1944;
John S. Graham, of North Carolina, from
Nov. 19, 1952, to Jan. 19, 1953; Justin F.
Winkle, of New York, from Jan. 20 to Feb.
3, 1953; 0. Gordon Delk, of Virginia, from
Nov. 1 to Dec. 4, 1955, and from Oct. 1 to
Nov. 4, 1958; Charles |. Fox, of Utah, from
Jan. 21 to Feb. 6, 1961; Bertrand M.
Harding, of Texas, from July 11, 1964 to
Jan. 24, 1965; William H. Smith of Virginia,
from Jan. 21 to Mar. 31, 1969; Harold T.
Swartz of Indiana, from June 23 to

Aug. 5, 1971; and Raymond F. Harless of
Calitornia from May 1 to May 25, 1873.

Tt
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Principal
Officers as of
June 30, 1975

National Office

Office of the Commissioner
Commissioner

Donald C. Alexander

Deputy Commissioner

William E. Williams

Assi: to the C issi
Burke W. Wilisey

Assisgtant to the Deputy Commissioner
Robert B. Nelson

Assi to the C issl
(Public Atfairs)

Philip L. Rothchild

Administration
Assistant Commissioner
Joseph T. Davis
Director, Program Staff
Jutius H. Lauderdale
Division Directors:
Facilities Management
Leo C. Inglesby
Fiscal Management
Alan A. Beck
Personne!
Billy J. Brown
Training
Richard C. McCullough
Tax Administration Advisory Services
Gordon C. Hill, Jr.
Deputy Equal Employment
Opportunity Officer
Barbara R. Thompson

Compliance
Assistant Commissioner
S. B. Wolfe
Deputy Assistant Commissioner
Harold A. McGuffin
Division Directors:
Appellate
James C. Stigamire
Intelligence
Thomas J. Clancy
Audit
John L. Wedick, Jr.
Office of International Operations
Joseph G. McGowan

Accounts, Collection and
Taxpayer Service
Assistant Commissioner
Robert H. Terry
Deputy Assistant Commissioner
James |. Owens
Dil , Program Planni
& Review Staff
Stephen J. Stalcup
Division Directors:
Collection
Thomas L. Davis
Taxpayer Service
Stanley Gotdberg
National Computer Center,
Martinsburg, W. Va.
William E. Palmer
Accounts and Data Processing
Vacant
IRS Data Center, Detroit, Mich.
James E. Daly, Jr.

Inspection
Assistant Commissioner
Warren A. Bates
Deputy Assistant Commissloner
Wiltiam C. Rankin, Jr.
Divigion Directors:
Internal Audit
Rudolph W. Arena
Internal Security
William J. Hulihan

Planning and Research
Assistant Commissioner
Anita F. Alpern
Division Directors:
Research and Operations Analysis
Vacant
Tax Systems Redesign
Donald G. Elsberry
Legislative Analysis
Claude D. Baldwin
Statistics
Vito Natrella
Internal Management Documents
Jeremiah R. Thompson

Technical
Assistant Commissioner
Lawrence B. Gibbs
Deputy Assistant Commissioner
S. A. Winborne
Division Directors:
Corporation Tax
John W. Holt
{ndividual Tax
Aaron Feibel
Tax Forms and Publications
Roy J. Linger

Employee Plans/Exempt
Organizations
Assistant Commisgsioner
Alvin D. Lurie
Deputy Assistant Commissioner
Theodore C. Rademaker
Division Directors:
Employee Plans
Fred J. Ochs
Exempt Organizations
Joseph A. Tedesco
Actuarial
Donald S. Grubbs, Jr.

Office of Chief Counsel
Chief Counsel

Meade Whitaker
Deputy Chief Counsel
Charies L. Saunders, Jr.
Technical Advisors

to Chief Counsel

David E. Dickinson
Daniel S. Folzeniogen
Staff Assistant

to Chiet Counsel
Richard A. Fisher

A iate Chief C
Robert A. Bridges
Associate Chief Counsel (Technical)
Richard M. Hahn

Assistant Chiet Counsel

Leon G. Wigrizer

Special Assistant

to the Chief Counsel

Lester Stein

) (Litigation)
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Division Directors:
General Litigation
J. Walter Feigenbaum
Criminal Tax
David E. Gaston
Refund Litigation
Jerome D. Sebastian
Tax Court Litigation
Dennis J. Fox
General Legal Services
Joseph J. Stengel
Disclosure .
Harotd T. Flanagan
interpretative
John L. Withers
Legislation and Regulations
James F. Dring
Administrative Services
Margaret M. Richardson

Reglonal and District
Officers

Central Region

All Regional Officers at 550 Main Street,
Cincinnati, Ohio 45202, unless a different
address is indicated

Reglonal Commissioner
Leon C. Green
Acgi Regional C iaal
Administration
Arthur J. Collinson
Audit
Jack P. Chivatero
Accounts, Collection
& Taxpayer Service
L. Stanley Baker
Appellate
Claude C. Rogers, Jr.
intelligence
Harold B. Holt
Employee Plans/Exempt
Organizations
Merlin W. Heye
District Directors:
Cincinnati, Ohio 45201
Dwight L. James, Jr.
Cleveland, Ohio 44199
Robert J. Dath
Detroit, Mich. 48226
Roger L. Piate

—=
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Indianapolis, ind. 46204
James W. Caldwell
Louisville, Ky. 40202

Paul F. Niederecker
Parkersburg, W. Va. 26101
T. Blair Evans

Director, Cincinnati Service Center,
Covington, Ky. 41012

Patrick J. Ruttle

Regional Counsel

David E. Mills

Regional Inspector

John E. McManus

Mid-Atlantic Region

All Regional Officers at 2 Penn Center
Plaza, Philadelphia, Pa. 19102, unless a
different address is indicated

Regional Commissioner
Witliam D. Waters
Assl t Regional C N
Administration
Americo P. Attorri
Audit
Paut H. Thornton
Accounts, Collection
& Taxpayer Service
Leroy C. Gay
Appeilate
Reuben H. Saideman
Intelligence
Vacant
Employee Plans/Exempt Organizations
- James J. Ryan

District Directors:
Baltimore, Md. 21201
Gerald G. Portney
Newark, N.J. 07102
Eimer H. Klinsman
Philadelphia, Pa. 19108
James T. Rideoutte
Pittsburgh, Pa. 15222
Cornelius J. Coleman
Richmond, Va. 23240
James P. Boyle
Wilmington, Del. 19801
James E. Quinn

Director, Philadelphia Service Center,

Philadelphia, Pa. 19155

Norman E. Morrill

Regional Counsel
Robert L. Liken
Regional Inspector
Emanuel L. Schuster

Southeast Region

All Regional Officers at 275 Peachtree St.
N.E., Atlanta, Ga. 30303, uniess a different
address is indicated

Regional Commissioner
Andrew J. O'Donnell, Jr.
Assi Regional C iaai
Administration
Philip N. Sansotta
Audit
Philip J. Sullivan
Accounts, Collection
& Taxpayer Service
William E. Douglas
Appeilate
Kenneth F. Montz
Intelligence
Edmund J. Vitkus
Employee Plans/Exempt Organizations
Neison L. Hower
District Directors:
Atianta, Ga. 30303
John W. Henderson
Birmingham, Ala. 35203
Dwight T. Baptist
Jacksonville, Fla. 32202
Charles O. Dewitt
Greensboro, N.C. 27401
Robert A.LeBaube
Jackson, Miss. 39202
William Daniel
Nashville, Tenn. 37203
James A. O'Hara
Columbia, S.C. 29201
Harold Bindseli
Director, Atlanta Service Center,
Chambiee, Ga. 30006
William B. Hartlage
Director, Memphis Service Center,
Memphis, Tenn. 38110
Ciaude A. Kyle
Regional Counsel
Henry C. Stockell, Jr.
Regional Inspector
Dale W. Gardner

Southwest Reglon

All Regional Officers at 1114 Commerce
St., Dallas, Tex. 75202, uniess a ditferent
address is indicated

Regional Commissioner
Watter T. Coppinger
Assistant Regional Commissioners:
Administration
Raymond Astumian
Audit
Howard C. Longley
Accounts, Collection,
& Taxpayer Service
George M. Oliver
Appellate
Paul D. Witliams
Intelligence
Robert D. Elledge
Employee Plans/Exempt Organizations
Percy P. Woodard, Jr.
District Directors:
Albuquerque, N. Mex. 87101
Arturo A. Jacobs
Austin, Tex. 78701
Robert M. McKeever
Little Rock, Ark. 72203
Emmett E. Cook, Jr.
New Orleans, La. 70130
Roger F. Shockcor
Denver, Colo. 80202
Gerald L. Mihlbachler
Cheyenne, Wyo, 82001
Bobby G. Hughes
Dalias, Tex. 75202
Alden M. McCanless
Oklahoma City, Okla. 73102
Clyde L. Bickerstaff
Wichita, Kans. 67202
Maurice E. Johnson
Director, Austin Service Center,
Austin, Tex. 78740
Leonard E. Semrick
Regional Counsel
William B. Riley
Reglonal Inspector
Paul F. Kearns
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Midwest Region

All Regional Officers at 1 North Wacker
Dr., Chicago, Ill. 60606, uniess a different
address is indicated

Regionat Commissioner

Edwin P. Trainor

Assl t Regional C issioners:
Administration
David S. Burckman
Audit )
John H. Rauen, Jr.
Accounts, Collection

- & Taxpayer Service
Thomas J. Laycock
Appetlate
Bernard L. Hardiek

Intelligence

Robert J. Bush

Employee Plans/Exempt Organizations
John Edwards

District Directors:
Aberdeen, S. Dak, 57401
John B. Langer
Chicago, lIl. 60602
Charles F. Miriani
Des Moines, towa 50309
Donald J. Porter
Fargo, N. Dak. 58102
Mitchell E. Premis, Jr.
Springfield, 1Il. 62704
Ira S. Loeb
Milwaukee, Wis. 53202
Lawrence M. Phillips
Omaha, Neb. 68102
Everett Loury
St. Louis, Mo. 63101
Richard C. Voskuil
St. Paul, Minn. 55101
C. Dudley Switzer

Director, Kansas City Service Center

Kansas City, Mo. 64170

Roy D. Clark

Reglonal Counsel

Frank C. Conley

Reglonal Inspector

William E. Mulroy
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North-Atlantic Region

All Regional Officers at 90 Church Streset,
New York, N.Y. 10007, unless a different
address is indicated

Reglonal Commissioner
Elliott H. Gray

Assi Reaional ¢ teal
Administration

Harry J. Bodkin

Audit

William H. Tompkins
Accounts, Collection

& Taxpayer Service
Marshall P. Cappelli
Appeliate

Richard E. Fogwell
Intelligence

Harry P. McCal!

Employee Plans/Exempt Organizations

Toomer F. Carr
District Directors:
Albany, N.Y. 12206
George S. Alberts
Augusta, Maine 04330
John J. Jennings
Boston, Mass, 02203
John E. Foristatl
Brooklyn, N.Y. 11201
Chartes H. Brennan
Providence, R.I. 02903
John J. O'Brien
Buftalo, N.Y. 14202
Herbert B. Mosher
Burlington, Vt. 05401
Carolyn K. Buttolph
Harttord, Conn. 06103
Joseph J. Conley, Jr.
Manhattan, N.Y. 10007
Philip E. Coates
Portsmouth, N.H. 03801
Frank T. Murphy
Director, Andover Service Center,
Andover, Mass. 01812
M. Eddie Heironimus
Director, Brookhaven Service Center,
Holtsville, N.Y. 11742
Henry P. Seufert
Regional Counsel
Theodore E. Davis
Regional Inspector
Sidney M. Wolk

Westém Region

All Regional Officers at 525 Market Street,
San Francisco, Calif. 94105 unless a
different address is indicated

Regional Commissioner
Thomas A. Cardozo
Arai Reglonal C taal
Administration
Warren N. Slack
Audit
Johnnie Robertson
Accounts, Collection
& Taxpayer Service
John D. Johnson
Appellate
Wallace J. Spencer, Jr.
Intelligence
Richard C. Wassenaar
Employee Pians/Exempt
Organizations
Raiph F. Albrecht
District Directors:
Anchorage, Alaska 99510
Charles E. Roddy
Boise, Idaho 83702
Howard T. Martin
Helena, Mont. 59601
Frederick C. Nielsen
Honolulu, Hawaii 96813
Robert M. Cutts
Los Angeles, Calif. 90012
William H. Connett
Seattle, Wash. 98121
Michael D. Sassi
Phoenix, Ariz. 85025
Prescott A. Berry
Portiand, Ore. 97204
Raiph B. Short
Reno, Nev. 89502
Gerald F. Swanson
Salt Lake City, Utah 84110
Roland V. Wise
San Francisco, Calif. 94102
Francis L. Browitt
Directos, Ogden Service Center,
Ogden, Utah 84201
John O. Hummel
Director, Fresno Service Center,
Fresno, Calit. 93730
Fredric F. Perdue
Regional Counsel
Emory L. Langdon
Regional Inspector
Frederick R. Rowe, Jr.

Audit Charts
and Tabies
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Table 1.—Audit Staff Years Realized, FY 1975

Years

Planned' Actual? Percent
Revenue Agents
United States 14,079 14,265 101.3
North-Atlantic 2,873 2,892 100.7
Mid-Atlantic 1,867 1,895 101.5
Southeast 1,558 1,597 102.5
Central 1,554 1,565 100.7
Midwest 2,051 2,061 100.5
Southwest 1,771 1,806 102.0
Western 2,295 2,339 101.9
o]l0] 110 110 100.0
Tax Auditors
United States 4,636 4,666 100.6
North-Atlantic 777 795 102.3
Mid-Atlantic 568 585 103.0
Southeast 630 653 103.7
Central 451 440 97.6
Midwest 572 556 97.2
Southwest 517 522 101.0
Western 1,053 1,039 98.7
0I0 68 76 111.8
Other (Permanent) *
United States 6,765 6,477 95.7
North-Atlantic 1,214 1,137 93.7
Mid-Atlantic 792 786 99.2
Southeast 846 3 - 864
Central 731 714 97.7
Midwest 975 955 97.9
Southwest 821 815 99.3
Western 1,248 1,220 97.8
(o][e] 138 119 86.2

' Operating Financial Plan.

* Report of Average Positions Realized and
Costs Incurred. {Inciudes Regional Analysts).

1 Other includes ARC Audit, Executive
Assistant, Chief of Audit and Clerks.
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Table 2.—Returns Filed, Examinations, and Audit Coverage
net};‘l'l:: Returns Examined FY 1975
Percent
Revenue Tax Cover-
CY 1874  Agents Auditors Total age
Individual, totaf 81,271,762 355,170 1,483,388 1,838,558 23
NB Under $10,000, Total 43,216,487 41,430 740,872 782,302 1.8
NB Under $10,000—Standard 30,278.027 6.867 213,942 220,909 7
NB Under $10,000—Itemized 12,937,460 34,463 526,930 561,393 43
NB $10,000 Under $50,000 27,765,747 79,507 609,952 689,459 25
NB $50,000 and Over 471,803 45313 13817 59,230 126
B Under $10,000 4,724,378 49,067 86,322 135389 29
B $10,000 Under $30,000 4,293,098 71.710 25,834 97.544 23
B $30,000 and Over 800.249 68,143 6,481 74,634 9.3
Flductery 1,456,311 11,558 199 1,787 8
Corporation, total 1,744,088 153,240 1,649 154,809 ae
Assets naot reported 130.611 6,207 69 6.276 48
Under $50,000 631,455 19,171 997 20,168 32
$50,000 Under $100,000 250,030 16,230 393 16,623 6.7
$100,000 Under $250,000 319,793 23,478 107 23,585 74
$250,000 Under $500.000 176,333 24223 40 24,263 138
$500,000 Under $1 Mit. 106.724 19,760 20 19,780 18.5
$1 Mil. Under $5 Mil 90,871 28118 16 28131 ano
$5 Mil. Under $10 Mil. 14,210 5,184 3 5187 365
$10 Mil. Under $50 Mil. 17,508 6,306 1 6.307 36.0
$50 Mil. Under $100 Mil. 2,845 1,542 1 1,543 54.2
$100 Mil. and Over * 3,688 3,024 2 3,026 82.1
Estate, total 215,837 40,591 8,387 48,048 227
Gross Estate Under $300,000 186,468 22,745 7,369 30,114 16.2
Gross Estate $300,000 and Over 29,069 17,846 988 18,834 64.8
Gin 258,477 9,955 e 13,073 [-A]
income, Estate and Gift, Total 84,946,155 870,514 1,496,711 2,087,225 243
Service Center Examination Inc., Est. and Gift - — — 104,698 a2
Income, Estate and Gift, Grend Total 684,048,185 570,514 1,496,711 2,171,923 285
Excise’ 784,362 74,493 12,774 85,119 124
District — 74,493 12,774 87.627 -
Service Center — — — 7.852 _
Employment 24,730,561 81,250 29683 11093 5
Service Center Disposais:
Total — - — 1329305 —_
District Type Returns - - - 112,550 -
Service Center Limited - —_ - 1,218,755 -

1 Excludes special occupational and alcohol and
tobacco taxes.
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Table 3.—Accomplishments vs Plan, FY 1975

Revenue Agents

Desys' Returns z‘:’:";’:"
Tax Class Plan Actual Plan Actual Desys Returns
Individual, Total 2,805 2,896 303,300 355,170 103 117
Form 1040-Standard 2 31 385 6,967 1,650 1,810
NB under $10,000—Itemized 172 153 26,010 34,463 89 133
NB $10,000 under 50,000 406 394 61,320 79,507 97 130
NB $50,000 and over 370 434 41625 45313 117 109
B under $10,000 531 470 50,155 49,067 89 98
B $10,000 under $30,000 602 631 59,190 71,710 105 121
8 $30,000 and over 723 783 64,615 68,143 108 105
Fiduciary 17 97 13,800 11,558 a3 64
Corporation, Tota! 3,360 3,406 149,400 153,240 101 103
No Balance Sheet 53 44 4160 6,207 83 149
Under $50,000 175 198 19,180 19,171 113 100
$50,000 under $100,000 127 163 13,260 16,230 128 122
$100,000 under $250,000 223 253 22,230 234718 113 106
$250,000 under $500,000 243 292 20,660 24,223 120 17
$500,000 under $1 Mil. 259 272 18,860 19,760 105 105
$1 Mil. under $5 Mil. 596 558 31,580 28,115 94 89
$5 Mit. under $10 Mil. 192 171 6720 5,184 89 77
$10 Mil. under $50 Mil. 381 330 8315 6306 87 76
$50 Mil. under $100 Mil. 144 154 1,685 1,542 107 92
$100 Mil. and over 965 972 2,750 3,024 101 110
Estate 571 577 36,100 40,591 101 112
Gift 52 56 7,700 9,955 108 129
Income, Estate and Glft
Total 6,904 7,032 510,300 570,514 102 112
Excise 177 180 62,500 74,493 102 119
Employment 223 231 72,500 81,250 104 112
Exempt Organization 198 218 14,919 20,870 110 140
Pension Trust 108 110 41,624 65,482 102 157
Joint Compliance 98 54 — - 55 —_
Special Enforcement Program 314 272 — — 87 —_

' Direct examination staff years.

Table 4.—Accomplishment vs Plan, FY 1975
Tax Auditors
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Desys ! Returns l;?r:&r:‘t
Tax Ctass Plan Actual Pian Actual Desys Returns
Individual, total 2,101 2,419 1,403,300 1,483,388 115 106
Form 1040—standard 155 172 187,175 213,942 111 114
NB under $10,000—itemized 546 646 459,000 526,930 118 115
NB $10,000 under $50,000 786 957 613970 609,952 122 99
NB $50.000 and over 35 36 17,140 13,917 103 81
B under $10,000 460 465 100,150 86,322 101 86
B 10,000 under $30,000 77 109 16,915 25,834 142 153
B $30.000 and over 41 34 8,950 6,491 83 73
Fiduciary - —_ — 199 —_ —
Corporation 26 18 5,500 1,649 69 30
Estate 38 37 7,600 8,357 97 110
Gift 1 9 3,300 3,118 82 94
Income, estate, gift
Total 2,176 2,483 1,419,700 1,496,711 114 105
Excise 18 18 10,800 12,774 100 118
Employment 37 35 23400 29,683 95 127
Exempt Organization 17 10 2,931 1,298 59 44
Pension Trust 4 1 1,359 80 25 6

' Direct examination staff years,

R
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Table 5.—Audit Recruitment—C I and Appoi its, FY's 1973-1975

Region FY 1975 FY 1974 FY 1973
Revenue agents '

United States 597 3,376 1,372
North-Atlantic 77 512 272
Mid-Atlantic 34 492 220
Southeast 143 491 226
Central 30 206 147
Midwest 27 596 160
Southwest 25 529 111
Western 261 550 236
Tax auditors

United States 1,150 2,031 504
North-Atlantic 205 350 94
Migd-Atlantic 53 403 48
Southeast 228 305 104
Central 130 84 26
Midwest 112 283 82
Southwest — 197 48
Western 422 409 102

1 includes Estate Tax Attorneys and Valuation
Engineers.

Table 6.—Audit Attrition—Revenue Agents and Tax Auditors, FY's 1973-1975

a3

Region FY 1975 FY 1974 FY 1873
Revenue Agents

United States 981 956 1,124
North-Atlantic 160 156 180
Mid-Atlantic 118 133 191
Southeast 115 115 127
Central 112 0 143
Midwest 178 159 177
Southwest 137 120 120
Western 152 162 172
(o]]0] 9 10 14
Tax Auditors

United States 484 512 382
North-Atlantic 64 81 82
Mid-Atlantic 59 76 53
Southeast 77 70 42
Central 40 40 50
Midwest 63 82 51

Southwest 53 66 50
Western 125 96 53
Olo 3 1 1




94

Table 7 - Revenue Agents and Tax Auditors (District Audit Divisions) '

Percent of Returns Examined
By Type of Tax
FY 1975

Estate 2.2%
Corporation 6.8%

Al Other

Gift 0.6%

Excise 3.8%
Employment 4.9%

Individuat and
Fiduciary 81.7%

Total returns examined 2,265,425

Revenue Agents and Tax Auditors (District Audit
Divisions)’

Percent of Time Spent on Examinations
By Type of Tax
FY 1975

Estate 5.8%
Corporation 32.3%

All Other

Gift 6%

Excise 1.9%
Employment 2.5%
Other 6.0%

Individual and
Fiduciary 50.9%

Direct Examination Time
(Days) 2,674,594

Exciludes Service Center, Pansion Trust and
Exemp? Organization Returns
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Table 7 - Revenue Agents and Tax Auditors - Continued
Percent of Dollar Recommendations (Millions)
By Type of Tax
FY 1975
Estate 10.9%
Corporation §7.1%
All Other
Gift 1.9%
Excise 2.0%
Employment 3.9%
Individual and
] i 0
Total Dollar Fiduciary 24.8%
il Recommendations (Millions) $5,134
Percent of Collections By
Type of Tax .
FY 1975
Estate and Gift 1.86%
Corporation 16.0%
Excise 3.2%
Employment 24.5%
Individual and
Fiduciary 54.7%

Y Total Collections (Biliions) $286.2
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ded ($100,000 & over)

Table 8.—Large Defi F
Returns and Dollars, FY's 1973—1975

Region FY 1975 FY 1974 FY 1973
Returns

United States 15,137 ' 5,731 ! 5,152
North-Atlantic 1,122 1,436 828
Mid-Atiantic 797 703 674
Southeast 633 683 744
Central 559 686 747
Midwest 683 868 977
Southwest 602 625 538
Western 831 1,001 930
(o][¢] 112 61 97
Dollar Recommendations (Millions)

United States $3,421.3 $4,220.9 $3,464.7
North-Atlantic 814.4 1,241.1 5735
Mid-Atlantic 608.2 370.3 507.2
Southeast 396.0 385.0 326.3
Central . 4156 509.4 4279
Midwest 403.5 630.9 6727
Southwest 294.5 394.5 224.9
Western 427.3 668.6 704.2
(o][¢] 61.7 21.2 28.1

' Regional totats do not add to U.S. Tota!
because of special reporting procedures for
large cases.
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Table 9

Large Deficiencies ($100,000 and over)

Percent of Relationship to Total Tax (District Audit Divisions)

Total dollars
recommended
(miltions)

FY 1975 67% $5,134'

U.S. by Year

FY 1974 72%| $5,847

FY 1973 68%| $5,068

By Region, FY 1875

North
Atlantic

Mid-Atlantic

Southeast

Central

Midwest

Southwest

Western

Ottice of
International
Operations

50%

Excludes Service Center, Pension Trust
and Exempt Qrgenization Returns,

IBUEE
"

e
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Table 10.—Individual Returns-
Revenue Agents

to Plan FY 1975

Region Planned Actual  Percent
Direct Examination Time (Days)

United States 706,783 729,768 103
North-Atlantic 126,457 120,261 95
Mid-Atlantic 83,970 84,343 100
Southeast 86,181 98,799 115
Central 71,087 75914 107
Midwest 93,253 92,474 99
Southwest 98,777 108,376 110
Western 143,782 145,914 102
o/[e] 3276 3,688 113
Returns Examined

United States 303,300 355,170 117
North-Atlantic 47,300 54,142 115
Mid-Atiantic 36,300 42,131 116
Southeast 37,100 46,206 125
Central 28,400 40,126 141
Midwest 42,200 44,096 105
Southwest 41,800 50,298 120
Western 69,200 76,953 1
o]]e} 1,000 1,218 122

—— - — e

Table 11.
Revenue Agents Accomplishments-Individual Returns

(District Audit Divisions)

99

U.S. Activity
FY's 1973-1975
Fiscal Direct Time (Days)
Year
96%
1973
1974 108%
1975 103%
Returns (Number)
1973
1974
1975

Planned 100%

s

t--
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Table 12.—A h ts in Relation to Plan Fiduciary Returns—FY 1975

Revenue Agents

Reglon Planned Actuat Percent
Direct Examination Time (Days)

United States 29,478 24,462 83
North-Atlantic 9,726 7.767 80
Mid-Atlantic 3,097 2,102 68
Southeast 2,415 2,203 91
Central 2917 2,253 77
Midwest 4,254 3,199 75
Southwest 2,892 2,933 101
Western 4,157 3,980 96
oI0 20 26 130
Returns Examined

United States 13,800 11,558 84
North-Attantic 3,900 3,455 89
Mid-Atlantic 1,400 1,133 81
Southeast 1,300 1,204 93
Central 1,200 1,019 85
Midwest 2,400 1,142 48
Southwest 1,400 1,454 104
Western 2,200 2,142 97
010 —_ ‘9 -

10t
Table 13.—Examination Time, Returns and Dollars—Individual and Fiduciary—FY's
1973-1975
Revenue Agents
Region FY 1975 FY 1974 FY 1973
Direct Examination Time (Days)
United States 754,230 586,660 629,107
North-Atlantic 128,028 97,487 88,572
Mid-Atlantic 86,445 71,378 58,565
Southeast 101,002 75,686 68,547
Central 78,167 66,025 61,841
Midwest 95,673 75,402 66,336
Southwest 111,309 81,251 74,069
Western 149,894 115,815 107.030
[e]le] 3,714 3,619 4,150
Returns Examined i
United States 366,728 311,267 265,276
North-Attantic 57,597 44,120 36,297
Mid-Attantic 43,264 34,963 30,089
Southeast 47,410 38,406 36,637
Central 41,145 31,394 . 30117
Midwest 45,238 44,216 35,993
Southwest 51,752 52,862 36,256
Western 79,095 64,120 58,528
(o[o] 1,227 1,186 1,359
Doliar Recommendations (Millions) -
United States $947.7 $896.8 $873.6
North-Atlantic 194.6 185.0 144.5
Mid-Atlantic 116.0 96.7 106.0
Southeast 1585.5 129.8 150.2
Central 934 815 90.3
Midwest 874 67.8 855
Southwest 96.8 102.1 99.1
Western 194.9 225.9 184.7
olo 92 8.0 13.1

Note: Dollars may not add due to rounding.

! Individual and Fiduciary combined for
comparision with prior years.
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Table 14.—Revenue Agents
(Average Hours Per Return)
Individual and fiductary returns by class and region FYS 1973-75

Fiscal Years
1975 1974 1973
Class
Total (Individual & Fiduciary) *16.3 16.0 187
Form 1040-Standard 10.0 9.4 15
Nonbusiness, under $10,000—Itemized 13.6 11.9 13.5
Nonbusiness, $10,000 under $50.000 11.0 9.3 141
Nonbusiness, $50.000 and over 15.9 175 195
Business, under $10,000 19.4 220 21.0
Business, $10,000 under $30,000 18.6 19.5 212
Business, $30,000 and over 209 219 234
Tota! Fiduciary 10.3 — -
Region
United States **16.3 16.0 18.7
North-Atlantic 18.9 211 229
Mid-Atlantic 16.8 16.9 18.4
Southeast 16.0 15.5 17.8
Central 16.7 18.2 207
Midwest 16.0 14.2 18.5
Southwest 15.5 12.6 18.4
Western 14.5 15.1 16.3
International Operations 225 22.5 18.9

*Individual by class only for FY 1975, priof
years Individual and Fiduciary are combined.

**Includes Individuat and Fiduciary by region for
comparison with prior years.
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Table 15.—Revenue Agents (Average Dollar Recommendations Per
mmhaa and Fiduciary Returns by Class and Region FYs 1973-1975
Fiscal Years
1975 1974 1973
Class .
Total (Individual & Fiduciary) *$2,584 $2,881 $3,283
Form 1040-Standard 846 1,307 2,211
Nonbusiness, under $10,000—Itemized 2917 2,023 1,812
Nonbusiness. $10,000 under $50,000 1,630 1,377 2,298
Nonbusiness, $50,000 and over 5,887 7.731 8,237
Business, under $10,000 1,565 2,236 1,769
Business, $10,000 under $30,000 1,463 1,941 1,817
Business, $30,000 and over 3,672 4,752 5,821
Total Fiduciary 1817 — —
Region
United States **$2,584 $2,881 $3,293
North-Atlantic 3,379 4,194 3,982
Mid-Atlantic 2,680 2,765 3,524
Southeast 3,279 3,379 4101
Central 2,270 2.595 2,999
Midwest 1,931 1,534 2,377
Southwest 1,871 1.931 2,733
Western 2464 3,523 3,155
International Operations 7,487 6,777 9,664

“Individual by class only for FY 1975, prior
years individuail and Fiduciary are combined.

**Includes individual and Fiduciary by region
for comparison with prior years.
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Table 16.—No Change Percent—individual and Fiduciary—Return and Time—by Class

and Region—FYs 19731975
Revenue Agents

Returns Time
FY FY FY FY FY FY

1975 1974 1973 1975 1974 1973
Class
Total {Individual & Fiduciary) *19 23 19 *15 14 14
Form 1040-Standard 23 34 34 15 17 18
Nonbusiness under $10,000 20 24 22 14 15 17
Nonbusiness $10,000 under 50,000 16 27 17 12 15 14
Nonbusiness $50,000 and over 18 21 17 15 13 12
Business under $10,000 19 20 22 14 13 15
Business $10,000 under $30,000 18 20 19 14 15 13
Business $30,000 and over 18 20 18 14 14 13

Total Fiduciary 55 51 .

Region
United States **19 23 19 15 14 14
North-Atlantic 19 18 16 16 13 13
Mid-Atlantic 23 24 23 19 17 16
Southeast 18 21 20 14 13 14
Central 19 21 22 15 15 15
Midwest 16 25 18 13 15 14
Southwest 21 30 20 16 16 13 -
Western 19 19 18 15 14 14
olo 22 24 30 19 19 22

*Individual by class only for FY 1875, prior year
Individual and Fiduciary are combined.

**Includes Individual and Fiduciary by region
for comparison with prior years.
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.
]I"::I: ;;ito :s pli ts in Rel to Plan—Individual Returns—FY 1975

Region Planned Actual Percent
Direct Examination Time (Days)

United States 529,490 609,494 115
North-Atlantic 90,004 102,810 114
Mid-Atlantic 65,567 74,957 114
Southeast 78,220 94,621 121
Central 45,564 54,456 120
Midwest 64,643 72,828 113
Southwest 64,998 72,571 112
Western 112,907 128,790 114
(o][0] 7,587 8,460 112
Returns Examined

United States 1,403,300 1,483,388 106
North-Atlantic 255,600 272,630 107
Mid-Atlantic 185,800 200,481 108
Southeast 212,200 214,977 101
Central 117,700 133,064 113
Midwest 152,700 155,661 102
Southwest 156,200 162,467 104
Western 305,600 323,191 106
010 17,500 20917 120

o —
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Table 18.
Tax Auditors Accomplishments-individual Returns

(District Audit Divisions)

Fiscal Direct Time (Days)
Year
418,923
1973 104%
513,637
1974 109%

609,494
1975 115%

Returns (Number)

1,143,313
1973 1068%
1,375,418
1974 112%
1,483,388
1975 106%

" Planned 100%

Note: Individual and Fiduciary combined for FY's 1974 and 1973
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Table 19.—Examination Time, Returns and Doliars—individual and Fiduclary—FYs
5

1973-197
Tax Auditors

Region FY 19751 FY 1974 FY 1973
Direct Examination Time (Days)
United States 609,591 513,637 418,923
North-Atlantic 102,820 88,025 79,259
Mig-Atiantic 74,962 69,766 50,169
Southeast 94,625 73,261 51,181
Central 54,464 49,483 52,105
Midwest 72,892 . 65,605 55,229
Southwest 72,573 66,727 47 896
Western 128,795 92,426 75,409
(o]le] 8,460 8,343 7676
Returns Examined
United States 1,483,587 1,375,418 1,143,313
North-Attantic 272,651 241,611 232,840
Mid-Atiantic 200,493 180,853 143,185
Southeast 214,986 223,104 156,109
Central 133,076 140,174 140,896
Midwest 155,744 156,319 144,445
Southwest 162,475 191,953 118,938
Western 323,250 224,069 189,568
[e]]e} 20,918 17,335 17.332
Dollar Recommendations (Millions)
United States $325.9 $273.3 $248.3
North Atlantic 60.2 54.5 48.6
Mid-Atlantic 42.3 32.7 29.7
Southeast 49.7 46.5 379
-Central 25.1 254 26.2
Midwest 33.1 271 28.6
Southwest 335 305 271
Western 75.1 50.5 45.2
010 6.9 6.2 4.9

* individuat and Fiduciary Returns combined
for comparison with prior year.
Note: Dollars may not add due to rounding.




Table 20.—Tax Auditors (Average Hours per Return)
indlvidual and Fiduciary Returns by Class and Region FYs 1873-75

Fiscal Years
1975 1974 1973
Class
Total (Individual & Fiduclary) *2.8 25 2.6
Form 1040-Standard 1.6 1.4 1.3
Nonbusiness, under $10,000—ltemized 24 2.1 2.1
Nonbusiness, $10,000 under $50,000 28 24 26
Nonbusiness, $50,000 and over 37 33 36
Business, under $10,000 78 8.3 8.1
Business, $10,000 under $30,000 6.3 5.9 6.0
Business, $30.000 and over 6.5 6.1 6.5
Total Fiduciary 4.5 —_ -
Region
United States *2.8 25 26
North-Atiantic 2.6 26 23
Mid-Atiantic 2.7 25 24
Southeast X R 29 22 25
Central 28 26 26
Midwest 33 27 3.0
Southwest 3.1 2.3 2.8
Western . 2.8 28 28
International Operations 24 2.6 23

*Individual by class only for FY 1975, prior
years individual and fiduciary are combined.

*Includes individuals and Fiduciary by region
for comparison with prior years.
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Table 21.—Tax Auditors (Average Dollar Recommendatlons. per Return)
Individual and Fiduciary Returns by Class and Region FYs 1973-1975
Fiscal Years
1975 1974 1973

Class
Total (Individual & Fiduciary) *$220 $199 s$217
Form 1040-Standard 143 120 143
Nonbusiness under $10,000—ltemized 172 156 172
Nonbusiness $10,000 under $50,000 230 203 225
Nonbusiness $50,000 and over 562 801 1,063
Business under $10,000 472 533 507
Business $10.000 under $30,000 414 476 470
Business $30,000 and over 691 916 1,293

Total Fiduciary 1,396 — —
Region
United States **$220 $199 $217
North-Atiantic 221 226 209
Mid-Attantic 21 181 207
Southeast 231 208 243
Central 188 181 186
Midwest 212 173 196
Southwest 206 159 22€
Western 232 225 238
International Operations 332 355 283

*individual by class only for FY 1975 prior
years individual and fiduciary are combined.

**includes Individual and Fiduciary by region
for comparison with prior years.




Table 22.—No Change Percent—individual and Fiduciary—Returns and Time by Class
and Region, FY 1973-1975
Tax Auditors

Returns Time

FY FY FY FY FY FY
1975 1974 1873 1975 1974 1973

Class

Total *24 29 27 *18 20 20
Form 1040-Standard 33 43 36 32 37 34
NB under $10,000—lemized 21 25 23 16 19 18
NB $10,000 under $50,000 24 29 29 17 20 21
NB $50,000 and over 40 39 31 28 28 22
Business under $10,000 21 21 22 18 17 18
Business $10,000 under $30,000 17 16 16 13 13 13
Business $30,000 and over 27 25 19 20 19 15
Region

United States 24 29 27 18 20 20
North-Atlantic 26 25 26 20 20 21
Mid-Atlantic 26 33 29 21 24 23
Southeast 22 29 23 17 20 17
Central 22 23 30 16 16 21
Midwest 21 29 27 15 18 19
Southwest 28 4 29 21 27 21
Western 22 26 24 17 19 19
(o]l0] 28 30 34 19 21 24

“individual by class only for FY 1975, prior
years individual and Fiduciary are combined.

*‘Includes Individual and Fiduciary by region
for comparison with prior years.
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Table 23.—Corporation Returns- yments in Relation to Plan FY 1975

Revenue Agents

Region Planned Actual Percent
Direct Examination Time (Days)

United States 846,672 858,435 101.4
North-Atlantic 186,314 197,193 105.8
Mid-Atlantic 129,956 127,554 98.2
Southeast 84,853 82,759 97.5
Centrat 97,043 97,756 100.7
Midwest 130,367 129,662 99.5
Southwest 104,342 87,875 84.2
Western 106,424 127,745 120.0
International Operations 7.373 7.892 107.0
Returns Examined

United States 149,400 153,240 102.6
North-Atlantic 27,100 27,470 1014
Mid-Atlantic 22,200 24,555 110.6
Southeast 18,900 18,162 96.1
Central 18,800 19,764 105.1
Midwest 23,400 24,038 102.7
Southwest 19,700 16,911 85.8
Western 18,700 21,672 115.9
International Operations 600 668 1113
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Table 24.—Revenue Agent Audits of Corporations (Average Hours Per Returns)
Corporation Returns by Class and Region FYs 1973-1975

Fiscal Years

1975 1974 1973
Class
Total 38.2 491 47.0
No balance sheet 256 323 309
Under $50,000 19.3 13.2 16.4
$50,000 under $100,000 19.0 15.9 16.0
$100,000 under $250,000 193 19.0 17.5
$250,000 under $500,000 21.6 222 223
$500.000 under $1.000,000 245 26.1 253
$1,000,000 under $5,000,000 354 394 374
$5,000,000 under $10,000,000 60.7 58.0 58.4
$10,000,000 under $50,000,000 90.4 91.5 73.2
$50,000,000 under $100,000,000 147.0 175.7 172.5
$100,000,000 and over 478.1 620.7 564.3
Region
United States 38.2 4941 47.0
North-Atlantic 497 54.6 48.4
Mid-Atlantic 354 39.1 50.0
Southeast 30.0 40.0 35.7
Central 36.7 52.2 52.1
Midwest 371 50.4 48.2
Southwest 33.7 53.0 42
Western 38.6 50.9 49.3
International Operations 65.9 53.0 79.2
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Table 25.—Revenue Agent Audits of Corporations (Average Doliar

Recommendations Per Return)

Corporation Returns by Class and Region FYs 1973-1975

Fiscal Years

1975 1974 1973
Class
Total $19,078 $28,951 $25,207
No balance sheet 13,061 11,545 6,984
Under $50,000 1,828 1,892 2,275
$50.000 under $100.000 1,323 1,596 1,561
$100,000 under $250,000 1,821 2,141 2,206
$250,000 under $500,000 2,240 2,490 3,362
$500,000 under $1,000,000 3,874 3916 4,708
$1,000,000 under $5,000,000 7,395 9,639 9,331
$5,000.000 under $10,000,000 20,068 23,859 20,581
$10,000,000 under $50,000,000 43,553 39913 33,855
$50,000,000 under $100,000,000 93,628 93,580 87,031
$100,000,000 and over 622,137 673,198 588,637
Region
United States $19,078 $28,951 $25,207
North-Atlantic 25,572 32614 23,883
Mid-Atlantic 22,863 16,833 29,173
Southeast 14,763 24,949 17,740
Central 20,104 33,046 24,855
Midwest 15,836 33,891 31,241
Southwest 14,188 28,404 11,914
Western 15,983 31,048 31,717
International Operations 40,593 31,654 38,046
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Table 26.—Examination Time, Retums and Dollars—Corporation—FYs 1973-1975

Revenue Agents

Region FY 1975 FY 1974 Fy 1973
Direct Examination Time (Days)

United States 858,435 662,778 652,178
North-Atlantic 197,193 160,502 151,512
Mid-Atlantic 127,554 94,151 96,635
Southeast 82,759 60,448 56,314
Centra! 97,756 79,239 84,571
Midwest 129,662 102,168 99,145
Southwest 87,875 62,065 63,034
Western 127,745 98,831 96,450
International Operations 7.892 5377 4,520
Returns Examined

United States 153,240 134,083 121,737
North-Atlantic 27,470 34,337 21,089
Mid-Attantic 24,555 21,012 16,468
Southeast 18,162 13,777 16,510
Central 19,764 14,774 17,479
Midwest 24,038 18,008 21,374
Southwest 16,911 12,565 11,473
Western 21,672 19,115 16,929
International Operations 668 495 415
Dollar Recommendations (Millions)

United States $2,923.4 $3,881.9 $3,068.6
North-Atlantic 702.5 1.1199 503.7
Mid-Atlantic 561.4 353.7 480.4
Southeast 268.1 3437 - 2929
Central 397.3 488.2 4344
Midwest 380.7 610.3 667.7
Southwest 2399 3569 136.7
Western 346.4 593:5 536.9
International Operations 271 15.7 158

Note: Dollars may not add due to rounding.
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;:l;liz :l;v-Nso‘g;\;_n‘ggg, ;ercent—Corboratlon—Retums and Time—~by Class and
Revenue Agents

Returns Time

Class 1975 1974 1973 1975 1874 1973
Tota! 28 26 26 16 13 13
No Balance Sheet 31 28 30 20 22 21
Under $50,000 38 29 34 32 34 31
$50,000 under $100,000 34 29 32 31 30 27
$100,000 under $250,000 28 28 29 27 27 26
$250,000 under $500,000 29 27 28 27 25 24
$500.000 under $1,000.000 25 26 26 25 23 22
$1,000.000 under $5.000,000 24 24 24 18 19 19
$5,000,000 under $10,000,000 19 21 21 12 16 15
$10,000,000 under $50,000,000 15 16 12 8 11 9
$50,000,000 under $100,000,000 9 10 12 3 6 5
$100,000,000 and over 5 8 7 2 3 3
Region
United States 28 26 26 16 13 13
North-Atlantic 26 20 18 14 12 12
Mid-Atlantic 31 25 25 17 15 12
Southeast 27 29 23 18 14 14
Central 32 30 30 16 13 15
Midwest 21 24 29 14 11 10
Southwest 32 32 29 19 12 15
Western 26 27 28 14 15 14
International Operations 41 35 32 25 22 17
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Table 28.—Estate Tax Returns

Revenue Agents

Tax Auditors

FY 1975 FY 1974 FY 1973 FY 1975 FY 1974 FY 1973

Total Examinations 40,591 40,143 34,443 8,357 7,586 5,956
To{(?)'a?lg()?d Examination Time 145306 141,542 144,319 9,331 8,476 8,460
Total Dollar Recommendations

(Mils) $546.9 $4984 $6126 $11.8 $10.3 $7.6
Average Hours Per Return 20.9 30.2 31.7 8.0 8.7 9.5
Average Dollar

Recommendations Per Return  $13,472 $12,415 $17,787 $1,408 §$1,353 $1279
No Change Percentage 14% 14% 15% 15% 18% 18%
Table 29.—Gift Tax Returns

Revenue Agents Tax Auditors
FY 1975 FY 1974 FY 1973 FY 1975 FY 1974 FY 1973

Total Examinations 9,955 8,876 6,857 3,118 2,504 1,980
Total Direct Examination Time

(Days) 14,195 12,367 11,309 2344 2265 1,974
Tota! Dollar Recommendations

(Mils} $64.4 $65.9 $77.7 $2.7 $2.9 $2.3
Average Hours Per Return 104 10.8 114 57 6.6 6.5
Average Dollar )

Recommendations Per Return ~ $6,465 $7,424 $11,337 $860 $1.118 $1,163
No Change Percentage 30% 28% 28% 34% 31% 36%

Y

Table 30.—Excise Tax Returns
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Revenue Agents

Tax Aud

itors

FY 1975 FY 1974 FY 1973 FY 1975 FY 1974 FY 1973

Total Examinations 74493 72405 B0475 12774 15943 16,145
Total Direct Examination Time

(Days) 45336 43,771 45189 4421 4,158 4,456
Total Dollar Recommendations

is) $102.1 $95.5 $83.3 $22 $2.4 $27

Average Hours Per Return 46 4.8 43 1.6 14 1.2
Average Dollar

Reccommendations Per X

Return $1,370 $1,319  $1,035 $1 $151 $167
No Change Percentage 35% 34% 34% 19% 20% 17%

Table 31.—Employment Tax Returns

Revenue Agents

Tax Audl

tors

FY 1975 FY 1974 FY 1973 FY 1975 FY 1974 FY 1973
Total Examinations 81,250 60842 55828 29683 15690 15176
Total Direct Examination Time

(Days) 58,094 40,669 36,533 8,698 5716 4,469
Total Dollar Recommendations '

(Mils) $185.6 $99.9 $69.5 $12.0 $8.1 $8.7
Average Hours Per Return 47 5.0 4.8 16 1.8 1.7
Average Doliar

Recommendations Per Return  $2,284  $1642 $1,244 $403 $519 $573
No Change Percentage 14% 18% 18% 7% 8% 9%
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Statistical Tables
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Table 1.—Internal revenue collections by sources and Table 1.—Internal revenue collections by sources and by
by internal revenue regions, districts, States, and other areas internai revenue regions, districts, States, and other areas
(In thousands of dollars) —Continued
Individusi income and employment taxes (in thousands of doilars)
income Alcoho! taxes
Internal revanue regions. district. Total Corpora: incoma withhetd o Internst reverus ragions. datrcn. Distitied spirits
representad by singie disiricta intarnat tion Ruliroad ~ Unemploy- Sher are.
Indicated in p.'nm:nu- totals 'zlc'""" :"“,"" Total :'.':: ':Il? ratire- m:.'.': ,':;":'"".:"'::.Y'::‘W" ¢'l':h=ll 'E.-:m &I:I :::mu
for other States shown at bol- collections - tax employ- ment . " T -
tom of table) . ment e !35..°.§?'.LE.","' shown at bt (v of Toml  feomd o mestict  pee  Occupe: Other e
tax 24 R columns by o ©"  jone  tionsl' or
| B, e ) Cus-
| . toms}
o) (2) [&]] 4 D (REad ® m (8 ®) 10) (1) (12) (13) (4 (15) (8 an
United States, total 293,822,726 45.745.660 226.540.248 2720 185,823,300 1.616.143 1.388.002 United States. total _ 4312657 375421 16847741 5350858  3,885.162 704513 3.124.645 22,156 13.328 51
10.879.678 41,901,304 5.092.645 36.466.807 €8.009 273843 North-Atiantic Region 819,959 70839 1902196 11, & K X
Norm Annnnc Ragion 200,562 2,297 289 ‘452 140 's“ (<) beiow) 31810 " o 611 gg? 73,435 224,092 245,421 1.650 63 []
132,279 482,593 6,758 4.281 Maine) __.__.. 20,194 840 10,147 291 2,724 27
863744 5.230,074 9,326 40242 " (Massachuseits) 120,906 8,601 316,902 173,705 71735 798
Brookiyn 933,526 2513619 18,838 27,289 See (c) below) 191,352 5582 185,38 rh 7188 3
Buttalo _.. 509.373 3,351,04 278 51% See (c} below} 69,903 4723 102,067 42754 Ty
o Vermont) 57,571 216, 462 1,828 - (vermont) ___ 620 1,433 2.8 80
Hartiord C 741,891 3,815,032 2 36473  (Connecticut] 97,810 8,256 327,143 128,205 127,090 267
Mannattan . 1TTT0 Seo (c) below) .. 1416713 16,420518 26,538 11357 Manhattan 2277 (See {c) bolow) 232,012 504 833664 185663 35323 544
- 109512 75.255 3,905 Portsmouth 2227 Ham 4757 1215 24,735 20,423 1408 1387 13
© (Rhode Island) 127475 865115 19% 7,030 Providence ____._ 14705 762 8.622 12921 81 '
i Ananie e Region 4,922,558 20,098.238 543,208 189,433 Mid-Atianiic Reg 550,535 50.868  2.626.602 888 696,990 €0.422 618,347 7.08
Baitimore . _ W X 854.256 5.637,690 190,838 24010 Baltimore . 9,2 9,039 213 299,977 274.928 68.422 202014 32 s
Newark T (New Jorsay) 1,375.339 6.972 6,102 52423 wark ... Now 139889 11,000 444,246 264,073 905 188,398 2017 567 3
Phitadelph * {See (¢ beiow) 1,180,609 6.755.087 242452 49,347 Philadelphia ___- (See (e) below 131297 12132 9,060 176,815 |237|6 1.265 604
Pittsburgh _ (Sea (e) beiow) 653.767 5,086,170 24,061 35718 | Pittsburgh ..277 (Sea (s} bnlow 844 11505 412549 769 an 489 5
i Virginis) 741.061 2,816,189 79.846 21,961 Richmond  __2270 (Virgini 74,799 4430 700,245 51,354 23 782 182 1
- 18,526 om.”7 n‘:;) ‘sf.;:? Wllmmgl;n P .Dol-mm) 5‘9.133 1.862 66,2 58 52 IS
Regich £.719.054 16,440, . . egion - 1,653 4976 2195392 306,093 111025 49437 1,476
Alonta oo Gaorgia) 518164 3,136,301 2888 27111 Goorgia) - 52707 5243 325035 2275 s i3 A
f " 418,808 1,689,306 2026 15516 (Alabama) 38'990 4486 143719 2,884
Columbia .. * (South Carolina) 284 616 1,253,508 f} 2.706 South Caralina) 27768 1,798 25, 731
Groensboro .. - {North Carolina) 850337 3,041,906 3% 29917 North Carolina) 85,447 4997 1,324,786 47.609
Jackson " (Msiaiop) 278 657,841 425 7,185 . {Missiasippi} 744 523 22 255
Jacksonville : da) 1,855.663 4,482,509 66355 41,085 i Florida) .. 283,076 21,712 219480 122,162
Nashvilla 614,256 2179547 144 20881 1 2shvi Tannessee) 9. 3211 134,21 80,
" Contral Ragion 4.580.947 29.081.717 maerz 182.195 Central Ragion 7" 427,070 33002 3429376  1.583.347
Cincinnatt ~*"{8ée (d) beiow) 667.376 3,935414 1 30,1 ncinnati See (d) beiow) 87.787 4427 290,525 237,
Cleveland . _ (5ee {d) below} 937.78! 7,511,941 39,596 47.379 ! Clevetand - {See () below) 91,937 10.540 740,274 50,83
Detroit i 1.21566 10,760,332 21.780 29 Detroit (Michigan) 118:403 8,730 638.332 712
Indianapoiis 2270 indiana) ... 908.77 4,754,551 1975 24.536 indianagolis Indiana) 70,378 4779 3813 282419
Louisville o 2,085, 588, 1,438,835 48,529 12,449 Louisville .. {Kentucky) 40972 3,106 1,306,285 693,548
Perksisburg West Virginia) 531,312 244,486 680.7 6.033 Parkersbur West Virginia) 17.592 1331 23,005 5.308
Midwest Region *T_ZIT e 6.133.761 6.075.465 29.320.16% 513.475 218,653 Midwast Reglon 709,249 50047  2.308.402 819377
Souih Dakota) 404.206 159,421 242 3 2,148 ordeen (South Dakota) 9.4 58! 8. 76
Seo (5) pelow] 14,053,035 1766339 007 188,035 90,665 Chicago {See (b) bolow) 254,059 15.403 889,015 189,225
owa) 2207513 762,741 1,481,710 733 12,331 Des Moines 20 (lowa} ._____ 69.4 4073 42 865
\owa) Dokt 465,12 203,615 255.244 2,234 Fargo o Dakota) 11,950 1086 14,74 132
6094 3515245 1,144 26,945 Milwaukes {Wisconsin) .. 7543 4837 301,830 194.208
1,106,895 74.369 7,931 Oma (Nebraska) 39432 3473 .3 5724
4,802,040 97.897 34,585 St. Louis (Missouri) g2662 8,344 513,918 155,848
e ; 309738 sl 28328 gt. Paul i MSAeim:;:obml) 82,581 10827 158,102 46,995
12, 4 - pringtisl o (b) bulow) 4.1 3.4 282.021 ¥
Springieid egion T See (0) bolow) ... 18381925 145,004 139,651 Reg ) S0B8es 72306 2200627  33y4ss
Albuquerque Mexico) ... 481,889 3 3,7 Mbuquorqua New Mexico) 1,54 1,641 13,4 1,823
Austin (s" (1) below) 4,721,340 7.188 37.365 . See (f) below) 146,523 28,128 889,918 7 m
Chevanna ™ - s ;igf% 19 92; s oming) __ e 1777 284
X : ! X 16,297 448,796 45.8v2
Bemear o g::n(rg::)mw) asazee 18842 nsz sas12 10.23 251,081 109.997
Littie Rot - (Arkan ; > g 5 003 583
Ncw.Orluns - Louiu‘n.nsn’) 1,942,500 1784 15,857 53,753 2,884 77,898 40,580
Okiahoma City * {OKiahome 1611029 184 une 54,989 3.652 363,559 24
Wichita Kansas) 1,282,658 96,403 1028y 49,850 849 7838 h
27114222 135.201 198,070 727689 53981 2014524 769,831
v 2282 9 183 11,434 1
Ancn: asrs 14,175 819 7217 5!
Helena 353«' 454 1422 7.138 2,221
Honoluly oo 8555 1.236 15,869 3.895
Los Angeles ... ... (See (a) DOIOW) - oomns . 79.80 8,223 18,347 731,450 169.858
Pnoenix 279 10293 38,870 2180 14,803 4,032
Portland 1664273 1315 13797 34724 3,032 59808 18,220
Reno 454,962 3.79; 15,746 4339 9.018 75
Sait Lake Gity €56 1,365 sgao 0,805 386 18,1 32 5
San Francisco 8,053,721 120,792 £40 See 1-) beiow) 248.276 11,890 933918 457.028 338250 39.106 27502 1008
Seattle 2.705.314 an 16,96’ {Washington) 7,081 8,235 202,864 84,055 28,352 24,255 3,923 g
Office of 2578 894.134 4.502 :'1“50 Operations . mg;g 1 ;m 100.353 100,328 _ 100,311 1.
Puerto Rico : b 113,352 100352 100,327 1
om"o ic 130,199 489 18,502 304 .09 1 1 00,311 16
Undistributed:
. 378313 82,875 2170 17,598 depos iomar
Federai tax deposits Gasoline Iubnuhng oil, and excess &

Gasoline lubricating oi

FICA credits 7 FICA credits
N

Tunslmed to
Withheid taxes of Federal
ctunnq account for Excise taxes—

aviaton tuel and oil~Air Force and
- Navy - -62
Presidental Election Fund ¢

of Guam

to
Withheld taxes of Federal smployeea
Clearing account for Excise taxes—
aviation luel and oil—Air Force and

31,857

-62
31857
Totals for States not shown above

Navy
Presidential Election Fund ¥

Totais for Siatea not shown above )

_ 32449 ftorni

(a) California 3.634.039 22.641,215 3,908,679 18460314 130813 1 (a) Californin ... 534489 30038  1.670.368 656,804 472338 74,951 13 -
(b) Winois 5&;. ;:A:;g,;g g&m 255&‘50 5‘ zog ‘g:(‘:; (b) l':unm: " o 328244 18,607 1,170,035 415.730 sn.|s7 45,155 1_232? Q
el 2500200 13.168.695 1,605,181 11447354 77,480 ‘g; one s 1zo813 4t jmam 1388 1351 7
},; Ponnsy 2,499,602 14,026,211 1,834,375 11841257 268513 84,08 {e) Pennsyivania .. 188141 23837 ‘961,609 7380 §57 ... e 1003 y
) Texas .. 2882.776 115121883 2748.783 2665218 27146 12K (N Texas . 269185 44425 1338713 nrms 2627632508 429 &7

.
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Table 1.—Internal revenue collections by sources and by ¢ Table 1.—Internai revenue collections by sources and by
internal revenue regions, districts, States, and other areas internal revenue regions, districts, States. and other areas
—Continued '+ —Continued
(In thousands of dollars) (In thousands of dollars)
Alcohot texes—Continuea Int 1] is
Internal revenus regiona, districts. e o e eicated 1 arenesea ot o Tobaceo texen
Stat ind oth ' (States Wines, cordiale. etc., tsxes Beer taxes other States shown at bottom of table} ) Tolal Cigareties Cigars Other 1*
represented by singte districts (26) @n 28) I3
. indicated in pm sas; totats Imported Occupa imported Occups- TP —— )
Y A e cyates shown al bt- Total L“:‘""" Domestic?  tiomal | Total {collected  pomestic®  tional North-Aflantic Region oo 1 T 2315090 228116 51.226 2.748
& etoms! taxes istoms taxes Albany . (Se0 (¢} beiow) ... LTI ' - %
(19) (18) (20) 1) @2 (23) (24) %) ;:g:;sr:n (Maine) 88 0
United States, total __...__......._ I 177.113 19,081 154.350 4674 1,308,563 1638 1,293,396 ' Brooklyn {See (c) beiow 252 y 3
egion 30.963 7486 23216 21 107.276 6.558 100,222 i Buttalo {Sea {c) below| I YL St
Soe (c) balow) _.___... 290 50 i (Vermont)
Masine) 40 3g Harttord  .____. {C %60
. ( 2 . +{See (c)below) _... ... ... 828
See (c) Dalow) 607! 24 127 s New i -
Buftaio . See (c) beiow) 18.245 40 109 ; (Rhode Island}
Burli H a7 2 Mid-Atiantic Region IS
Harttord C 59 12 2 ltimore 3] '106
Menhattan ... .... See (c) below) 848 Kl B6 0 NEWArK Lo 502
' ¥ 1 7 3 Pittsburgh 20720
Providence ____ 1 0 Rhode (sland) 7 1 ittsburgh ...
760 P Richmono Virginia) 570,820
Baltimore {Maryland A D.C) . 2,641 2,575 4 - -
Newark __ New Jarsay) . 8,053, 541 512 4 Region 1199545
, Philsdelph See (¢} balow) 2564 32 123 Atlanta Georgie)
' Pittsburgh Soe (8) below) - 55 110 ! Coromet A 1,620
\ : Virginia) 10; n; OlUMDIA —o oo f;oulrr‘l g:rolhnn)
g wilmington -___..____ (Delaware) .. orth Caroling) ... ——..____.__. mmvonn §:
. E Region ) g 1236 s e o1 Jackson _ Missis ) i 1187147
b Atlanta Gaorgia) 5 127 “® i 0 orida) N
i Birminghiam S 28 7% Cotashvite . o0
|k Columbia .. 120 42 'é‘."'_' Region 501,038
| 138 74 incinnati See (d) below) _. 23
A *3 102 g'e;nl'uno See (d) beiow) .
h, 358 215 otroft. ... ol
1 Nashville 5 84 BPONS el Indiana)
i Central Region €53 196 Louisville
o Cincinnali See (d) beiow) 126 21 West Virginia) ___..___....___.._._.._
o Cevaland .. Seo (d) below) . 188 16
i Detroit 241 10 South Dakata) -
indianapolis  _....... 80 27 See {b) below) ] 5
)t Loulsville H 55 lowa) ..
v Parkersbu 3 87 North Dakota) 3
&N Midwest Region 123 759 7 3 3
“ Aberdeen South Dakota) 3 23 Omane . [TTTTTTTTTTITTIITIIIIIINI (Nebraska) JITIIITIIITTIIUIITIIIIIIIIT e IDITIIIIITITNI )
Vo, See (D) balow) 3; 58 [ PO g
W Fapo ......TTTT (North Dakow) K s00 2 (Seo (b) bolow) o &l
187, 1
'l:' : L — 530 2 oW Miowicé] - 1 s 21 T8
. (Migsourl) .. 22122200000 26 3 5.1 t @ () below) -
" ] 1 9185 ‘ 29 12 o 242 4 231 7
- Springfield -........ (Ses (b) below) _._..._. 14 30,614 .. 30,597 22 S0€ () DOIOW)  ~oooooooosooiooooeo & &
o 1211 208, 85¢ 207,627 767 n (Colorado)
W New Mexico) .. 2 5 ! e ok o {Arkaneas)
3,.,‘ See (1) bolow) 958 o Okishama ity {Louisiana) 9 k] i Q)
| ichita Ka:
N ma(,'."{':,'w’ e . S | Westorn Aegion (Kansas)
ta (Arkansas) 13 27 . ; Alaska) ...l
Louisiana) 13 88 . Boise Idaho)
" (Okiahama) .. 4 136 Helena
K chita Kansas) 18 91 Honolulu Hawaii}
) Westarn Region ... [ 5] 284 Los Angeies See (a) betow) .. ZTT__TITTTTUTTTIT
{Alaska) 3 ") Phoenix Arizona)
i Boise Idaho). 32 5 Portland ... Oregon) ..._._______ T.CIIITIIIIIIIITTD
N Heisna 5 22 eno - Nevada)
e Honoluly Hawali) 3 158 80 1 Sai Lake City dUtah) ..
o Las Angales ___ 1.0 Ses (a) elow) _.__.... 235 50.922 1440 57.399 84 San Francisco (See (8) balow)
. Phoenix Arizona) 52 2,265 1 2,250 1 { —— 9
“ Portiend Oregon) 125 6.486 15 8459 3 Oftice of 11.447 ]
i Aeno Nevada) 7 2 2 Puerto Rico 11,447 51
. Salt Lake City .. 1 26 her v
. San Feancisco Sce (8) below) 2712 81 Ibuted:
Seattle (Washi i! 147 14 ral Tax deposits ¢
U 14 " ™ . Gasoline |ubricating off, and excass FICA credits 7
“ 1 14, — 1 T to of Guam
i Other © B Withheld taxes of Faderal
M Undistributed: Clearing account tor Excise taxes—aviation fuel and oit~-Air Force
' Fedarn) tax deposits * - ' and Navy
I Gasoline ubricating oil, and excess Presidential Eiection Fund ¢
v FICA crodits 7
to of Guam
Withheld taxes of Fegeral - Totals tor States not shown abave
. Ciearing account for Exciso taxes-— (a} Calitornia . . 127 2
N Svston fusl and ob—Ar Force and (o) linoys - 80 2 =
avy €
: Prosidenta Etection Fund ¥ () Ohio a7e az 629
i (€] oy
H Totals for States not shown sbove {f Texas 20';33 9 2°~72§:: ‘;
it 107,720 2008 105,214 507 76818 1872 74,781 165
I 4627 1316 3260 51 32,046 328 32570 50
5 29,181 6073 22,994 13 60,996 3467 7.007 an
i 3226 206 1918 324 57422 21 57,385 38
I 823 25538 86 [ {1 S—— 63485 23
1848 2 1,152 09,648 425 82.859 364
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Table 1.—Internal revenue collections by sources and by . Table 1.—Internal revenue collections by sources and by
internal revenue regions, districts. States. and other areas internal revenue regions, districts, States, and other areas
—Continued —Continued
(In thousands of dollars) (In thousands of dollars)
y rer's enci -
Manufacturer’s excise taxes Retailer's gncise taxes R . Rlllll'clol’".':il:'l:; toxes Miscellaneous exciso taxes
Ties venue regions. districts.
States, snd other i (st -
Inllmnl revenue u ions. diatricts (wholly Motor Non- Diesel Telaphone Trans
0t ¢ (Sta arin vehicle Non- com- n and otion ol
o ngie Lubri- pant m’ chassis Com S o special Other '® Total ** teletype- property Sugor
indicaled in parentheses: 1ota i rubiber), i motor writer air travel
for other States shown at bol- Total Gasoline  coling — inner Other Total aviation  tuel fom of table) tuels services tacilitie by air
tom of table) B ;"'w". han (39) (40) {41 (42) 44) {45) (46)
gasoline | United States. fotat 370.489 -2 3.306.077 2.023.744 750,641 52,504 47332 103,769
,  North-Atiantic Region 17,460 577.498 232314 220,407 22344 9.640 35,795
(30) @y 02 (34 135) 28) (a7 (38) 1 Alban See () below} 1294 4617 3163 84 - 15 9
Maine) 1297 1.738 4 2 16
United States. total 5518811 3980412 91.053 697.660 662,552 83934 404,187 127 22573 ! {Massachusatis) 3.083. 89,452 82018 20 827
A Region 333112 1242 ™ 158,396 12482 49.386 20448 776 2.212 ! See (C) beiow) 1249 148954 83 7.285 2
Atbany See () below) 321 31 29 1 ar2 44 1,398 41 64 Sea (c) below) 1368 . 13.138 9.121 30 12
Augusta Maine) 3,924 3201 (') 54 82 3 1.397 32 69 Vermont) ... 636 7 148 12 )
Boston _ ( 42,071 36,601 264 1127 939 Laut 3.512 249 180 {Connecticut] 2632 M 283 12 Y
Brooklyn See (c) below} 27.744 97 73 18.798 2,105 172 1428 64 17 See (C) below) 1006 282879 107778 2,158 34,887
Buttalo . See (c) balow) . 40447 19117 38 16.752 2,508 2,032 5.236 159 710 New Hampshire) X 244 4 7
gton 1.313 155 Y] 51 16 91 664 16 1 Providence (Rhode Island) 3 1
Harttord . (Connecticut) __ 171816 16,158 114.502 2104 9,022 3332 151 548 Mid-, Aﬂlnhc Regmn N 249.157 395.001 a2 9.123
Mannattan (See () betow) 35927 21,233 15 6.235 3.681 4462 2518 = 485 Baitimor 77.887 43502 821 4
Portsmouth _ (New Mampshire) 2,036 444 %] 134 173 284 716 24 24 \ Ney«avk - 184,679 193,720 -132%6 4933
Providence {Rhoda island) 213 3.400 (" 176 502 135 244 13 4 Philadelpl 121,733 105,189 84 4136
Mid-Atisntic Region . 718.158 540.728 17.565 75.831 70,979 5.055 48.103 634 4593 ) Pittsburgh (See (e) below} 15017 9.55; 4 8
Balimore . (Maryiand ADC) 73,695 27.568 279 385 1312 152 3.425 85 158 Richmond (virginia) _ ... 00T 45399 40816 25 32
ewark Now Jarsay) 84,936 66,584 3,185 (.943 5124 3,100 7.215 256 1777 wilmington (Delaware) .. L. 4442 2415 90 1
Philadelphia Seo (0) below)” 249,481 159,933 4573 20,106 63,660 1,209 10,520 171 205 Southeast Region Ll 489.412 297,754 6.281 10.670
Pittsburgh . See (e} baiow} 292,627 271.865 9.522 2,69 7.483 66 19,486 174 1,204 Atlanta . (Georgia) . 249,518 132,576 2,266 5.897
Richmong  _ Virginia) 16.49 14,024 5 695 1263 505 5.827 137 383 1 Birmingham (Alabama) . 114,668 105,700 ) 4125
Wilmington . Dalaware) 92t 754 .. 1 137 23 1.629 1 861 v Columbta .. (South Carolina) 549 2.475 5 -2
Southeasi Regi 158.596 115967 as5 13.784 2012 4309 46.396 2,181 323 . Greansboro .. {North Carolina) . . 40353 22985 a1
Atlant g 26,662 19.562 18 1.095 5745 142 6,903 324 658 . Jackson (Mississippi) ... . . - 2788 450 2
Birmingham . {Alabama) 20,778 12314 3 2161 5672 427 4559 143 N8 : Jacksonville . {Florida) ... . .. . 62,337 27,256 611
Columbia _ South Carolina) 15.624 14,531 " 249 443 330 3,642 12 369 Nashvilte _ (Tennossee) . .0 . . 14.19 6.270 6
Greensboro . North Carolina) . 43,072 35812 9 2,247 28% 1 8434 4 400 Centrat Region L. R 258.889 206974 6.721
Jackson (Mississippi) z 74663 6.680 7383 598 16 3.305 264 1y, I Cincinnati 6, (d) betow) 32703 20717 4.609
chksonwlla . Florida) .. , 19592 10,340 151 378 5656 2,068 8.583 559 927 | Claveland .. See (d) below) _ . ... 74.966 5.049 188
Nashwilla ... (Tennessee) ) 20,206 16728 167 251 2,909 151 10,971 332 -4 tron {Michigan) . 84473 £8.263 1793
Centrat n.,.,n ____________ 1.053.918 344395 4.906 415474 287,475 2.666 50.273 1102 2470 l Indianapoiis . Indiana) 46.862 37816 41
ncinnati . 1See (d) below) 16.5 12,327 39 1,261 2,893 57 . 134 A4 { Loussvitie ... {Kentucky) . 8.57: 5469 54
Claveland . (See (d) balow) 602,272 141,402 1512 417,9% 40,461 900 14,932 233 610 ) Parkersburg Wes! Virginia) ... . 11311 9,659 35
Detroit {Michigan .. . 296,884 69,590 535 -5.507 231,081 1.183 9,142 466 530 } Midwest aeg.nn .. N B10.111 457.864 6175
Indianapoiis - (indiana) . 39.576 29,555 156 232 9,124 508 11,938 205 556 ! Aberdeen . (South Dakola) 1.830 769 7
Lousville .. (xantucky} . 94,867 89.062 2,630 278 2883 14 7.255 94 183 Cnicago  _. See {b) batow) 298.599 127 876 1,445
Parkersburg . (West Virginia) . 3735 459 34 1,033 2051 50 217 Des Moines . lowa) _..... 9.897 5.521 7
Midwest Region 684.219 506.986 9.926 1.216 143.832 12.259 §6.270 1657 2,656 Fargo North Dakota) 1239 207 22322
Abcmnen - 4.9 3.939 6 " 976 ) 1810 45 d ' Miwaukee {Wisconsn) _ . 39,626 32,997 2
Chic R s"m balow) 422,510 297,125 7.254 4,759 109,657 3715 25219 529 1078 | Omaha (Nebraska) oo 93,560 90,885 7
Des omos weeeeenn {lOWE) ... 24487 14,801 166 4351 4479 669 6.984 147 392 i St. Louis (Missouri) . . . 288.941 183.114 2
argo Norih Dakota) 7.470 237 29 25 4,178 ) 1.044 59 26 St. Pnul (Minnesota) . | 56,702 3.485 1,354
Milwaukee {Wisconsiny 67,601 56,165 159 an 1846 1057 8.627 139 339 Springtield . .. (See(b) below) - 16.716 12310 1,029
- 7875 484 317 26 748 121 3844 119 339 Suulmvnl Region  _ PR 249639 126.005 19,160
. 66,833 56,874 918 1.704 6.880 457 9.461 207 1.824 Albuquerque . ...  (New Mexico) . . 1.24 192 22
(Minnesata) N 50616 40,733 1,075 103 2877 5822 6.306 172 514 Austin See (/) betow) | ... . 38,135 2511 5,562
{See (b) balow} N 32,113 27,641 2 -138 4,19 417 4,975 238 151 Chayen: {Wyoming) . 977 135 13
RAegio T 1887273 1816471 45.860 7.925 23.971 3,038 107970 2227 7.577 Dallas . Sea (1) below} . 58,092 18.282 10
Albuguerqua .. (New Mexico) .. z 7.135 7,045 ) 46 44 1 595 131 1 Denver _ Colorado) . . - 118.006 91.820 10866
Austin (See (f) below) © 1116885  1,077.909 30854 4,085 3786 7 43399 502 3443 Little Roc (Arkansas) . . ... . 4.980 2332 )
Cheyenne (Wyoming) .. : 3,397 23,347 4 12 29 4 721 61 57 New Orleans . (Louisiana) .0 ... C 9.505 2014 z,sa%
Datlas (See (1) below) . 250323 235,308 5860 1,085 7.637 454 2129 338 653 Okiahoma City . .. {(Oktahoma) - 7.495 1559 1
Denver {Colorado} . 39.. 32,686 854 1,849 3,535 575 4019 233 612 | Wichita _ (Kansas) - 11.208 158 15
Little Rock . (Arkansas} . 37,581 33,765 64 81 1.783 1.607 §.223 161 190 | Western Ragion ... .| .. .. . 481914 307.808 14211
New Orteans . (Louisiana) - 20,226 049 37 1,461 151 X 21 620 . Anchorage 9,285 3,126 .
Okiahoma City {Oklahoma) . 344,814 725 3751 147 15.627 328 1270 ' oise ... 2.040 239 1
Wichita _ (Kansas) N 57,815 76 1.936 26 6.505 213 391 . Helena _ { 1,809 441 3
670,806 18.086 91,669 .19 64,686 2.270 -2.166 ! Honotuly Hawaii) . . D 11.118 8.952 2
114 3 106 v 387 120 38 ) See (a) bstow) | | . . 126.490 48.350 138
{idano) _. . 2,380 144 203 1 2496 96 99 zona) . Tl 2.564 156 ")
Helena AMunlnna) - 1,104 a1 95 24 1862 86 Oregon) . . . . 8109 2080 4
Honolulu - 280 211 41 24 263 25 & Nevada) - 5.258 189
Los Angeles s.” 1.) below) . 291,643 12,473 13,232 2.995 14716 624 -3.870 ity . (Utah)} . 7,595 166 5. sag
Phoenix . Anzona) " 728 182 128 5 6.002 207 226 Sen Francisco . (See (a) Ces 215,108 182,622 6,337
Portiand .. Oregon) N 36,636 562 27.021 702 5.042 175 38 \ Seattie {Washington) . _ 423 72,542 3.506 14
no .. Nevada) N 1,886 31 15 1771 5 49 | Office of tni 1 Operations .. . _ . . 83. T 9.457 26 1914
Sait Lake City utah) ... . , 149 213 337 2733 Puerto Rico . N . 1. . 1953 . . 1914
San Francisco Seo (a) below) - 273.485 2,041 4,264 779 . Othe: . TSR 62, oL 7.503 2 S
(Washington) . 55312 186 46.229 296
531 12 2. 501 N Federal tax daposits ¢ . F. - LT -
3 1 Gasoline lubncmmg oil, and excess
er N s27 =12 20 500 FICA credits 7 _._ [ R
Undistribuled: Transferred 10 Government of Guam _ - .-
Federal tax deposits ¢ __ e memeeetaesesmmmsememmmmmmmmmsessasssesaesesse Withhelg taxes of Federal employees . .. -
Gasaline lubncallng oil, and excess Clearing account for Excise taxes—
FICA cradits aviaton fuel and ob-—Air Forco and
of Guam Navy -
Withheld \oxes of Fogara) ! Presidental Electon Fund ¢ :
Claaring sccount for Excise taxes— ]
aviaton fusl and oit—Air Force and H Totals for States not shown above
Py iai Eecoon Fonds ! (a) California . ..... 34159 230972 64,576 748 6.323 8474
- i (b) Whnois ... 315,315 140186 138,545 .43 6.490 2474
. Totats for States not shown sbove | ) Now York 449588 120,146 219,686 22,300 9.587 34910
- {d} Ohio 107.669 85766 955 348 4798
(a} Calitornia Fp gzg:g 1150 145 (e) Pennsylvumu 136,750 114.748 306 4153
(b} linois . 454, g (DI T 227 0.792 42,482 1 1.4 X
{c) New York 107,738 76 420 41859 hed 2 787 63 580
(d) Ohio . 618,856 |53 728 1,551 us zss
(e} Pennsyivania _ ... 2,1 798 14,095 ’
(0 Texas .. .. D0 1.367.008 |.3|3.2|7 36.714 5119




126

Table 1.—Internal revenue collections by sources and by
internal revenue regions, districts, States, and other areas
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—Continued Table 2.—Internal revenue coltections by sources and by quarters
(tn thousands of doltars) {In thousands of doliars)
excise Quarter ended
Source of revenue
Internat reverue regions. o Noroaies Wagering tazes Sept. 30, 1974 Dec. 31, 1974 Mar. 31,1975 June 30,1975
snd )
madjuans whwey.  Use tax ied Grand foral 67.500.672 62.107.268 73,452,963 90,601,803
cated o including Occupa- nighway o civi Other 1 o se -
e :.u., occupa- Sevices  tional Wagers 0 e sircraft x income tax 8,901,337 9,285,493 10,247 86T 77257068
ona
income 47,330,602 55,100,441 88,575,088
48} {49) (50) (51) (52) (54) 55) . and taxes, total 62,943,065 330,
' Incoma tx not witield ard sel 6011613 1,340,690 9775485 20,560,833
152 6.826 227 5.540 207683 20,959 63,028 22.800 —45,08: rcomo winold and ok a0, SUrVVOrD. sty and e et aree 34V o ics 45374 260 Rysiottd ia578 28
4 2 7 440 20307 soe 2381 sos0 asa0zr n.uma yiby 200910 370908
5 z 121
o 11020 18 108 B 16 35954 189,805 ;.729 511.2;
Massachusets 7 3t 3,846 70 1,752 g TR TOBTT0 TE! T
{See (@) b:l’:"t)” 4 121 2374 "t 1e 34 -27.23 108,372 75.745 109.968 84,338
Soe (c} below) 1 153 a3 85 2 L s 5 4435473 4,409,848 3847928 4154892
(Vermont
5 3 2218 3 1,136 1.213 -10.580 " i 1a TR 5T T
Kartora - (Comnactieut) - “ 1 e o0 19380 8300 85848 Alcohol taxes. total ERLOX5S TATET FLLX X
Portamouth New Hampshire) y Iyl ) 596 7 12 8 pitd Distitied spirits® ___________________ T 8g2:890 1112358 903 970 906,244
Providance - Rnode tstand) N 1 1 523 10 127 1 431 Wines, cordiats, ¢ic. ¥ 34.63: 47,829 46.827
Mid-Atlantic Region . 4 551 n 7 26.408 898 8.590 2.308 -78,851 - - a2yt 211963 289,214
Baltimore (Maryiand & D.C) : 1 a07 ) 175 3.259 362 829 526 -e78  Beer® ... i
Newark (New Jersey) 2 ar ! 43 6,118 132 2812 680 c9r.160 Tobacco taxes. total ' 574578 L1 B 543
Philadetphia (Sew (o) baiow) 1 ‘ 1 60 7017 137 3516 544 -30] g
Pittsburgh {Sao (6) bolow) ] 5% N 45 d437 2 469 249 -118s Cigarettes * 562,016 589,391 531627
Richmond (Virginia) ] 53 2 58 3912 91 415 63 1312 i Cigares Y RS 3 Bae
; {Del I ©) 2 5 65 49 750 246 923 Othiers 1o ‘595 560 782
st Regio 11 1,841 1% 638 ar.52¢ 3,130 as0 1816 -ass0 :
i 5 ! 207 4618 15539 X =y v o [
Attanta Georgia) 9 5? 9 % 5 EH ;25 ‘2; Jgg . Manutacturer's excise taxes. totst i T4 T L[N E) TI85087
Columbia _ Sauth Carol 732 1 2 1945 11 y ~ . 1,055,735 1,012,608
Greansbors - North g:vrr;ll::)) n 1 8 6673 243 1134 343 12 ' ff.':‘.’."c'.‘?.n il efc. sg;:% o35 22,366
Jackson {Mississippi) 140 4 17 1.985 70 32 8 18 Tires (wholly or in part ot rubber), inner 1ubes, and tread rubber 206.662 190,760 185.428
Jacksonvilie - Florida) 8 6 4 344 8,145 791 638 301 -2497 Motor vehicies, chassis, bodies, parts, and 183,102 179,181 169251
ashville . Tannassce) 1 893 5 44 3,856 178 453 72 -1.7% : fuiois 22970 19,794 16402
Cartrat Region ... ... 8 452 2 533 32.024 879 7.525 702 ~17,588 1 . . |
g:nc.:mn: Se0 {a beicw) 3 7 ) 24 o = 0 o 1z i Retaller's excise taxes, total 166576 TOEET 716,062
evelan oo ;
: 2 ! ! 44 1420 333 3140 " cisee | Noncommercial avistion gasoline 3.042 3,002 2,951
Inmunupolls . (ndians) 2 42 1 217 6,708 143 1463 62 ! Noncommercial sviation fuet other than gasaiine 1,889 6,999 6,574
Louisville 17 3 30 2471 46 314 102 23% | Diesel and special motor fuels 95,648 82551 100,538
Parkersburg West Virginia) 165 2 % 216 2 86 4 442 848 X
Midwest u.'.g,. IR 352 19 246 34774 5775 .10 2.40; -73&:: : T
- Dakot . 1 22 : 1 885 : ) " X %7} VAT
etrz"c. eel - gz:t&) :.f:;; : " z (7) o 8458 325 3343 1867 47599 ! Miaceilsneous excise laxes. tolal 1040357 4T XS]
Des Moines . a) ! ] 3803 27 24 i T an 657.438 437,606 48).554
argo  _.. North Dakota) ........ ¥ 2 3 5 929 30 19 3 Transponati b o persons by air 153,268 182,631
i : [y} 1 3 4767 127 1044 2 ' Use of international air travet facilities 13.284 11,749
) 38 4 47 160 74 256 | Transportation of property by air .. 12,285 13,031
(Missouri) ) 80 1 8 5458 985 1,085 318 ! Sugor - 0o 23553
Minnesola) 7) 7; { ‘) 2{: S.S?g 1075 ‘f‘—“: ""} Narcotics and marihuana, inciuding occupllmnll taxes a7 26
(See (b) below) - 1Y 151 28 300 24,031 1974 8.314 4.309 ﬁ".w,mg aled gamin devices ... 4683 381
New Mexico) .. ) [ 3 ) 66 45 8 6 56 49
Sae (1) balow) 2 ] 4 3 6616 463 5153 1,808 ' w.g. 1548
{Wyoming) ) 0 q 1 656 A4 80 ! Use tax on highway molor vehicies 109:202
See (1) below, 4 - e 7.934 665 511 797 1 Use tax on civil sircratt _______............... 9.244
(Colorado) 4 27 1 (] 2861 217 991 125 1 Private foundations, 1otal - . 3328
Little Rock {Arkansas) ) ] 6 45 500 &1 38 10 0 5168
New Orleans {Louisiana) 5] 16 ] 45 2,585 118 245 752 ! .
Okiahoma City (Oklahoma) I & -8 61 3658 218 1,148 718 excise taxes ey
Wichit 22T (Kansas) r 12 ) () 3455 135 141 ] :
. & 3.456 124 2991 31530 3.209 “adn 2698 :
Anchorage ... (inska) 1 o :2) :‘j 2 o a2 . 529
Holana {oney 7 16 21 110!; 44 2 - 2
ut Hawai) ... . 7 87 5 105 50:
ron ‘ir‘.‘g“..,;" N See. 1.:)) beiow) : 27 28 a9 2 T84t 1881 249} 1200 98,638
i 9 100 3 1 .
:::7::'-; N G"régé‘ﬁ)’ . N 19 248 1 g 4973 13 229 a7 —101199
erio Nevada) 5 2,143 8 2,058 407 53 193 18 26
Salt Lake City 1 12 a1 1405 32 44 4 300 .
San Francisco 27 2 16 662 535 625 649 -32.004 {
. 4 594 7 692 3914 283 485 503 ~12819
Oitice of ¢ 266 2 28 629 403
Puerto A 1 5] ‘
omere° 264 i 283 605 1
Undistributed:
Federal tax deposits . - 48807 .
Gasoline tubncating ofl, and excess
, FICA cregits 7
to of Guam
WI\hh-ld tanes of Federal
Claaring account for Excise taxes—
uvmmn tuel end oil—Air Force and 62
Navy - l
: Election Fund ¥
Totals tor States not shown above l
Calit 54 63 3 39 16,322 2,386 3116 1848 66,604
1(::)) Tinoss 36 2 8 136 1272 3321 3457 1881 -45,886
(c] New York 2 5 5 405 11.461 4817 12,969 6300 359.530 !
{d) Onio 3 2 5 145 12209 330 2522 357 —a a7 |
(e) Pennsyivania 1 60 6 105 12254 264 3984 784 47362
() Texas 6 [ 6 147 145550 1.133 5,664 2606 307233 i
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Table 3.—Internal revenue collections by sources, fiscal years 1974 and 1975
(in thousands of dollars)

Table 3.—Internal revenue collections by sources, fiscal years 1974 and 1975—Continued
(In thousands of doliars)
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Fisca) Year #

Sources of revenus

Sources of revenue 1974 wrs
1974 1975 -
Stamp taxes on documents. cther instruments. and piaying cards, total '* 287 13
Grand total, al) SOUFCEd .. ... ooiiiiiiiienen.. . - 268.952.254 293.822.726
RS- s excise texes. total 5.742,154 5.516,611
Corparation income taxes. total 7 41744448 45.746.660
Gasoline. 4 cants per gallo 4,087,669 2.880.412
BOGUIAT oo ee e e 41,725,250 45.723.608 Lubricating oil, stc., 6 Sonts per galion: cutting ail, 3 cents per gailon 7 105,723 91.
Exempl organization bustness income tax 18,193 23,052 Tites (wholly or in part of rubber), inner tubes, and tread rubber:
- Tires, h'lahwayol;pe 10 cents per pound‘ other, 5 cantanger pound except laminated tires (other 768,776 647.187
Individual 4997 "540.24 han type used on highway vahictas}, | cent per pou . 8
ndividual income and empioyment taxes. fotal 204.997.262 226.540.246 : Inner ulos. 10 conts par pound 32791 27’89
ot et i o e s T L S B DO, i . o
h p Ve otor va sis,
Incoms e s cllag. sravor, dasi and bl e s T 168,188 658 183523300 e Sitormones st B, ot pareart
Unemployment insurance, & o b A Trucks, and buses, chasis, bodies, etc., 10 percant 1®
?;#10 wng;s of $1,500 or more in any calendar quarter, taxed 3,28 percent, effactive January 1, EI::";'I’C ';:s‘gf‘;’;ﬁ"“ tor ‘“‘“m%‘:":zz""'t‘,"" etc., 8 parcent 7
1,480,574 1,388,
and 3.2 percent, eftective January 1, 1974, on taxable portion of wages 4805 ,388,082 :'Alsxols and ravolvers. 10 nnvcenl".. - T §i
Estote tax, graduated rates from 3 percent on first §5.000 of net estate in excess of StU. Bl tos raels P35 marceni 6456 21899
°|e;usmnmm to 77 percant on portion over $10,¢ oms%ogma;ax atiowed for State uu;atg an&es ——— 4.659.825 4.212.657 Bows and arrows, 11 percent N 54
1t tax, graduated rates trom 21/a percent on first nel in excess of $30.! Fi Y i 1 o 47, 1,176
exemption to 57%/« percent on portion over $10,000,000; L3008 mrt oxcaon 1o each donss 440,349 375.421 irearms (other than pistols and shells and ges, 11 percent 754 51170
Excise-taxos. tots! 17.109.053 16.847.741 Retailer’s sxcise taxes. totel sean 04187
I Noncommerciat aviation gasoiine. 3 cents per gallon 10,877 11,127
- 5.358.477 5.350.858 Noncommercial aviation fuel other than gasaline, 7 cents per gation 31,855 22,573
imported (collvcted by c.,,.;;m ralas same a3 2 ey e 3%3"5?% Diese! and special motor tysls, 4 cants par gallon (in some instances 2 Gerits pat gaiion) 373414 370489
Domestic, $10.50 per proof gailon or wine gallon when beiow proafs : : 3115006 32085 Jeggnge. sic. 10 percen
gacm.unon 30 cents per proof galion .. 24,434 22,151 Furs, 10 percent '*
ccupatignal taxes: Toill
Nonbeverage manutacturers of spirits, $25. §50, $100, per year 115 80 ovet preparations, 10
Rectitiers:
Less than 20,000 proof gallons, $110 per year _ . 4 COllaneous EXCise 1ax®8. tOIM) _ ... L o et et e mne o nes e manaaees 3.154.037 3.305.964
20,000 proot gallons or mose, $220 per year 21 2 ! )
Retail dealers in liquor or medicinal mnms $54 per y: 10,850 12,500 Admissions taxes. total 2 . -53 13
Wholesale liquor deaters, $225 per ys 630 714
Manufacturers of mlls, $55 per yny 4 4 Theaters, concerts, athietic contests, etc:
Seizures, penalties, 3 520 519 Admissions, 1 cent for each 10 cents or major fraction thereof of me amount paid in ox:ass of $t _._. =1 1"
Stills or condanurs manu actured. $22 each 2 3 Leases of boxes or seats. 10 percent of the amount for which simila sold ~35 g&
gml gardens, cabarets, etc.. 10 percent of total paid for SaNvicos, oto. -17
lub dues and initiation tees, 20 percent (it dues or fees are in excess of $10 per year} ¥ y
Wines, cordiats, etc., taxes, totel mss 7 Telsghone and teletypawriier exc‘r’:ngu services " 1802731 2023744
Imported (Collected by CusOmS, rales SAME B3 AOMESNC) .- - wewwooe o ooomomeoeeeee oo oooeeens oo e oeen 19,259 18.081 ransportation of persons by air, B percam (which was increased from 5 percant effective July 1, 1870) ____ 11121700100 59.1 X
Domestic (Stilkwines. 17 cents. 67 cont. $2.25 per wine gnlln Sparkiing wines, $3.4 Jransporiation of property by air & percant ol g3
carbonated wines. $2.40: iqueurs, corgials. $1.92)* 150,399 154,358 se of international air-travel acilities, $3 per pers
Coconut and other vegetable oils processed, 2 cants por pourd repesied, siieciive Rugust 31, 1663 37
3 or in wines and beer, §54 par year . 3483 4296 Sugar. approximataly half-cent per pou 120,006 63789
Wnolesale doalers in wines or in wines and beer, 3225 per y 374 317 i
! and total - 188 15
e L T U 1,265,990 1.308,583 ! o
i NErEOtCS v. o immmneecomonicaannnn 35 18
imported (collected by Customs, rates samo as . 9,695 11,638 1 i 153 135
Domestic, $9 per barrel of 31 galons * 1253.213 1.293,3% |
Occupational taxes: | Coin-operated amussment devices $10 per davice, per yoar, bowing alleys. pool tables. etc. $20 par .
alley or lable, per year 2 ___ — )
;sa’b‘."'::l:‘:? ;‘Jr':l’s'ﬁsoﬁx'yy::.' ‘g l(‘i Coin-operated gaming devices, $250 per device per year .. 6571 8.85&
Wagering taxes:
Ra;::'r' :%an‘?r:)‘ in beer. $24 per year (in 2838 iccupational tax, $500 per year ® 107 227
Wholesale deale ‘o7 Wagers. 2 percent of amount wa B.451 5,540
Use tax on highway vehicles wergnmg over 26,000 pounds. $3 per 1,000 pounds per year (instaiiment 198 482 207683
S e Privileges permitted) ... ..oosieoooo-... X g
Tobacco taxes. totsl 2.315.090 Use tax ©n civil aircraft. $25 per year with an edditionat 2 cents per pound on mn\umme engine
e R e . powerad over 2,500 pounds o7 3%z cents per pound On turbine engine pow 20,786 20,859
Cigarettes. total . 2.383.038 2261116 Adulterated butter and filled cheese (imported and domestic). process or Tonovated butter and
o TTTrTmTITTEmamem mmemeeey ° o imported oleo 3 2
Smali (Class A), $4 per thousand .. 2,382,018 2.261.099 ' Firearms banstor ang x taxes ™ = 232 280
Large (Class B). $8.40 per thousand. except if over interes: s 63328 1538
each 24 inches or traction thereot ¥ .- 18 16 Fovalgn 16.814 18458
Prapayments .. o 2 1
- . - Private totat 70,256 85,089
Cigars. total e, Net investment income, 4 percent 69,802 63,828
Sell deaing. 5 percent on seif-desler. iesssr of $10,000 or 2z perceni on ion manager 229 324
Large cigars. tota Excess business holdings, 5 percent on foundation _____.. 3 [
. - - ;‘ﬂbl. expenditures, 10 percent on loum;:taon. lesser of $5.000 or 2'/2 percent on foundation . g 5‘;
" " silure to file certain intormation returns per day up to a maximum of $5000 ... . bt
izan 4 {Boteiling a1 not over 212 conts such, $2.30 per ousend - s 1ree o ASsessabla ponarics with respac! 1o annial reports, §10 per oy up fo @ maximum i §51365 : W 1
Ciass C [Over 4 cents, not over & cents each), $4 per thousand 8108 6.460 Failura to dlsmbulo income, 15 percent ot it . N 1 360
Ctass D {Ovor 6 cents. nol over 8 cants each). $7 per Inousand 7,608 8351 s ormich leon: Durpose. S borcant on Toundalon. esier
Giass E (Qver & conts. not over 15 canta each. $10 por thousand 20219 .17 . Pronitnry - manager
lass F ( 1 15 cents. not over 20 cents each), $15 per thousand .829 9,68
Ciass G (Over 20 cents each). $20 per thousand porti 4668 Unclossitied excise taxes ....... 1.648 —4s0a2
Small cigars, 75 cents per thousand 2481 2472 N
Prepayments .. . 2 20
Imported cighrs, agaraties, ugamla papers and cigaretta tubes {coltected
by Custorms, lmas ume as domestic) 909
[; 1 '
Cigarstte papers nr\d tubas, papers one-halt cent per 50; tubes 1 cent per 50 e 1477
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Table 4.—Internal revenue collections by principal sources,

(In thousands of dollars)

fiscal years 1940 through 1975

Income and profits taxes
Total Cor- Employ- Manutac.
Fiacal year inf poeation Individust  ment | Estate,  Alkohol Tohaccs  (urgr MM
andeg revenue Tota Ines income taxes toxen i excis, ather
une 30 collactions ) . toxes
profits
taxes
B
) @ [} (L1 [} m @ 10 '
5340452 2.128.600 1147592 017 624,253 447,088 :

7:370,108 gartiae 2053469 1417655 407 osa 820,056 817373 430564 i
131047860 4,744,089 2'262,800 108517 771902 821,682 .
22371360 19996880 91868.956 6,620,932 pripr YTy 504748 1274048
40321760  33027.802 14766706 18,261 pripr R 503462 1733855

0360 35081526 16027213 19034313 055 9,666 762511 2202108
40672097 31256138 12853602 18704536 676832 2526165 822671 2421944
39908306 28.019.756 9676450  19.343207 719,201 474762 1425260 2047104
41864542 31172191 10174410 20997781 89945 2285327 #9234 2208820
40483125 20805491 11,85 18.051822 2476113 796338 22101607 1771533 2280069
35957132 28007650 10854381  17.153.308 2,644.575 706227 2219202 1328, 1838053 2214951 !
50445886 37.384.879 14387560  22.697.300 ssz7470 729730 6,5 1,380 2383677 2392718
65009566 50741017 21486910 2027407 4,484 83347 2549120 1565162 2348943  2.507.83)

686 54130732 21584551 325536217 478,403 891284 . 278025 1654911 2862, 2,847,492 |
69919981 543830014 21846322 3281369 5,107,623 gs12t | 2783012 1,580 2689130 2484850
66.289.6 48914826 18264720 31,650,106 8210088 036,267 2742840 1571213 2885016 2,018,866
75112649 58836184  21.2085 35:337 842 729571 1071237 2820574 1513497 3456013 2019380
80171971 60560425 2153085  30.020.772 71580, ‘,22 1377988 29731 1674 3761925 224385
79078476 59101874 20533316 38568550 8544386 1410025 2548481 1734021 2974135  2.180.675
79797673 5BB26.254 18091509 40734744 Bosra e  Soscom  mes 3958780 1997.292
91774800 67.125128 22179404 44845711 11156589 1626348 3183714  1.01. 4735120 200439

4401006 67917841 21784840 46153001  1250245] 1916382 3212801 1991117 4605802 1063582 |
90440839 71945305 21205711 849’5 12708171 035787 3341282 2025738 5120340 2284817
105025385 75323714 22336134 52967581 15004486 2187457 3441656 2079237 5510309  2278.836
112260257 78591218 24300863 54500354 0025 2416303  35TTA99 2052545 6020543 2299645
114434634 79792016 2613133 53660883 17104308 2745532 3772634 2140584 2453406
128879961  g2131. 0maza 0 .256.133 g Zorasse 1895908
14B374B15 104280420 34917825 69970595  26.939.741 4075723 2479809
153836830 108.148.565 29686520  79.252.045  20.085.8 s e 2,196.909
187919560 135778082 337648 67440406 33068657 4555560 2,137,585 7348495
195.722,006 6885 35,038 100651585  37.449.188 i 2ouan 2,380,609
191647,188 131072374 30319953 100752421 39918690 4,800, 2208585 8 3178.585
IBSS7I7 143004732 34825546 100.879.186  43.714.001 sioom  Sram 8 3801104
237707204 184157315 39,0453 125112006  52.081.700 5148513 2276951 & 3750,104
268052254 1046481084 41744444 142803650  €2.083632 5100875 584 437005 5, 3572217
293822728 202.146.097 45746660  156.399.437 70140800 4688079 5350858 2315000  SS1661T 3685182

Footnotes for Tables 14
*Less than $500.

r Revised.

1. The receipts in the various States do not indicate the Federal tax burden
of each since, in many instances. taxes are collectsd in ons State trom
residents of another State. For axample, withholding taxes reported by
employers located near State lines may include substantial amounts withhald
trom satanes of employees who reside in neighboring States.

2. Inciudes taxes on unrelated business income ot exempt organizations,

3. Collections of individual income tax not withheld include old-age.
survivors, disability, and hospital insurance taxes on seil-employment income.
Similarly, the collections of individual income tax withheld are reportad in
combined amounts with olg-age. survivors, disability, and hospital tnsurance
taxes on salaries and wages, Estimated separate national totals tor individual
income tax and for old-age, survivors, disability. and hospital insurance taxes
are shown in the text table on p. &nd are used in oblammq national totats
tor individual income taxes and empioymant taxes in table 4

4. Self-employment tax and taxes imposed by the Federal Insurance Contri-
butions Act are epplicable with respect to Guam and American Samoa.
Amounts of such taxes collected in Giram and American Samoa are combined
with similar taxes reported tor Office of international Operations-Other.

5. Beginning with fiscal year 1957, the United States total is adjusted to
exclude withheld individual income taxes translerred to the Government qf
Guam in accordance with the provisions of Public Law 630, approved Aug. 1.
1950 (84 Stat. 392). This adjustment amounted to $16.0 million for 1975,

6. Tax payments mads to banks, under the Faderal tax deposit system, are
included in the internal revenue collections for the period in which the
Federal tax deposit is purchased. However, such payments are not classified
by internal revenue districts (nor by tax subclasses to which excise tax
payments relate) until the Federal tax deposil payment is applied to the
laxpayer’s liability from 1ax returns filed.

7. Represents cmdlls allowabte on income tax w\u'ns for certain gasoline

oil ta. and for excess under the Federal
Insuvlnce Contunuuons Act (FICA).

[} Dosl%uulmns by taxpayers of & portion of their taxes to the Pm:ldlnunl
Elaction Campaign Fund ere not collections, as such, because they do n
affect taxpayer liability. Transters of amounts to this fund are made on n
nationat basis only and. theretore, have no aftect on district and regional
collection data.

9. Amounts of internal ravenus taxes coliected on Puerto Rican products
transported to the United States or consumed on the island (iess refunds,
drawbacks, and expensas) are covered into the Treasury of Puerio Rico under
provisions of secs. 7652(a)(3) end 5314(a)i4) of ihe Internel Revenue Code of

1954. The gross smounts are included in overall collection results (Tablas 1
through 4.

10. Refer to Tabls 3 o1 components.

1% tncludes stamp taxes on documents,
cards amounting to $113 thousand for fiscal

12. Corporation income tax rates: Eftective January 1, 1965, first $25.000 of
net income normal tax of 22 percent: net income in excess of $25.000
combined normal end surtax of 48 percent, Normal tax and surtex 8iso apply
10 net income d d by certain exempt organizalions from unrelated irade or
business. Effective January 1, 1 - 10 percent per annum surcharge was
added 1o 1he tax, (Public Law B0-364). The 10 percent per annum surcharge
was extended to December 31. 1869, by Public Law 91-53, extended to June
30, 1870 by Public Law $1-172 at a 5 percent annual rate, and then
discontinued.

other instruments, and playing
1975,
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13. fates of tax are as follows: |r\dlvldull income tax: Effoctive January 1,
1965, graduated rates from 14 perc percent of taxable incoms.
Includes old-age, survivors, disabi Mlnilnl insurance taxea on self-
empioyment incomas. The 10 ‘pcicam per Bnnum surcharge edded by Public
Law 8 , eftective April 1, 1868, for individuals, was extended to December
31, 1969, af the same annual rate {Public Law 81-53), sxtanded to June 30,
1870 (Public Law 81-172) a1 2 § percent annual rate, and then discontinued.

14. Rates of tax are es toliows: Income Tax graduated withholding on wnqn
in excess of exemptions: Public Law B5-368, eftective July 1, 1967,
percent; Public Law 91-172, eflactive January 1, 1970, 14 lo 25 p.rcam’ N lo
36 percent eflactive January 16, 1872, under Public Law 82-178, and 16 to 36
percent, affective April 30, 1875, under Public Law 94-12, Old-age, survivors,
disability and hospital insurance taxes on salaries and wu?u up to $13.200
were subjected to a combined FICA tax rate of 11.7 parcent for calendar years
1974 and 1975, Effective January 1, 1975, the base was raisod to $14,100.

15. Consista of ragular railroad retirament combined tax rate of 21.2 parcent
for catendar xnvs 1974 and 1975, Tax applies to empioyers (15.35%) and
omploycas {5.85%) and is imposad on taxable portion of wlpns {l mmad to first
$1.100 of monthty taxable campensation for 1874 and $1.175 for 1675).
Further includes railroad employae represoniatives’ tax of 212 psrcsnl for
catendar years 1674 and 1975 an taxabla portion of compensation received, In
addition, a supplemental tax levied quarterly by the Ralroad Retirement
Board is imposed on and smpioy based on man-
hours worked.

16. Issues and transters of stocks and bonds. repsated, effective January 1,
1966. Deeds of conveyances: $100 to $500. 55 cents; ucn additional $500 or
traction theract, 55 cents: repealed aﬂeclwu January 1,

17. Cutting oil, automobile gnvls and sccessories (excep! truck parts),
vepul‘od effective January 1, 1968, (Public Law 89—44).

8. Taxes on passenger automobiles end light trucks upul-d Decembar
|| 1971, by the Revenve Act of 1971,

19. Repealed, eftective June 22, 1965 (Public Law 85-44),

20. Repsaled, eftactive noon, December 31, 1965 (Public Law 89-44),

21. Repealed, ottactiva January 1, 1966 (Public Law 85-—44).

22. Aate was reduced trom 10 parcent to 9 percent on January 1, 1973, 10 8
percent on January 1, 1974, and to 7 percent January 1, 1975 (Publu: Law 81~
614).

23. Narcotics, 1 cent per ounce; narcotics order bianks, $1 par hundred.
Marihuana, $1 per ounce: Marihuana order blanks, 2 cents each. Amounts
shown also include occupational taxes ievied on manufacturers, dealers, and
practitionars. Repealed, aitective May 1, 1971 (Public Law 91-513).

24. Repealed, etective July 1, 1985 (Public Law 89-44)."

25. Tax increased from $50 to $500, eftactive Dacember 1, 1974 (Public Law
03-498).

26. Rate reduced from 10 percent to 2 percent, eftactive Dacember 1, 1874 (Pubc
Law 53-499).

27, Adulterated butter, 10 centa per pound, Process or renovated butter, e
cent per pound. Domestic titled cheose 1 cent per pound. imported filled
Chaeese, 8 Cents per pound. IMport butter and
15 cents per pound, Occuplllonal taxes are levied on manufacturers or
dealers in these products and are inciuded in the amounts shown. Fillad

cheese taxes repealed effective October 26, 1974 (Public Law 93-480)

28. Transters of machine guns, short-barreled tirearms. silencars, etc., $200
each; certain guns with comoin hotguns and rifl Tels, and othar
special types of lirearms. $5 sach. Gccupational taxes are levied on manutac-
turers, importers, or dealers in firsarms and are included in the amounts

own,

28. By Exacutive Orders, rate reduced from 11.25 percent 10 3.75 parcent on
January 1, 1974, and to 2010 on January 29, 1974, Lepislative authority for the
\ET expired on June 30, 1

30, Negative figures (nxnlumng unapplied collections) stem primarity from
fioor stock credits taken on certain taxes repeaind by the Excise Tax
Reduction Act of 1865.




Table 5.—Amount of internal revenue refunds including interest (e ding tax rebates)

' i § 10 edi
) (In thousands of doliars) Table 6.—Number of internal revenue refunds d (e g tax reb )
i .
N Individual income and Individual income ang
IR internal revenue regions, districts, Ststes and Corpora- empioyment taxes tnternal revenue regions, districts, States and other Corpors. amployment taxes
other aress. {States represented by singte districts Yotal* tion Gut Excise s aress. (States represented: by single districts indi- Total e Estate ant Excise
! indicated in perenthesss; totals for other States income Excessive cated in parentheses; totais tor other States shown at incom: Excessive
" shown at bottom of table) ore- Other? bottom of table) ome 2 Other
i payment ? payment '
i (41} @ (1] [V} (5) {6) &4 8] @ 2y ) U] {6) n
v United States.total ... ......._....... 32,208,671 5,290,433 25,444,032 1.088.527 75,364 5.496 300,820 United States, total _ 67,834,472 359.238 64,953,020 2,432,296 26,368 7.033 55.519
| 4,969,691 1,092,612 318117 93.537 17.928 2,074 25.424 North-Atlantic Region _._ 9.824016 62,067 9,424,935 316,285 6,050 4176 10,502
'
K See (c) below) 233,113 25451 203 3356 763 7 153 Albany See (c} baiow) 65,703 3.070 543,155 18,654 312 31 481
1 Maine} 116,150 12,155 101,161 2,117 804 3 110 Maine) __.. 330,328 2,041 316,208 11,508 180 18 375
. (Massachusatts) 863,156 128,933 713,136 14628 2476 674 2310 1962713 14388 1985153 57.610 688 3502 1,082
I See (c} balow) 970,014 78,805 866,612 14,322 4,068 100 6,107 Brooklyn _ See (c) below) 2,105.164 8,138 2,004,179 59,276 1406 108 2,059
! Soo (c} below _ €67.920 99,914 575,796 9,885 1,795 61 1483 Buttalo . Sas (c) below) 1.518.400 7,645 1.467.254 41328 813 8 1276
. i ) 48,282 3,483 43,383 1,218 150 1 4% g (Varmont) 143,158 1,076 135,233 6.582 88 4 177
Harttord C i 595.208 108,155 463,228 9,876 2.521 1079 10438 Harttord C 1207717 6.047 1.173.060 35,685 700 108 2,100
Mannattan__77 700 See () balow) _. 1.221.531 605,886 571,545 34,206 5142 144 4,808 Manhattan ___JZ277C See (¢) below) 1,380,804 15,089 1.294.218 67340 1442 188 25523
v 5 W 104 434 9,946 92,364 1923 156 3 43 N 276570 2202 264 431 9,54 129 17 243
4 Providence __ Rhode fsiand) 129,793 19,884 107,508 2.006 253 2 140 Providence (Rhode Island) 323,450 377 312,004 8.757 94 12 188
! Mid-Atiantic Region 4,619,055 752,561 3726928 86,225 11,385 648 41,308 Mld-Ml-nuc Region _ 9.905.182 47,675 9,547,880 296,605 3.358 9,184
i Battimore (Mnryllnd and D.C) -. 839,405 107.215 710,137 13,881 2,788 40 4.881 Baltimor -Maryland and D.C) 1,756,966 8483 1,696,238 759 449 80 047
. Newark __ (New Jersey) 1,277,852 213,754 1.013.270 27,580 4434 10 18,564 Newark Naw Jorsey) 2548325 14.727 2,449,627 79.971 1.550 148 2.302
i Phitadeiphis (Sou (e) befow) 1,099,291 207,918 856,291 20321 1895 43 12824 Philadelphia See (e} below) 2392629 10,327 2.303,82; 75331 678 248
i Pittsburgh See (e) below) _ 804,099 78,074 513861 9812 666 24 1,663 Pittsburgh . See (e) betow} 1428515 4519 1,388,057 35775 258 39 869
\ i (V"gmln) 637,533 55465 565.304 12839 1515 40 2371 i (Virginia) . 1564024 7,108 1527 039 48512 are 928
K Witmington ... .. (Delaware) _........._. 160,875 90,095 68,066 1,692 a7 28 906 i {Delaware) 193,723 2,511 183,097 6.257 43 7 1,762
M Region 2,786,405 614,228 3,040,525 99,126 .., 8675 990 21,880 Region 9.586.130 50,870 9,159,381 354,628 3,001 575 7.475
. Atlanta (Georgia) 699,768 148,672 624,426 16.607 719 108 8267 Atianta Georgia) 1.533,015 8,694 1,465,857 .74 332 1318
. ing! 366,748 25, 321,705 o8 485 10 463 Birming ) 1,016,906 3846 976.722 35328 165 45 800
I Columbia (South Carolina} 285,236 29,253 249461 5.950 a 38 194 Columbia - outh Carolina) . 858,691 2859 827. 28,863 181 51 96
4 Groensboro (North Carolina) ___ 812511 120,127 474,884 11,807 1,460 80 4,054 orth Carolina) _._ 1,656,096 9478 1,692,874 042 390 74 123
h Jackson i 180,771 13,942 160,684 5.594 198 157 ississippi ,009 44 549 23,235 17 27 602
‘- Jacksonville __. . ____ {Florida)  __..____..... 1,135,101 198,364 892,877 37.19 4,660 428 1557 Jacksonville  .._.__._ Florida) __oooceeooo_ .o 2,592,398 17379 2,444,701 128,621 1,531 253 1.913
Y Nashville { 506,240 68,765 415,488 12,882 1,810 169 6125 Nashville 1,353,015 5174 1,302,616 43,972 285 59
Central Region . 4.660.759 801,399 3,751,467 78,079 8425 353 23,037 Contral Region _ - 9,581,641 43302 9,246,961 282.356 2732 323 5,967
! Cincinnati (See (d) below) . 657,163 85,730 554,408 12,764 ar 65 3.236 Cincinnati . [(See (g} balow} 1,496,038 7.18t 1,445,335 42381 52 &
" {Sea (d) below _. 978,083 151,097 807,083 17377 1.208 67 1.253 Cleveland _ See (d) below) 2,063.407 10,284 1,994,896 56,591 566 56 1,014
- 1756558 447,859 1273061 21,548 1665 79 12,348 Detroit i 2917 p46 14,140 2020212 80,852 814 75 1743
' (Indiana) . 721,833 74,443 628,911 14,867 1,592 50 3.970 Indianapolis _.._.... Indiana) ..o .. 1.686.990 5734 . 1603831 55,426 555 85 1358
| Louxsvllle {Kentucky) 360,123 30415 318,281 8.701 655 29 2,042 . Louisville y 933,884 . 3810 895,959 32,897 266 28 804
§ Parks {Waest Virginia) 186,999 11,855 171,633 2824 436 63 188 Parkarsburg West Virginia) 4! 2,143 486, 14,119 125 27
’] Mld-u« Rug on ~ —— 4,409,189 839.421 3,421,299 111,962 10,322 o 25,766 Midwest Region  _. e 9334971 53 8.804,962 383.801 4.206 539 7,810
Aberdeen South Dakota 57.749 5,035 48,711 3782 64 [ a7 . Aberdesn _(South Dakota) 172,99 1026 157,724 13,844 15 3
See (b) below 1,579.261 268,758 1,167,917 33,174 3.710 62 5,640 B Chicago  _ See (b) below) 2,853,650 14,703 2,748,089 90,059 1,134 18 1,547
lowa) .. 326.341 52,269 261,367 10913 851 28 892 Oes Maines lowa) 789.170 4,385 737,789 45455 512 59 970
North Dakota) 54,868 2,538 47 441 4.657 88 7 135 Fargo ._____ [0 North Dakota) ..___2"_. 157.205 748 142.784 13,206 104 17 255
b 624,731 113762 495,554 12.903 1,354 83 1,076 1413624 8,525 1,351,503 51,658 678 85 1.180
1 X 178,548 X 137,483 9,040 11 404 Omaha ____ X ¥ 05,365 29,057 23
{ St Llouis .. (Missouri} __.__..______. 649,781 111,740 505,370 15,645 1,487 82 15,477 ' St Louis i 1,435,265 10,673 1,365.019 57.583 811 78 1323
T St. Paul 556,878 99914 443350 11,850 659 25 1,081 St. Pau 1,198,041 8,647 1,145,046 44,792 395 46 1115
4 spnngnom __________ Sae (b) below) ........ 380,034 54.500 14.086 X 1323 63 974 . spnngnem See {b) below ____._. . B76.415 3,556 633 643 38,080 “9 79
|‘:|, Region 3,267.506 410,711 2,728.247 118.512 5.907 81 7.709 Region 8.112.478 42082 7.698.879 382,381 2,357 38 6.396
: Albuguerque _ (N-w Maxlco) 123,087 8, 110,025 : Albuquerqun R (New Maxico) ... 339,961 1,491 325,123 67 13
R Austin ... See (1) below) 901,638 129,251 743,029 26,159 1.509 81 1668 * (See (f) batow) 2,197,406 9,228 2,100.531 85,243 485 95 1.624
; 46.552 2,902 41583 1,792 135 4 136 | cn-yonne 119,583 1070 111,825 8672 4 10 153
i Dnllu - See (1) below) . 661,432 110,609 516,874 28,816 1417 157 3,760 ¢ Dallas _______.....__ Sea () below) ..._______ 1,570,561 8,638 1481772 78,172 517 53 1.369
. Denver _ (Colorado} .. 375.004 40,877 320,807 12,338 73 30 288 Denver {Colorado) 849773 5552 808,401 35,024 216 a7 543
1 ) Lmlo Rock (Arkansas} _. 193,514 21764 163,982 7.195 279 11 263 . Littie Rock ) 553,844 2977 524,545 25739 122 3 430
! ew Orisa (Louisiena) 405480 38921 353,808 11,675 608 33 4% ; New Orleans (Louisiana) - 1,037,369 4,696 993,621 a7, 227 24 811
i omncm. Cuy (Okiahoma) _ 204,375 29435 258,237 15563 527 16 597 Oklahoma City - {Oklahoma} . 777,803 4145 733,581 39.084 312 35 5
i {Kansas) 256,384 28,689 215,812 10.781 585 28 an . Wichita _ nsas) . 666,171 4.274 619.680 41,375 367 45 430
A Wlllcm Region Tl ... 0T 5,852,623 757489 4.932.400 134,288 16.636 616 11182 Western Region - - 11,292,213 59.018 10.818.975 401,120 4,54 833 6,093
' ¢ Alaska) ' 80,100 2,238 75,809 1,891 17 2 144 c Alnska) 113,654 652 107,850 4,980 12 0 142
B i Boise Idaho) 90,112 71 77,600 45628 93 ) 80 Boise idaho) 233855 1498 218 858 13154 51 4 290
h Helena 78,028 4731 69,140 3.787 248 1 10 Helena 218,920 1,942 200,199 14.249 99 26 414
il! Honolutu Hawaii) 146,162 18,738 124,220 2,932 167 11 <] Honolutu Hawaii) 292716 2,260 291,133 9,133 59 15 18
! Los Angeles ______._ Ses (a) below) __...... 2,492,920 353,834 2,079,722 46,096 7.634 184 4,851 Los Angeles _______ - {Ses (s)betow) _.___..... 4.322.236 22318 4,160,746 134,889 1.995 205 2,083
K x hoanix 342,626 50.813 281,656 8,059 1.828 37 233 ' Phoenix Arizona) 689,291 3,605 660.701 24,360 236 32 as7
! Portland  __TTTIIIT 362,390 66,716 286,106 ° 8,865 480 8 216 Portlang Oregon) 823341 4,867 785,191 3245 207 30 50
eno 113,744 12,442 97,948 2,760 55 &, ag Rano Nevada) 225208 1.205 218,179 7,601 5 6 162
-l Sait Lake Ciry . 157,829 15,004 139,001 2458 84 129 Salt Lake City Utah 372, 1770 357,128 12,685 87 3 415
T San Francisco . 1462420 151,154 1,268,869 32717 4,852 250 4577 San Francisco See (a) below) 2.861.757 12,906 2,743,084 101.827 1415 136 2,389
il Seattle { 526,262 74,020 432329 16,205 879 49 920 Seattle 1141230 5995 1,087,888 45818 34 6 1, nz
| | Office of int 129,435 21951 108,054 6.793 1.087 4] 516 Office of 197.761 4l 171,047 25919 128 F
i Puerto RiCO ...t crrecveeemaammen 24,845 129 21877 2,348 56 e —— 435 Puerto Rico 44217 24 30,087 14,099 |
Other 114,590 21.822 777 4445 1,031 33 8t Other 153564 547 140,960 11,620 127 24 8
o Gasoline, ibricating ol
P FICA cradits _. . 501,905 360,000 141,905 Totals for States not shown above
Bureau of Customs 2,105 2105
(a) Calitornia - 7,183,992 35.224 6,903,830 238,716 3410 41 4472
Totala for States not shown sbove (b) llllnnis - 3.730.065 18.259 3579.732 128,139 1,583 197 2,155
() Vork N 5,570,080 33,936 5,330,808 wu sse 3673 428 6.330
(e) California 3,955,340 504,968 3,348,591 79,613 12,486 4 9228 (d) - 3,550,445 17475 3,440,231 972 108 1707
(b} illinois . N 1.959.285 423258 1482003 42262 5,033 125 6614 (e) Pennsylvumu - 3822144 147848 3691879 noe 934 162 3217
(c) New York 3112578 809,056 2217.337 61769 11,763 212 12,337 {n N 3,767,967 17.866 3582303 m 1,002 188 X1
{d) Ohio 1,635,246 236.827 1.361,581 30,141 2,077 132 4489
(8) Pennsyiva 1,703,390 285.992 1370152 30,133 2.561 67 14,457 ? Net of 89.481 undetiverable refund checks.
N Texas 1,563,130 239.860 1,259,903 54775 2,826 238 5428

! Figures include credits for the Fadaral Old Age and Survivors, Feders! Disabllity. and Federal Huspital Insurance Trust Funds amounting to $360,000,000; for the Highway
Trust Fund amaunting to $145,764,f
Nt of 89.481 undaliverable checks totaling $25,509,000.
2 Includes cradits for excess Social Secunty payments under the Fnanl insurance Contributions Act (FICA} of $360,000,000.
‘ mudu c‘ndns tor certain gnoime ana iubricating oil tax payments.
then
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" . . . Table 8. /| costs, ] , and U.S. ulation, 1946 through 1975
Table 7—Number of returns filed, by internal revenue regions, districts, States, and other areas. L pop d 9 .
ot Tax Number of employeos
Fiscal Operating Gross Coni of per
Indi < Year cost $100 a capita Total Hauonal Field
ndi- arpo-
e dis g vidual retion Panner.  gétimated  Employ- Extate Gitt Excise [ @ &) “w ] © o @
total tor other Income income ship ail other  taxes tax tax ax 174,795,640 40.672.096.9% 043 141,836 286.55 59,693 5.144 54,549
income 203.916,822 38108385742 052 144,658 270.28 52.830 4771 48,049 .
taxes' 183.731.060 1.864,542,295 044 147.208 284,39 52,143 4862 47481
m @ ) 4 (5) {8 (&4 {9) 209,205,715 40.46&125.0!9 0.52 149.767 27047 52,266 4554 47.712
230.408.200 38.957.131.788 059 152271 255.84 55551 4303 51,248
Uniited States. tots o 125117100 83.989.847  2.031.279  1.137.961  10.205.185 24756630 215918 1,430,388
Nortr-Atiantic Ruglon T 15,804.020  12.143,043 695,267 139959 1625759  3.754.477 30,845 184,857 245.869.538 0.445,686.315 049 154,878 225.71 57,795 4,030 53,765
Albany .. D 1048777 693861 28481 8581 81473 216.187 2864 15397 271872,192 85009,585.560 * 042 157,553 41262 55370 342 51528 .
Augusta” __2ZIITTTD (Mine) ... : 619.251 401.901 18,541 3.403 47,812 134,168 1,158 10,957 68.590.806 69,686.535.389 0.38 180,184 435.00 53463 3834 49629
Boston .. (Massachusetts) - 3.519,528 2,374,098 106.05; 17,862 326,580 852,617 6,111 25918 268,969,107 9,919,990,791 0.38 163,026 428.89 51411 2,707 48,704 [P
Broaklyn (See (c) below) _ - 3,839, ,703.762 158.187 30,184 . 710,803 9. 314 278.834,278 66.288,652.000 042 165,931 389.50 50,890 2,675 48,215 ' i
Buttaio _. See (c) below) . o 2627801 1851615 69,636 18753 199423 445686 6,553 30,636 \
) ... 288,710 178,065 8,781 2.565 25,568 69,772 557 4,683 299894 710 75.112.649.000 . 040 168,963 44471 50,602 2,583 48009
Hartford .. (Connecticut _. 1 2200859 1435495 63235 - 19,030 202,185 401,094 4588 18151 305.537.814 80,171.971,000 0.38 171,984 48816 51,364 25602 48.762 oo
Manhattan e (c) below) - 3,264,860 1.723.523 207.102 33,898 359.535 6783 1248 337,428.789 79.975.476.484 042 174.882 45733 50816 2638 48.170 [
ow . 503,160 334.109 13,370 2879 38450 105,010 9 7221 355.469.228 79.797.972.806 044 177.830 44873 50,200 2,633 47.567 -
Providence RAhode tsiand) - 388,814 19.872 764 1 4166 363.735.359 91.774.802.623 0.40 180671 507.96 50,199 2702 47,497 i
Mid-Atantic Region T 18205510  12215.805 2443373 139184 41992101  3.262.700 176105 1
Battimare ... (Maryland and D.C) -._0 044182 2,154, 49103 23528 807 544844 25803 413,295,238 94.401,086.298 044 183601 513,81 53.680 3,031 50,649 |
New Jersoy) 4549116 3.105.813 180,841 38,485 376.874 888,808 40764 450,080,420 99.440,839.245 045 533.09 56510 2357 531153 Vo
See (a) below) _ - 4,251,548 2,845,569 65.135 33,885 389,489 763.837 40.762 500,804,314 105,925.395,281 0.47 laa 242 559.74 59.486 3.562 55924 i
Sae (a) beiow) .. . 2,569,345 1,859,925 27142 20416 196,413 427,243 31,973 549.692.13t 112.260.257.115 049 585.03 59,357 3.753 55.604
Virginia) . 1 2767235 i 49241 20,695 183, ; 27.778 597,387,471 114434 633.721 052 5 :m 586.95 60,360 3790 56,570 ]
(Delaware) . N 62.0: 6.570 7531 2175 75266 5128 |
17,623,654 11,724,436 354,085 145,872 1.235.076 3.905.052 194,278 624,861,929 128,879,961.342 048 196,560 85568 61.689 3816 57.873 ! N
Georgia) Do 2702 61 52.798 . , ! 209 667,080,295 148.374,814.652 045 198,712 746.68 65,122 4,060 61.062 |
{ N o 1TTaBIB 1200872 28853 14,281 98,357 396,89 21728 699,190.304 153.636.637 665 046 200.706 765.48 65177 3.939 61,230 P
South Carolina) - 1492511 1.014.349 26,625 12616 19.792 758,785475 187,919 559,668 0.40 202,677 927.19 64,507 4,037 60.470
North Carolina) . D 29738 024,888 54,255 22308 177.980 653,643 14 886.159.162 195.722,096.497 045 204878 95531 68.0%8 4356 63742 '
(Mississippi) o 10erate 19,014 9,615 56.485 y 19.656 ;
.hcksovmlln Fiorida) .. D 521489 3,306 255 137,135 40,841 526519 1131.785 45178 981,065.207 191,647,188.138 051 207,053 925.63 68,887 4521 64,466
Nashwi Tennessee) - o 2318072 35385 4 132692 498,025 6.223 1.127,390.411 209.655.736.878 0.54 208,848 1,004.83 74.086 4823 69.263 i
Central n-g:en ............ T restren e, 7 350,624 129,668 1224308  2.985.555 192,702 . 1.162.009.945 237.787.204 058 049 210410" Tt 71848 4,646 67.200
Cincinnati (See (d) beiow) . 2579382 1815606 50,884 18876 199,583 144 25,096 1.312:894.661 266.052,253.663 049 211.894¢ 269.15* 78,233 4,685 73548
Clevetand .. {See{d) beiow] _ I 3584843 2513361 85834 261468 628,157 40753 1'586.570.000*%  293.822.725.772 054 212891 1355 82,266 4.960 77.306
Detroit i 4850282 3448610 110,057 40817 344,212 ! 999 .
Indisnapiis (Indiana) . o 28454 2,072829 58,409 21,618 2211129 1 5689 37823 . “Revised.
Fowieille = vl i - Mjarass  1leacee o e e e N hew * This Agure represents actual (A operating cosis for FY 1975, exclusiva of reimbursements foceived hom other agencies for services performed. While the operatng COst figures for oo
Midwest Region  ______. .. . 1L 777 829 11970323 426,249 161126 1.480.574 46928 244192 fiscal years prior to 1975 may » 50me cases include reimbursaments. ose amounts are sufficientty smatl s0 as not 1o atter te cast tigures in column 3 [
berdeen (South Dakota) . 252015 10622 926 29,221 1.644 8,901 , .
(Ste ) bolow) S s« 3,485,186 114019 41766 ; 10,835 36
T VPines  Tivizss 44912 19,094 161.241 5718 28.967 R |
. 391, 43,899 13.349 4341 ! 1974 877¢ :
2673572 1,795.906 €8.449 20811 225,676 5879 46249
) 26.502 11,120 78,174 5528 18,102
2704931 1,794,733 58458 21770 227614 995 40, !
2249866  1540.678 60,181 901 163,190 4047 32329
Springfieid (Soe (b) below) _. 1.703.0; 1143681 29,557 18,397 144624 108 232 i
Region 15250346 10,028.528 315913 171063 1.098:210 40079 221262
Albuquerque {New Maxico) .. 422 4099801 11974 5812 A 129,741 1,181 7713 ! '
{See (1) below) . 3826030  2.661.101 89,381 42862 259.805 825,505 10515 53 . .
{ ing) .. 244400 889 6.429 3,105 18 089 5.547 ' .
Sen (f) below) 3079178 1.961.886 63,865 48234 235.179 715603 841 447190 ' b
Colorado) 1547,150  1,03087. 9.192 19,068 8,396 313822 4us 18,121 :
Little Rock - {Arkansas) _ 1077882 705, 11.083 71465 247721 2.597 17,590 !
New Orleans Louisiang) _. 1,887,157 . 1245254 42497 13.348 119,406 434:595 277 27’ .
i (Oktahoma) _ 1493739 979 55 14844 115778 329253 4352 257887
3.796 3066 5.842 21, :
20347.083  12.675.887 435.309 250745 1.576430  3.910.367 U312 1233970
4,161 39,764 219 5156 :
484393 30138t 11178 st 31274 102,400 1,286 10384
468,537 290070 12,001 5814 36,033 2364 12:802 i
504 243741 16.182 5,672 41,708 91447 1.510 3890 '
7553109 5217830 160418 433 585419 1422131 8, 50328
1.209.059 828.287 24,720 108 228 2,649 12.756
1509191 1,025.202 023 16999 113813 2801178 3514 23.004 .
7. 855 8,538 28 5 71,765 [ 6,802
834,459 435.229 14,566 74 39,392 125,570 1454 10219
San Francisco 5305805  3.618.877 .049 71,480 432880  1.005603 8.081 60.049
Seattle o 2117982 1,415,430 49473 22,864 165,224 424,188 3565 30,185 . i
Oftice of 441,716 392.047 4479 34 62.727 179.646 1,240
PUBRO RICO - e cemsomemmseommeeoomsoeees 251,320 71484 748 47 11223 167,386 36 376
Other 390,396 320,563 3,731 207 51,504 12260 534
Totals for States not shown above
(a) California 12858974 8836807 260467 183833 1018299 2427734 19412 16925 110377
{b} liinois . 6647218 4.620847 143,576 58,163 569408 1.157.265 14,681 16,043 60.235 N
(c) New York 10880841 6872581 483.418 91426 §04884 2278444 251812 22915 63.589 '
(d) Ohio ... 6.164.025 4,328,067 136,718 41556 481061 1,088.301 10,817 10756 65848 |
{#) Pennsylvai 6820893  4.805.494 92277 54,301 585902 1191080 9,649 9425 72,765 !
1) Toxas .._ 7005208 4622987 132026 88,096 494084 1541108 942 10,356 97229 |
*Inciudes estimated tax declarations not availabis by districts. .
2 Forms 1040X are not included. i
 Form 4848 not avaiablo by distrit, :
« Includea Forms 7004, 7005, tentative 1120 L and M. and Forms 990, 990C. 980P and 980T not available by districts. ,
# Includes Forms 4538 not available by districts. M
+
H
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Table 9.—Number of returns examined by class of tax and by
internal revenue regions, districts, and other areas

Exempt N
Region, service center, and district Total Individual  Fiduciary’ Corparstion Gint Excise  EMPIOY-  Grogal.  Pension
ment zation trust
2465705 1.942,256 11,757 «8.948 13,073 95119 110923 22188 65.562
438.858 349.027 3.478 9.216 2,054 14597 4.209 14715
325.201 252,547 1145 5.602 1.566 12,724 3303 1978
245,738 278.860 1213 5515 2581 15.874 2760 5975
242119 178,663 1.025 5374 1.244 11,361 2,630 9,193
7.801 1225 8675 1087 18,04 3305 10.714
288.560 1462 5.826 2.097 17555 2.053 5.614
502,597 2330 2.201 8370 1.508 7.083 2624 7373
internationst Operations X 22211 10 370 38 2,855 84
North-Atlantic Region.
Albany 20681 1733 109 783 429 74 899_
10.263 7874 81 544 116 34
60.22 43048 678 4419 1104 242 1857 1,646 4,015
107,82 22771 162 3.621 2,186 364 3.
4547 37, 059 310 3224 938 304 18
5,22 28 262 65 30
35305 2, 723 469 2457 1,147 276
M, 110,38! g
Portsmouth 9.521
Providance 2390
Andover Service 12914
Brookhaven SeMc. Conter 10619
Mig-Attantic Reglon:
Baltimore 58,233 41,904 4 2830 ar3 342
Newark 97,507 K
Pmlldalphll 8017
Pittsburgh [0
Rnchmond 39.32¢
Wilmington 6.67
Philadeiphia Service Center - 10,261
Southeast Ragion:
Atlanta 50,663 2524 1.885 2,760 3,39
Biremin, 32026
Columba .. 22687
Greenboro 50853
Jackson 21748
Jncuonv.ua 106,886
42,489
n‘n“ nll Sasrvu:a Center _. 9426
lamphis Service Center _ 8877
Central Region:
Cincinnati 26815
Clavelang 152
75,745
36641
0268
10,816
5,682
6,355
90,346
20,721
854
36,114
151126
48222
420
22355
8.613 21
73,284 2374
3.271 286
85387 3,790
Jenver 24,831 1384
Lmle Rock 17.538 553
New Orleans 7453 1267
Oklanoma City 23727 1,188
chita 24,617 2:240
9,749 1027
Westarn Region:
Anchorage 6.508 155 .
7.888 320 B
11222 9.608 49 s
9437 7,971 3 270 41 "
215807 186,704 %62 9878 3,501 812 3774 5.865 1257 3434
5204 . [
22,704
eno 12,790
Sait Lake Gity 2490
san Francisco 111,240
Seattl 40,734
o0 157"
Fresna Service Center 10742
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Tabie 10.—Additional tax and penalties recommended after audit examination
by class of tax, and by internal revenue regions, districts and other areas.
(In thousands of dollars)
Employ- Exempt
Region. service center. and districi Total Individual Fiduciary Corporation Estate Gift Excise ment (:-la::‘n
5.310.628 1,385,222 21.215 2932941 558.820 67.041 105,070 197.558 32.003
1.168.400 219122 3.854 703.428 103.986 7.940 59,890 757
839,381 166,452 3,265 562,755 59.046 5.530 A
677.302 230317 1922 272,064 104 954 10,097
§17.291 131,654 2.7 397.830 51,494 6.581
638,799 132,88 2.769 381,532 69.276 5,830
511,286 142,476 2833 240,381 75.760 23,415
776.285 205,868 4305 346.984 82,169 7.593
Intornational Operstions anas 16,454 1] 27070 11934 48
North-Atlantic ion:
Albany e 52710 42,967 2,028
Augusta 9638 722
Boston . 112874
Broaklyn 122,247
Bultalo 78,089
Burlington 2732
Harttord ,233
Mannattan . 640,998
Portsmouth _ 9,124
Providence 16507
Andover Servi - 14,104
Brookhaven Stmoe Center . 14,143
Mid-Attantic Region:
Baltimore _ 101,581
Newark N 202,788
Ph!ludelphl‘ 287,761
Pittsburgh . l 162,708
Richmond . . 57.369
Wilmington ~ . 15,666
Philadgeiphia Service Cent - 11,507
utheast Region:
65,486
9.202
. 26.878
Graensboro . 92,733
Jackson . . 32418
Jacksonwille X 305.255
Nashville . - 88,274
Atlanta Service Center - 12,881
Mamphls Service Center 14,176
Cmcmnan .8
Ciaveland . . 125,179
Detroit . - 217.904
Indianapolis 93425
Louwisville . 523,28
Parkersbur; . 14.256
Cincinnati gﬂv - 15,651
idwest
Absrdeen . —a- 5,084
Chicago . ) 237,990
Des Moines - 47 838
Fargo . ) 4,738
Milwaukee - 4B 475
Omaha . N 32,820
$1. Louis - 79,951
St. Paul 120511 3
Springfield . 46116 20,795
nsas City Service Center . 15,376 g e
Southwest lon:
Atb jue 6.146 2,680 108 1197
in } 87.287
7 57

ow Orleans
Okighoma City
Wichita _____.
Austin Servica Center
Westsrn lon:
Anchorage
Boi

ise ..
Helana
Honoluly

eno _.

Salt Lake City

San Francisco
attie .

Ogden Servi

Fresno Service Cente

* Less than $500.
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Table 11.—Ap Division receipts and di ti
not before the Tax Court {(nondocketed cases)

of cases

A. Progress of work

F.Y. 1975

Amount stated in revenus sgent’s report
(thousand doliars)

Number of
Status cases Deticiency
and p:
m €]
Pending Juty 1 22.551 4,068,121 199,396
Received . A 18629 1,406,308 64326
Disposedof. total _._........ .......... e emmtmemane aa - 21 482 1.560.290 T2.418
By agreement _............... 16,080 1,155,305 70.501
Unagreed: {Overassessments, claim; 1979 42871 1.527
By taxpayer default on statutory notice 751 47,160 0
By petition to the Tax Coust—transtesred to dockated status - 2682 314,954 0
Pending June 30 .. L il il iiicin aiiesien e ieeeeeieeiee s meeiweeemeeaaemaneon 19.688 3.914139 191.604
B. Results obtained in dispositions
Appetisie determination
Number of {thou: dollars)
Methog cases D-u:l.ncy Overassess-
penalty t
U} 2
Disposed of. toial 21,492 851,524
By agreement 16,080 472.966 87477
Unagreed: (Ow 1,979 41,087 3412
By taxpayer defsult on statutory notice 751 43,009 0
By petition to the Tax Couri—transterred 2682 294 462 [
Table 12.—Appellate Division receipt and disposition of income. estate and
gift tax cases petitioned to the Tax Court (docketed cases)
A. Progress of work F.Y. 1975
d in statutory notice
nd doliars)
Status cases Deficiency

Pending July 1

Received, tolal
Patitions filed
District Directors
Appeliste Division's

tatutory noti
statutory aotices '

Disposed of. tots)

By stipulated agree I
By dismissal by the Tax Coun or taxpayer default _
Tried betore the Tax Court on the merits _..

Pending June 30

penalty
m @
12,588 20061285
11,206 667,750 not epplicsble
8.729 369.753
2,477 297997
8.535 565.766
6426 379753 not applicable
1142 12,855
967 173,158
15,259 2,108,219

1 Dutferance trom tabie 11. transierred 10 docketed status :s Caused by exciuding district directors’ stalutory rotices considered Dy Appeliate in 90-day status.

B. Results obtained in dispositions

Appeiiate getermination

Number of {thousand dotiars}
Methed cases Osficiency  Overassess-
and penally
m @ 3
DiBPOBEM OF 1088] .. .. o0 ittt i e e aana e aae e aead e eamee e m e oaemt e cmmmanermtaaae s 8.535 298.272
By slipulaied agreement . 6,426 112282 not applicable
By dismissal by the Tax Court or |axply|r default . 1.142 11455
Trieg betore the Tax Court on the merits ' 967 174.535

' Represents amounts pstitioned,
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Table 13.—Appeliate Division processing of all cases for 1974-1975
{Income. estate. gift. excise. employment, and offers-in-compromise)
Number of cases
Status
1974 1978
Panding July 1 - e e 34,768 as,138
Recened . ... . S 30,066 29835
Oisposed of. fotal . . . . . . . ... . e e e e et e + aaan 29.722 30.027
By agreement . . . ... .. .. . e aeiie e s eeiais e o e 22,300 22,508
Unagreeo: {Overassessments, claims. excis and oft 1743 1.979
By taxpayer getault on ﬂululory notice or dlsmlssnl ny Tax Cour\ . 1,800 1,850
By pefition to the Tax Court - - . N 2,878 2682
Tried in the Tex Court . . . . . . L 987 7
PendingJune 30 . . . . .. . e e e e e e e e e e e e e e e e e emeiseiadeae s mavaaaa 35112 34047
Table 14.—District conference activity F.Y. 1975
Field Office
At Audit Tots!
Cases pending July 1 . . 6.688 6,119 12.807
Cases receved . . 18827 26577 45,804
Conterence completed . . 17,260 26.121 433
Number agreed 11411 21028 32429
Agreed as a percent of total 86, 805 74,
pending Juns 30 8.246 6,975 5.2
Table 15..—Overassessments of tax exclusive 'of claims for refund
Amount
Number Recommendsd
N {thousand-dollars)
1674 1975 1974 1875
- - . 103,473 122,398 $264 454 $302.796
Indmdual |nd F|duc|nry R .. 73,507 97 586 2.015 71,917
Corpor; . 16.677 11,464 6.708 185.823
slule . - 5.892 5,002 30,580 34,406
it . - 810 665 2723 1.694
xcise . . ' 4209 4,145 6.708
Employmy - . 1870 2637 1son 2248
xempt Orgumuuons - .. . - 708 -1

* Exemp! organizations activity transferred 1o new office ot employee plans and exampt ospanizations in December 1974
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Table 16.—Workflow in the Internal Revenue Service and the courts, fiscal years 1974 and 1975

Returns 1974 1975
RETURNS
Tan returns fited. total . . - - - 121.914.073 125.117.100
ingividual income _._ - . 83,028,941 85518719
Corporation income . _ L. . 1.981.380 2.13284
Eslate and gift . - e 464,193 476012
Employmant U 24794221 24,756,630
Exciye B oo 1342220 1.430,386
Olher in [ 10,303,118 10,802,506
Number of returns examined by Audit Division __... 1,960,375 2171923
Boturns with adjusments 0roposed Dy Auatt Divsion 1,422,190 1,667,492
Digposed of by Audit Division:
Apmoﬂ paid of OIAUIED - eomoemceas o cemomnnesammneeemcreeeomelammmemamsaemmme s eean s mae s omomsasanen cammaaan 1.378.092 1.625.147
Appeliate 32,600 28624
0 ________________ 11,408 13721
Numbev u returns examined by Exemal O Division 20487 22,168
nemm- with adjustments proposod by Exempt O Dmsion _. 4,731 8247
mber of fatutns examned by Employee Plans Divis: 37,671 65.562
Relorns with adjustments propased by Employee Prans Division 4598 6.225
Civil Cases CASES
Totat ucm.a in appeiiate division . 18.569 15641
Disposed of by appeliate ﬂwsms Agre 15.800 15.924
Courts of original Jurisdsction:
Tex court:
Tota) petitioned o Tax Court 8.799 11.206
Diamissed R 911 1:143
Seftied by stpulation . 6.493 6.436
Settled by y Tx Court decision - 1.100 %89
Decided by Tax Court, but appeaisd 257 265
District courts and Court of Claims:
otal fited in district courts and Court of Claims 1133 1018
Settied iy oIsinel souris wd Gauer o Gonons et sse 606
cided by msmcl courts and Court of Claims . . an 414
Courts of Appel
Settled by cnunl of lppnll decision 363 356
Favorable to Govarnmen 250 250
anorabln to taxpayers 9% 82
Moditied .. 17 54
Decided by courts 4 -
Supreme Court: Settied by Supreme Court aecision 4 -
Fraud Cases
for i divisions ... ... ... 8.078 2.260
Disposed of by mwlhgence dmsmn -
Prosacution recommended - 2.554 2,760
Prosecution not recemmend: et . 4.761 5.871
Drsposed of by Office of Chiet Counset:
Prosacution not warrantad, including cases declined by the Department of Justice . - 272 381
Prosecutions emenas 1423 1397
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Table 17.—Amounts of revenue involved at each level of the tax system, fiscal years 1974 and 1975

{milhon dolisrs)

1974 1975
inter 268,952 292.023
interna) revenue collections, totsl _ . .
vidua income taxes, lotal - 142,904 156,398
Withhoiding 112,082 122,103
Other .. 30812
Corporation incoma taxes - 41744
Estate and gitt taxes 5,10t
Employment taxes 094
Excige taxes ... 17,110
Income. Estate, and Gifl Texes
Civil Cases "
Additional tax and penalties ¢ sposed of in audit dmslons oy agrsemenl payment o default 2,253 2578
Agditionat tax and penaftres disposed of in exemp! s 3
Adavional fax and penalties disposed of in smpmyae olans amsmn e
Adational tax and penalties in cases disposed of in appellale divisions by agreement, payment or detault 500 &
lax and penaities by in Tax Court 123 n
Tax and psﬂames determined by Tax Court decisions: A "
Dacnsaons on merits 22 21
Tax and penalties defermingd in Cases decided by the Supreme Court and Courts of Appeals 10 76
Amount i dispute but not fetunded 1o 1axpayers as a fesult of hina) action on refund suts m” 5
Fi Cases
Deliciencies and penalties in ca disposed of in inteiligence division:
Prosecution recommended 374 235
Prosecution not wartanted and cases daciined by DepArtment of Justice - . ] 7
1 Adcktional tax propased by employee plans division are inciuded n the additional tax proposed by Budit and exemnt organization divisions,
2 Reliects amount determined in all Tax Court decisions, including those subsequently appealed
Table 18.—Determination letters issued on empioyee benefit plans, fiscal year 1975 .
Profit-sharing and Pension or
Item stock bonus ptans annuity pisns Total
Deteérmination letters issued with respect to—
1. Initial qualitication:
a. Pians approved . 22‘?:::’3 25.! 5sa 47, sos
b. Plans di d
c. Nunr:\‘;"lloa'pfmvs . 254,704 1.001. m 1,256, 617
2. Termination ... ..... - . 2326 3.229 5555
3. Amendments . . s . . 4812 12,305 17097
. Investments . 17 77 184
4 closed without issusnce of determinalion letier
and other disposals PR N R e 2425 3783 6.208
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Table 19.—1974 Individual tax rebates
as provided for in the 1975 Tax Reduction Act

(Amounts in thousands of doliars)

APPLICATION OF REBATE CREDITS !

Ay lied to 1974

Applied to other

TOTAL REBATE REFUNDED? nce Due Baisnce Due Other?
Number  Amouni Number Amount Number Amount
Number Amount Numbar Amount

) 2 3) (K (5) (] [¢) (8) 9 00
65460989 8209504 63.775.926  7.955530 2833875 197435 457901 24966 177478 31570
9,685.659  1.226.627 9438712 1159503 402,252 27126 50.187 4272 35689 5,544
547, 69,290 536.805 67,639 20.985 1,320 2,849 192 264 139
... 306.061 36,224 298 35,175 12613 851 1476 94 503 104
(Massachuset!s) 1,896,576 241121 1,852,632 234 444 304 5,185 9,107 663 4,536 230
See (C) below 2,151, 73,184 2,089,882 263, 87,735 6,426 16310 1200 11,383 1,625
Butialo .. See (c) below) 1,467.592 188317 1440602 184,250 47373 3071 6273 441 2456 556
Burlington (Verm: 34,1 16,096 131,268 15,867 5407 330 717 44 290 55
Harttord 1,210,251 55726 1170477 151,089 506% 3495 6578 471 ap21 671
Manhattan 1,409.981 176,498 1,359,144 169,127 73370 5020 13410 1000 10617 1,350
Pornmuulh New Hamshire) 259346 32251 253603 31,386 9.844 676 1,155 80 492 109
Providenc {Rhode Island) 302,809 37,920 206,567 36973 10,925 752 1312 89 507 106
Mig-, Au.nuc n.gum 9.673.610 1234604 0420855 1197127 407878  20.385 53.954 3762 25821 4730
Itimore 1,684, 213,260 1625893 205,004 81,379 5,981 11,051 775 987 1,500
New Jersey) 2,522,617 5398 24554 315446 103841  7.336 15980 1201  B.743 1416
Philadalphi See (e} beiow 2352.114 300935 2298180 202,729 K 6244 11242 716 1986 586
Pittspurgh ~ (See (8) below) 1,400,389 181172 1372.904 176, 49570 3327 5155 339 1988 538
Richmond . (Virgina) _. 1.527.541 189,834 1487,068 183,797 70 4872 9213 582 2,648 584
Wilmington . {Delawars) 186,879 24,005 181.382 23183 8865 626 1313 89 59 108
Southeast Regio 5,010,075 1076083  8.734.044 1,035,690 4765554 32273  67.567 4615 28966  4.297
Atiania ... { 1.391.304 166,164 1,350,598 162,075 68,666 4818 ,758 664 4,326 606
Birmingham {Alabama)  _ 624,829 110,584 900,992 107,025 42849 2795 5727 367 2608 397
Columbis .. . (South Caralina) 81,848 82770 60,046 9,567 35,999 249 6,176 414 1.939 295
Greensboro {North Carolina) . 1,581,645 188,014 1,536,945 181,356 79,439 5190 13263 829 3914 638
. - 1Mlulssrppl) - 518,674 59,655 501,674 57,146 31,092 1,966 4941 320 1.509 223
Jacksonville {Florida) 2.534.570 305841 2443128 292,221 153,559 10.569 18,8386 1435 11887 1617
Nashville __. (Tannoun) - 1,277,205 153,056 1.240,661 47.5¢ 64,850 4,440 8,866 585 2,983 522
Cantrai Region 9320420  1.190.886  9.128.708  1.170.562 329818 22185 36914 2598 17227 3540
Gincinnali See (d) below} 1.468.822 184523 1.434.170 179,616 $5441 3810 5977 418 4089 680
Claveland _.. See {0) below} . 2,060,121 267,117 2018732 261,087 69,212 4,615 7,496 536 4,527 878
Detrait 2,783,273 365.462 2,729,383 357,386 .303 6,344 10.602 768 3,595 964
indianapolis Indiana) 1.639.358 213437 1607595 54 58201 3865 6798 41 2655 577
Louisvitle __ (Kentucky} 889,058 108,262 58,75 105,204 .073 2,464 4357 275 1871 319
Parkerabur (West Virginia) 79.768 60,084 471,07t 58,765 16588 1087 1684 o 490 121
Midwest Region ... . 9.457.921 1.209.730  5.250.84, 1.176,443 423580 26762 41469 2768 20079 3763
Aberdeen South Dakota) . 82,408 21,466 177.869 20,719 11,2 635 838 44 283 89
Sec (b} betow} 2.851,005 377317 2,782,545 366,483 123,457 8.363 13,916 1032 8,889 1,437
wa) - 871,651 109,841 53470 106,711 44146 2616 3,508 201 1911 313
Nunn Dakota) 183420 21817 178224 20, 13237 762 1,008 53 477 81
I 1405307 180304  1379.146 176,157 53618 3397 5094 348 1480 402
) 471,950 58,114 451,160 56,33 24785 1476 2,047 16 966 186
(Missouri) . 1,392.2 174197 1,361,161 169.431 59.116 787 6822 455 3019 525
{Minnesota) _ 1,179,044 147546 1,155,651 143773 51193 3076  4.238 276 132 42
Springtield (Sea (b) betow) .. 920.8 119,136 901,618 115911 42782 2651 968 245 1748 328
egh 7.584.670 925,281 7.369.252 892,569 390,379 287 43432 2946 19002  3.480
Albuquerque (Now Mexico) . 293 34 34 86,388 33698 12,763 818 1400 91 747 130
Austin (5« (1) below) 1,991,695 243089 1832982 234,445 5% 6816 11,591 827 5383 1,00
Cheyenne {Woming) 114,745 14,592 111,490 14 6.085 393 662 44 323 61
Dalias {See (1) 1,499,146 207 1451245 176,831 86301 6,021 9559 642 3887 713
Denver (Colorado) 9692 99284 7754 86,114 36,157 2466 3,867 268 2592 436
Littie Rot (Arkansas) 519,403 ,156 503,828 57.804 30,533 1.932 3,501 224 1,220 196
New Orleans (Louisiana) 949,861 115310 924,389 111488 46,140 3.081 5,578 376 1813 374
Oklahoma City {Okiahoma) 728,218 87.932 08,890 84,881 39330 2511 4020 255 1491 285
Wichita {Kansas) 91, 85,97 674.779 83224 35,392 268 3254 220 1546 263
Waestern Region 10,652,757  1.327.368  10.349.160 1,283,332 492452 33.869 54455  3.851 30542 6217
Anchorage 03.742 13.600 99,96 13,037 5444 416 519 9 638 105
oise 227.599 27.267 220314 26,145 14375 916 1,385 a1 835 124
Helena 213462 25.879 207,144 24,891 13,131 793 1366 83 707 112
Honoluiu 70.509 34,031 64, 33,183 .71, 642 893 63 338 138
Los Angetes 3978478 490,463 3866601 474 757 165890 11511 22024 1,704 12567 2490
Phoenix 628.287 76,955 611,068 74,437 8,747 1.970 2,850 202 2,066 346
Portland 783,649 97.; 760,833 3.958 39,408 2,663 3,928 272 2,609 445
Renc .. 208,785 25,798 200822 24,927 8,322 603 1.450 117 825 151
Salt Lake City (Utah) . 327.557 39.574 320, 38453 13,787 B74 1,489 96 949 154
San Francisco (See () baiow) 2797139 1 2,710,883 340771 139,051 9851 14046 897 6537 1564
Se. {Washington) . 1,115,550 143.27¢ 1,086.567 138,767 585 3.630 4,405 2R 2471 589
ice of Internat Operations ¢ 83,077 8916 83351 8896 11.062 548 925 53 72 1
Puerto Rico __ 11,900 1118 11.819 1,107 816 40 45 3 11 2
Other 71877 7.798 71,532 7.789 10,446 508 879 50 61 1%
6,775,617 843,647 6.577.484 815,528 304,941 21.362 36 070 2,701 19,104 4,054
(b} Winois 3.771.878 96,453 36841 482,394 166239 11014 1277 10637 1765
{€} New York .. 5,578,470 707.289 5,426,433 684,950 239,463 15,837 3864 2833 24720 3.670
(d} 0 . 3.528.943 451840 2452902 . 440703 124 653 BA425 13473 854 8816 1559
(e) Pennsylvania 3,752,503 482,107 3,671.084 489,697 143,173 9,571 16,397 1,115 3,984 1324
() Texas 3,490,841 427,296 3,384,227 411,276 182899 12837 21,150 1469 9.270 1,714

! Number of applications exceeds number of credits because one credit may have a dual application, i.e., partialty refunded and partiatly applied to 1974 Balance Due,

2 The Rebate Credits refunded inctude 216,785 retunds amounting to $21.417,229.27 s
u'!ur\ Computer Canter lnd ¢ H
u

vdlm u!und mrwoned by Ni A

for issuance

Thn numben end amounts in columns § nnd 10 Iov me 0'7“ of

and the P!

offices. Aesturns for the Office of

by the

i stica Canter.

cheduled in the last wesk of fune 1975 and issued in the first week of July 1875, Data
by Regi onal Disbursing Canters
of taxpayor's account.

District are based on an aliocation of the total tor those two
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Table 20.—Tax withheld from payments to foreign persons of treaty and nontreaty countries—calendar year 1973

(Thousand doliars)

Tax Tox trom .N;unnnvﬂu!
foreign information
: withheld govermments Total documents
Country Income :rx::":m o Wikheta tiled by
olding wnnnomn withholding
agents agen 0 agents
Treaty Countries:
Aetrii 3,596 822 - 622 3,785
i 2.473 an - an 4530
Bolgium 32885 40M 541 4,565 9135
Former Belgian .
ois 26 4 — 4 04
Canada 320351 27393 2,909 30,302 203,852
Denmark 2,602 195 1 198 1,288
Finland - 23 73
France 107.513 ggog 58 g?‘g ;%g:
Faderal Republic of Germa 56577 .21, - : :
Groace oo w 1823 322 - 3% 2,889
Iretand __0 4038 gt 2. 4 3719
taty 18,880 2,114 - 2114 10.234
Japan 1,764 5858 - 5858 3821
L 16,076 3,796 388 4,184 1,881
o 234.822 12,762 212 12,994 12320
Antifies 167.765 3.861 2 2,863 1.581
New Zeniand 681 123 - 123 1,051
282 332 332 3389
Pakistan il 14 - 14 181
Sweden 12.257 748 746 3365
454727 43678 43.567 87.246 27469
Trinidad & Tobago 107 14 22 36 262
Rapublic of Soutn Aica 11 284 - 284 1,345
United Ki dom 417.081 36,547 334 38.881 50,004
Romaaty 38 60483 = 69055 202738
Nontreal i 443813 4 — X )
o3 countries 2,408,051 227.789 48.036 275,825 619356

1 Al printing, only totsl amount of tax withheld is available; breakdown between tax withheld by domestic withholding agents and tax from foreign governments or
agents is from past

Table 21.—Internal revenue refunds, including interest, fiscal years 1974 and 1975 (excluding rebates)

(For refunds by region and district, see tables 5 and 6)

Amount retunded

Number (principat and interssl-
thousand doliers) (thoussnd dollars)

1974 1976 1974 1976 1974 s
Total retunds of lnl."lll revenue ’ ? 65.788.713 67 834 472 28,192 634 32208 671 220921 236,004
Corpaoration income tax 318,836 359.2 3,282,0 5,290,433 157,304 164,886
lmwldull income and omglaym-m leu, total * 65,376,148 67,386,316 24,569,191 28,532,559 55,267 59921
ome 63,253,803 84,853,020 23,423,001 25,444,002 27,047 28,953

Qther incoms ux -nd F.d.rnl In.urlnca

1.970.456 2,212,418 1118710 1,053,256 27,634 30.220
Railroad 434 728 512 332 15 18
! 151453 220,152 25879 34,939 5N 70
Estate tax 22,747 28.. 68,769 78,364 6,353 7,154
Gifi tax - .1 7, 4,055 5496 437 751
Excise taxes. totat 67,788 55519 288,525 300,820 1580 3322

Alcohof 1axes * 12410 14,080 110,302 112,534 1“ 1
Tobacco taxes * 385 33 3.277 3,485 N N
Manufacturers’ and rotailers’ excise taxes, total __.. 2,601 3.981 129,315 157,489 447 1718
soline used on farms 105 144 109,596 128417 - -
Gasoline, 1.077 876 ~6.,583 1.04 - —_
Other ¢ 2,619 2,961 26,303 27,125 447 1me
All other excise taxes” . - 51.212 37,135 25630 27313 1,009 1.596

! Figures include credits for the Federal Old-Age and Survivors, Federai Disabili

000 in 1975 for the Highway Trust Fund amounting to $123,178,000 in 1874 §14! 764,000 in

i Net of 77,116 undeliverabls checks totating 320 868,

3 Inciudes retunds “not atherwiss classified.”
includes excess FICA credits.
# Inciudes drawbacks and stamp redemptions.

* Includes lubricating oli use for nonhighway purposes.

7 includes nm:onc:, silver, wlgtnnq (excise and lllmpl) capital stock, end other sxcise tax refunds.

“ Loas than

in 1974 and 88.481 undeliverable cmck- lonlmg $25,509,000 in 1975.

and F-amu Hospital insurance Trust Funds amounting to $535.208,000 in 1974
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Table 22.—Obligations incurred by the Internal Revenue Service by appropriation and activit ¢
(In thousands og' dollars) 4 y approp y Table 24.—Costs incurred by the Internal Revenue Service
{In thousands of dollars)
Personm
Totel Other
Appropriation by Activity Personnel
Internat revenue office. district, or region Total Compen- Travs) Equipment Qther
1974 1975 1975 1874 1975 sstion
4] (21 ) ) )
1.312,895 1,589,125 1.069,276 1.215.540 243619 373,585 A anollll Ottice and regionsl totals (including districi direcior's offices and sstvice
1,303,528 1,584,711 1,061,397 1211923 24213 372,783 T:llll internal Revenue Service ' __ 1.589.126 1.215.541 301,837
National Otfice B 520 202,609
38452 41,607 31,036 35,533 5416 8,074 North-Atiantic p 235492 210,438 17.085
Mid-Atiantic ____ 162,654 145,338 11,048
15,608 18,161 13211 15478 2477 2683  Soutneast 1 [I1l1IITTIIITIIIITTITTIITTITTTIOT I I 165.268 140,438 15,542
20,764 23448 17.825 20,055 2939 a391 Contral _. 136,523 119,085 10133
Midwest 157,034 138233 10,538
603,584 732,442 455,052 519,328 148,832 213,114 141,105 122,818 9.841
Western . = 15. 187,254 17.934
Data procawng cvcm-ons 315.088 355 ‘04 25 967 284 462 63.121 Regional Cor nsel Ll LI IIIITIIIIIITTIIIIIIIIIU 18,966 18,264 489
ing 10.801 .801 1,585 REQIORAal INSDACHON . ool eanas 18.553 18814 470
Collsction 193477 25198 167385 185128 32082 Office of ionsi Oy 11338 agi2 958
Taxpayer ser 84.618 108,058 32,484 39.937 52134 National Computer Center _. 8591 5,160 3341
Gomplian IRS Data Center = 20479 17,966 1789
ot 663,092 810,662 575,309 657,062 87.783
) B. Regional commissioner's offices (excluding district directors otfie and safvice
485,152 578,191 421,012 467 956 684,140 centers)
Employses pians. el 23,004 - 18,974 — North-Attantic . 12,856 1,213 bt 352 1101
Tax fraud 8nd spec 85,903 101,061 69,367 78,066 16,536 Mid-Atiantic N 9417 783 26 187 123
Exempt organizations . — 19,303 16059 - 9,236 7433 310 361 1132
Taxpayer conferences 32812 36,892 30315 31,850 2497 Gentral 8075 0as 185 13 652
Technical rutings ndl sarvices 18,870 17.181 oo 14292 1,992 Midwest = 28 8,028 423 450
Legs! Services .. 30,355 25,030 737 29,885 2618 777 535 317 248 - 671
; Western 15113 12886 a7 I 1512
Reimburzabls obiigations. Totai . 9,367 ) 7879 3617 1488
c. Ragional costs undistributed
Note: Transter to GSA for rent of space tatsling $8,369,000 in fiscai year 1974 is not included, North-Atlantic .. pad
g Mid- Allan(lc - -
127
Conuzi 14
WSt e e h e mmme e eemetasem—av—eane
Table 23—Statf-years authorized and realized® 2
Western = 200
) Percentage .
Authorized Realized ice
Appropristion Reslized noﬁhumn dluclol s offices and service cent
1974 1975 074 1975 1974 1975 AIBERY oo es oo eamacweso oo eeceooeaaecseaommeesscoseesssmoeeseees 417
Augusta 372
Sniaries #nd expenses _. 1,653 1823 1741 1867 1053 1024 + Boston 1.207
Accounts. coliection and taxpaye 39527 42613 39597 42517 1002 998 Brooktyn ___JTITTTUIIIIT 1087
Compiliance .. .............. 477 38,050 34424 37,955 99.2 998 Buttalo l?g
Total ... - 75897 82.406 75762 82,339 998 998 Hartforg 549
inc S over 1674 . . : — +16.509 - 16,577 - - \'ﬂg
* Dows not include staft years devoled to reimbursable projects. - 259
North-Atiantic Fegionai Training Cir. a5
- Ne Region-Ci K]
Andover Service Canter __ 3.700
Brookhaven Service Center 4880
Mid-Atlantic:
Baltimore : 20914 19,080 336 807 682
Newark _ 31,853 29,638 €88 264 1.264
s i 27787 25773 521 314 1178
i gh ... 15,11 13,985 320 183 81
12,831 12502 a3 140
3399 3,155 87 20 138
Mid-Atlantic Raglonll Tralnmg Clv - - 327 253 1 27 48
Mid-Atiantic r. . 92

Philzdeiphis Semce Center - -
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Table 24.—Costs incurred by the Internal Revenue Service—Continued
(in thousands of dotlars)

Personnel
Internal revenue office. district. os ragion Total Ca:.naon- Equipment Other
aation
(U} @) (L] (5}
______ 17,765 15,695 805 403 863
...... 8,941 7.909 352 190 491
Columbia . 6,395 6,089 254 169 472
14,005 12409 598 n 727
Jackson 6053 5343 267 102 340
Ll 30,568 26,789 1.036 756 2,028
Nashville 11,704 10,309 454 262 679
Southeast Regional Training cu % o7
Atlanta Scrm:n Cnnlov 28416 23,300 1 4,589
Memphis Service Conter _._....__ ... ..o 28.29% 23971 7 248 4,006
Centrat:
Cincinnati 15,345 13.961 716
Cievetand 22529 20,604 1.045
Detroit - T I T 29,971 26,833 1368
i i 15,039 13,380 as?
Louisville R, 8,778 7.889 484
..... 5316 4815 33
Caentral Reglonal Training Ctr. 685 539 5
Central Regi raininy 102 1
Cincinnati Earvlcn Canter _. 28,249 23426 4,527
2,254 147 42 138
35043 843 257 1841
7818 32 242 500
2,199 112 76 176
N 11481 348 163 639
511 217 277 ax
______ 17,658 630 411 1,021
12,077 406 402 855
— 8837 387 80 én
Midwest Regional Training Clr . -
Midwest Region-Ce i 04
Kansas City Servica Center . - 31,107 26,975
Bouthwest:
- 953 3.440 172 74
Austin 24574 21883 200 445
Cheyenne __ F 046 1,696 108 60
Dalias . 23,366 20,79 865 323
Denver 680 8,491 388 142
Little Rock 910 5317 230 %8
New Orieans 12,127 10,753 339 496
Oklahoma City 10,779 8,553 430 160
Wichita 60

legion-C Training
Austin Service Canter
Austin Reg. Tr. Center o

Los Angeies
Pnoenix .
Portlang .
Reno ...

Saht Lake City .
San Francisco
Sesttie _
Wes! R

Was! Rtglcn-(:omr-nnd Train g
den Sarvice Center
Freano Service Center

3.861

Table 25.—Personnel summary
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Number Empioyses At

Location and type Average Positions Realized Clase of Yeer
1974 1975 1974 1975

Service Total 78.921 82,616 76.700 82,286
Permanant 67.977 70.923 69,635 71,734
Temporary 10,944 11,893 8,065 10,532
National Ofice’ ... 3958 4,579 4305 4585
ie!d Service Tota! ? 72.489 78,037 73,928 77,681
Data Proceasing, tof 25,187 25,732 22,450 23,694
Collection, 10t NA, 11482 N.A, 11010
Revenue Oftficers NA 6,765 NA 8919
Other NA 4727 NA 4,691
Taxpayer Service, total N.A, 2917 N.A 3,001
Taxpayer Ser. Specs. - N.A NA. NA N.A.
Taxpayer Ser. Aeps. NA 2,072 NA 2,037
Other _... N.A. 845 NA 969
Audit, total _. 24,975 26.388 27.698 27411
Revenue Agents 14,144 14,265 15.400 14223
Oft. Audit & Tax Tech. . 4,174 4666 4526 4772
- 6.657 455 7,972 8416
Employee Plans Org., total N., NA 970
Revsnue Agents __ N, NA 592
N N.A 8
Tnx Audl(ors N, NA 34
...... N. NA, 336
Inteiligence, total 3.472 2.757 3.701 2785
Snacnal Agents 2493 838 2577 2828
Other ... 979 1119 1124 1169
Exempt Org,, total N.A, (1] N.A, 686
Revenue Agents __ NA, 412 NA. 417
Tax Law Specialists . NA, 3
Tax Auditors NA 86
Other NA. 160
1201 1213
818 603
119 122
554 548
2935 3256 3,154 3211
Reg [ 920 953 949
Regional In (31 870 886 901
Ecanomic sm:l:unnn 2209 NA. a7 NA.

Program, Total® ..

Note: Reimbursements are included in above figures.
! Includes terminal leave man-years tor entire service.
# Includes Office of Internationat Operations. National Computer Cemsr and IRS Data Center.
3 Includes overseas employees hired focaily (3 in 1974 and 4 in

19
“ Reflects man-years realization and personnel on rell tor Nalloﬂa' O"lce and field: not shown on Table 8

NA. Notappiicable
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Table 26.—Quantity and Cost Statistics for Printing '
Cost
Quantity (LIIOO:::IIMI)
Class of Work o1 Py
ther Printiny
Ey-74 s FY-13 FY-74 FY-75

1. Tax Packages (1975)

Package 1 (Form 1040, instructions, Schadules A8 B—40 pages) 1.281
Package 2 {Form 104D, Schedules ALB, D, E, R, & Instructions—52 pages) 751
Package 3 (Form 1040, Schedules A. B, C. D, E&R, SE & Instructions—60 p: 1; 695
Package 4 (Form 1040, Schedules ARS, C. D 'E&R, F, SE. Forms 3468, 4136, 4767, &

Instruclions—80 pagas) 358
Package 1040A (Form 10404 & Tnstibctions~24 pages) _ 1.443
Package 1065 (Form 1065; Schodule K—1, Form 4767 & instructions—48 pages) .. 1
Package 1120 (Form 1120, Schedule D. Forms 1120-W, 3468, 4797, 4874, 7004 &

Instructions—40 pages} ... [ 1

2. Tax Packages (wn?
Package ¥ (Form 1040, Instructions. Schodulu ARB—3208083) ___..eoine.n 2,206
Package 2 (Form 1040, Schedutes ASE and insiructions—44 p; 752
Package 3 {Form 1040, Schedules A. 8, D‘ AR SE and Inslmcnons—%z Dﬂael) 804
Package 4 (Form 1040, Schmules A8B, C, D. E&R. F, SE, Forms 3468, 4131

and’Instructions—72 page: . - 369
Pncklge 1040A (Form 1040A and nstructions— es) - £79

Package 1065 (Form 1065, Scheduie K-1, Form 4797 and 7D 9 240
Package 1120 (Form 1120, Scheduie D, Forms 1120-W, 488, 4757, 4874, 7004 ana 42

Instructions-—40 pages) _.....

3. Tax Packages (1973)?

Package ! (Form 1040, Instructions, Schedule A—32 pages) . 25 1.894
Packaga 2 (Form 1040, Schedules A. D, EAR, and Instructions—i4 pagas) : 2! 788
Package 3 (Farm 1040, Scheaules A C. D, EAR, .,E and Instructions—52 peges) 25 §52
Pngglgn 4 {Form 1040, Schedules A. C. D, E&R, F. SE, Form 4136 & instructions— 2 200
es) -
F'lcknqn 1040A {(Form 1040A, & Instructions—16 p . 110 B4
Package 1085 {Form 1065, Schedule K-1, Form a%? 3 Instructions—48 pages) 0 208
Package 1120 (Form 1120, Schedule D, Forms 1120-W, 3468, 4797, 4674. 7004 &
Instructions—40 pages) OO 2,000 JOT, [ 201

& yment

Pub. 393 (1975)

Pub. 393 (1974)

Pub, 393 (1973)
Total Cost of Tax Retuma & Instructions for Msjor Mallings to Texpayer 3 11,189
5. Other Tax Returns, Instructiona, Public-uss Forms, and Pamphists .. 15,348 21,142
6. Forms and Pamp 6.555 8.
7. Faid Printing 2,07 2775
8. All Printing to Support the PrOGIBM ® ooommmooooemooeeeee e eee e oo ABB0L LTI 0

Qrand Total 3,254,425 3.639.812. ...... 30922 43313

+ Dua to the volume of printing requiraments, solicitations for the major tax pack.gn are 13sued in sach year in the spring. Expenditures may. theretore. overlap two fiscat

At Admuonan costs will be incurrad tor the 1975 tax packages in FY-76.
3 FY~73 costs may be only that amount expended during FY-73 lor tax year 1973 packages.
4 Economic Stabihzation Program was no longer in effect in FY-75,

Index
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A Conference:
Appeliate, 30
Procedures, 31

Corporation income taxes:

Examination program: inter-American Center of Tax
Ciassification and selection of returns, 22 Administrators, 46
Returns examined, number of, 23 Internationa! tax training, 46
Tax recommended, additional, 25

Acts:
Intergovernmental Personnel Act

State & Local Fiscal Assistance Act— Additional assessments proposed, 25 Excise taxes: Interpretative activities, 49
1972, 63 Collections, 14-15 Additional assessments, 25
' Refunds, 12-15 Returns filed, 13
Actuarial matters, 41 Returns: J
Advisory committee, 76 Examined, 23
Alcoho! and tobacco tax: Filed, 13 Joint Committee on Internal

Statistics on, 12-14
Appeals
Appellate division, 30
Processing, 31
Statistics on, 52 .
Assessments, additional, 22-26

Asf:scl):?v:]ch " Criminal prosecution: Foreign investors, 45
9 , Analysis of cases, 32 Foreign tax assistance program, 44
Overseas, 44

Taxpayers, 6

Team audits, 26

Courts, statistics on:
Circuit courts of appeals, 52
Court of Claims, 49, 51-52
Supreme Court of the United States, 50
Tax Court of the United States, 49-50
U.S. District Court, 49

Cases, disposal of, 33
Results of, 55-56

D

Delinquent accounts:

F

Federal-State cooperation, 6264

Foreign tax officials assistance to, 46
Forms and form letters, 8
Fraud investigations, 32

Audit coverage, 64
Computer-information exchange, 63

Revenue Taxation, 27

L

Legal activities, 48-58

Magnetic tape, 20
Management activities, 72

Map of internal revenue regions
and districts, 79

Bulletin, Internal Revenue, 36 Disposals, 28 G Mathematical verification:
Statistics on, 29 o
. Additional tax from, 20
Disability Insurance taxes: Gift taxes: Statistics on, 20
(o] Collection, 14-15 Collections, 14
Refunds, 12-15 Refunds of, 15
i N fu , 22 Returns filed, 13
Charts Discriminant function, 2 : Examined. 25 o
Organization, 48, 78-79 . E
Chief Counsel, Office of, 48-58 Officers, principal, Internal Revenue
Cases involving criminal prosecution, 55 Employee Plans and 1 Service, 82-86

Chart of new organization, 48
Disposals of cases by, 52, 55
General litigation, 50, 53

Exempt Organizations, 40-41

Employment taxes: Income tax(es)

: Py " Collections, 14-15 Additional, from enforcement, 28 P
Technical and administrative, 57, 58 Fefunds of 12-15 Al returns, 13
Coliections: Returns; Corporation, 13-15 Personnel:
Alcohol taxes, 13-14 Examined, 20-23 Recommended additional tax penalties, 25 E
i ! ual employment program, 74
Corporation taxes, 13-15 Filed, 13 Individual income taxes: Qq ploy! prog

e ) Handicapped, use of, 74
. 1315 , cap)
gﬁgﬁl}%:&igg:ggﬂ?rance Enforcement activities: Collections, 14 investigations, 70-71

Estate and gift taxes, 13-15 Delinquent accounts, 28 Mathematical verification of, 20 Labor-management activities, 74
Excise taxeg 1315 Delinquent returns, 29 gefunds of, 12

vidual-ine Examination programs, 22-24 eturns, 13 Presidentlal Election Campaign Fund, 19
Individual-income taxes, 13-15

Mathematical verification, 20
Tax fraud investigations, 32
Workflow in the Service and the Courts, 30

Informing and assisting taxpayers, 6-9

Inspection activities:
Internal audit, 68

Tobacco taxes, 13-15
Unemployment insurance, 13-15
Withholding taxes, 1415

Programs:
Foreign tax assistance, 44
Overseas taxpayer compliance, 45

Commissioner's Advisory Group, 76 Estate tax: Internal security, 68-69 Rebate, 18
¢ i lo ‘: ] ry' S P Collections, 14-15 Investigation, 70-71 Strike forces, 33
om:o_set: oners of Internal Revenue, Refunds of, 12-15 Statistics on, 71 Taxpayer assistance, 6-9
Returns: intelligence Division: Prosecution, 32
Comp authority y. 45 Examined, 23 Statistics on, 29-32 Publication ;nfo'maﬂon activities, 8
Computer audlt programs, 27 Filed, 13 ’

Tax-fraud investigations, 32




Rallroad retirement taxes, 13-15
Rebate program, 18
Refunds:

Excessive prepayments, 12

Statistics on, 12
Regulations:

Selected regulations published, 37
Requests:

Technical Advice, 36

Revenue Rulings, analysis of, 36-37
Retumns filed:

Classification and selection of, 22

Examination of, 22

Number examined, 23

Projection, 64

Statistics on, 12-13

Verification, 20

s

Seminar, Inter-American, 46
Service to taxpayers, 6-9
Statistics, highlights, 64
Statistics of income releases, 37

Supreme Court opinions:
Civil cases, 50

T

Tax Administration System, 60
Tax Court activities, 49-50, 62
Tax forms, 7
Taxes, additional, 20-26
From mathematical verification, 20
From examinations, 24
Taxpayer assistance program, 6-9
Tax rulings, 36-38
Requests for, 36
Statistics on, 36-37
Tobacco tax(es):
Coliections, 13-14
Training:
Executive, 72-73
Cther, 75

u

Unemployment insurance taxes:
Collections, 14
Refunds of, 15
Returns filed, 13

v

Verification, mathematical, results of, 20

w

Workflow in the Service and the Courts, 30
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